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Consolidated Balance Sheets

Unaudited Audited

As at, September 30, 2009 December 31, 2008

$ $

ASSETS

Current assets

Cash 1,948,964                  2,381,816                  

Prepaid expenses and deposits 23,610                       55,023                       

Receivables 38,330                       44,400                       

Due from related parties (note 11) 34,215                       1,440,930                  

Income taxes recoverable 92,921                       462,364                     

2,138,040                  4,384,533                  

Investments 1,161,046                  642,145                     

Investment in Augen Gold Corp. (note 4) 1,151,901                  1,253,444                  

Mineral properties and deferred exploration costs (note 5) 751,162                     747,208                     

Property, plant and equipment, net (note 6) 73,538                       88,985                       

Future income taxes (note 10) 943,101                     470,929                     

Total assets 6,218,788                  7,587,244                  

LIABILITIES

Current liabilities

Accounts payable 87,748                       97,957                       

Accrued and other liabilities 148,542                     157,605                     

236,290                     255,562                     

Deferred lease inducement 35,476                       40,794                       

Total liabilities 271,766                     296,356                     

SHAREHOLDERS' EQUITY

1

SHAREHOLDERS' EQUITY

Capital stock (note 8) 7,235,551                  7,235,551                  

Contributed surplus (note 9) 911,966                     875,748                     

Retained earnings (deficit) (2,200,495)                 (820,411)                    

5,947,022                  7,290,888                  

Total liabilities and shareholders' equity 6,218,788                  7,587,244                  

Commitments and contingencies (note 7 )

Subsequent event (note 16 )

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statements of Operations and Comprehensive Earnings

Unaudited

For the periods ended September 30, 2009 2008 2009 2008

$ $ $ $

Income 

Fee income 49,805                    301,193                   185,777                   1,093,885                

Realized gains (losses) on sale of investments held for trading (193,701)                 -                          (224,946)                 108,922                   

(143,896)                 301,193                   (39,169)                   1,202,807                

Expenses 

General and administrative 190,118                   546,841                   746,016                   1,859,192                

Management fee (note 7, 11) 287,880                   -                          671,720                   -                          

Corporate development -                          -                          169,412                   -                          

Stock-based compensation 15,645                    30,044                    36,218                    112,690                   

Interest expense 139                         33,903                    9,268                      35,247                    

493,782                   610,788                   1,632,634                2,007,129                

Earnings (loss) before undernoted items (637,678)                 (309,595)                 (1,671,803)              (804,322)                 

Share of (earnings) loss and capital transactions and impairment loss from equity-accounted 

investment (note 4) 999,907                   31,864                    1,223,394                6,674                      

Unrealized (gain) loss on investments held for trading (666,661)                 1,244,848                (1,082,006)              2,521,038                

Non-recurring charges (note 15) -                          11,164                    38,959                    514,876                   

Adjustment to fair value of liabilities -                          (132,899)                 -                          (220,380)                 

Amortization 5,148                      11,281                    15,446                    17,686                    

Earnings (loss) before income taxes (976,072)                 (1,475,853)              (1,867,596)              (3,644,216)              

Income taxes (note 10)

Current (7,714)                     (63,595)                   (15,341)                   (322,985)                 

Future (189,690)                 (159,689)                 (472,171)                 (363,864)                 

(197,404)                 (223,284)                 (487,512)                 (686,849)                 

Net earnings (loss) and comprehensive earnings (loss) (778,668)                 (1,252,569)              (1,380,084)              (2,957,367)              

Earnings (loss) per share

Basic and diluted (0.02)                       (0.03)                       (0.04)                       (0.08)                       

Weighted average shares outstanding 36,615,614              36,615,614              36,615,614              36,563,059              

Consolidated Statements of Retained Earnings (Deficit)

Unaudited

Nine monthsThree months

2

Unaudited

For the periods ended September 30, 2009 2008 2009 2008

$ $ $ $

Retained earnings (deficit), beginning of period (1,421,827)              987,141                   (820,411)                 2,691,939                

Net earnings (loss) and comprehensive earnings (loss) for the period (778,668)                 (1,252,569)              (1,380,084)              (2,957,367)              

Retained earnings (deficit), end of period (2,200,495)              (265,428)                 (2,200,495)              (265,428)                 

The accompanying notes are an integral part of these consolidated financial statements.

Three months Nine months
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Consolidated Statements of Cash Flows

Unaudited

For the periods ended September 30, 2009 2008 2009 2008

$ $ $ $

Cash flow from (used in) operating activities

Net earnings (loss) and comprehensive earnings (loss) (778,668)                 (1,252,569)              (1,380,084)              (2,957,367)              

Amortization 5,148                      11,281                    15,446                    17,686                    

Stock-based compensation 15,645                    30,044                    36,218                    112,690                   

Realized and unrealized (gain) loss on investments held for trading (472,960)                 1,244,848                (857,060)                 2,412,116                

Share of (earnings) loss and capital transactions and impairment loss from equity-accounted 

investment 999,907                   31,864                    1,223,394                6,674                      

Future income taxes (189,690)                 (159,689)                 (472,171)                 (363,864)                 

(420,618)                 (94,221)                   (1,434,257)              (772,065)                 

Changes in non-cash working capital 234,556                   (92,433)                   651,218                   (384,044)                 

Cash flow from (used in) operating activities (186,062)                 (186,654)                 (783,039)                 (1,156,109)              

Cash flow from (used in) investing activities

Purchase of investments (160,095)                 (37,809)                   (362,091)                 (194,898)                 

Proceeds from the sale of investments 691,603                   -                          700,250                   981,394                   

Repayment of advances to related parties 8,925                      39,272                    107,040                   1,346,423                

Advances to related party (26,838)                   (73,858)                   (91,058)                   (2,229,256)              

Purchase of property, plant and equipment -                          (59,658)                   -                          (63,082)                   

Expenditures on mineral properties and deferred exploration costs (105)                        (281)                        (3,954)                     (183,387)                 

Cash flow from (used in) investing activities 513,490                   (132,334)                 350,187                   (342,806)                 

Cash flow from (used in) financing activities

Issuance of common shares, net of issue costs -                          -                          -                          16,000                    

Cash flow from (used in) financing activities -                          -                          -                          16,000                    

Net increase (decrease) in cash 327,428                   (318,988)                 (432,852)                 (1,482,915)              

Cash, beginning of period 1,621,536                3,110,467                2,381,816                4,274,394                

Cash, end of period 1,948,964                2,791,479                1,948,964                2,791,479                

Interest paid during the period 3,108                      5,149                      9,376                      6,493                      

Income taxes paid during the period -                          -                          1,177                      56,233                    

The accompanying notes are an integral part of these consolidated financial statements.

Three months Nine months
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