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Consolidated Balance Sheets

As at,

ASSETS

Current assets
Cash
Prepaid expenses and deposits
Receivables
Due from related parties (note 12)
Loan receivable from related party (note 8)
Income taxes recoverable

Investments

Investment in Augen Gold Corp. (note 4)

Mineral properties and deferred exploration costs (note 5)

Property, plant and equipment, net (note 6)

Total assets

LIABILITIES

Current liabilities
Accounts payable
Accrued and other liabilities
Due to related parties (note 12)

Deferred lease inducement

Total liabilities

SHAREHOLDERS' EQUITY
Capital stock (note 9)
Contributed surplus (note 10)
Retained earnings (deficit)

Total liabilities and shareholders' equity

Commitments and contingencies (note 7)

Unaudited Audited
March 31, 2010 December 31, 2009
$ $

1,003,243
16,358
36,161

131,894
269,432
104,025

1,561,113

1,601,793

1,130,105

751,162

68,390

5,112,563

21,731
226,325
74,549

322,605

30,158

352,763

7,235,551
929,223
(3,404,974)

4,759,800

5,112,563

Subsequent events (note 16)

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statements of Operations and Comprehensive Loss
Unaudited

For the three months ended March 31, 2010 2009
$
Income
Fee income 77,529
Realized gains (losses) on sale of investments held for trading -
77,529
Expenses
Management fee (notes 7 and 12) 95,960
General and administrative 340,944
Corporate development 154,330
Stock-based compensation (note 9) 9,634
Interest expense 6,072
606,940
Earnings (loss) before undernoted items (529,411)
Share of (earnings) loss and capital transactions from equity-accounted investment (note 4) 185,617
Unrealized (gain) loss on investments held for trading (168,234)
Non-recurring charges 36,881
Amortization 5,149
Earnings (loss) before income taxes (588,824)
Income taxes (note 11)
Current (14,066)
Future (175,234)
(189,300)
Net earnings (loss) and comprehensive earnings (loss) (399,524)
Earnings (loss) per share
Basic and diluted (0.01)
Weighted average shares outstanding 36,615,614
Consolidated Statements of Retained Earnings (Deficit)
Unaudited
For the three months ended March 31, 2010 2009
$
Retained earnings (deficit), beginning of period (820,411)
Net earnings (loss) and comprehensive earnings (loss) for the period (399,524)
Retained earnings (deficit), end of period (1,219,935)

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statements of Cash Flows
Unaudited
For the three months ended March 31, 2010 2009
$
Cash flow from (used in) operating activities
Net earnings (loss) and comprehensive earnings (loss) (399,524)
Amortization 5,149
Stock-based compensation 9,634
Realized and unrealized (gain) loss on investments held for trading (168,234)
Share of (earnings) loss and capital transactions and impairment loss from equity-accounted investment 185,617
Future income taxes (175,234)
(542,592)
Changes in non-cash working capital 476,849
Cash flow from (used in) operating activities (65,743)
Cash flow from (used in) investing activities
Purchase of investments -
Proceeds from the sale of investments -
Recovery of advances to related parties 35,366
Advances to related party (43,286)
Purchase of property, plant and equipment -
Expenditures on mineral properties and deferred exploration costs (1,710)
Cash flow from (used in) investing activities (9,630)
Net increase (decrease) in cash (75,373)
Cash, beginning of period 2,381,816
Cash, end of period 2,306,443

Interest paid during the period

5,670
Income taxes paid during the period -

The accompanying notes are an integral part of these consolidated financial statements.
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Notes to Consolidated Financial Statements
March 31, 2010

Unaudited

1. Nature of operations

Based in Toronto Augen Capital Corp fiAugeno or iCompanyo is a merchant bank specializing in the financing of and
investment in resource companies or projects In addition Augen acts as a consultant to issuers of mineral resource tax
advantaged flow through shares in Canada Effective January the Company suspended its Limited Market Dealer
activities and has since surrendered its Limited Market Dealer registration with the Ontario Securities Commission

2. Adoption of new accounting policies

Multiple deliverable revenue arrangements

In December the CICA issued EIC Abstract Multiple Deliverable Revenue Arrangements REIC-1750 requiring a
vendor to allocate arrangement consideration at the inception of an arrangement to all deliverables using the relative selling
price method It also changes the level of evidence of the stand alone selling price required to separate deliverables when
more objective evidence of the selling price is not available Given the requirements to use the relative selling price method
of allocating arrangement consideration it prohibits the use of the residual method EIC may be applied prospectively
and should be applied to revenue arrangements with multiple deliverables entered into or materially modified in the first
annual fiscal period beginning on or after January with early adoption permitted The Company is currently
evaluating the impact of the implementation of this standard on its consolidated financial statements

Consolidated financial statements and non-controlling interests

In January the CICA released Section Consolidated Financial Statements and Section Non Controlling
Interests which replace Section Consolidated Financial Statements  Section establishes standards for the
preparation of consolidated financial statements Section establishes standards for accounting for a non controlling
interest in a subsidiary in the consolidated financial statements of the parent subsequent to a business combination
Section is equivalent to the corresponding provisions of /AS Consolidated and Separate Financial Statements
Sections and will apply to interim and annual consolidated financial statements relating to fiscal years beginning
on or after January Earlier adoption is permitted but must be applied together with Section Business
Combinations The Company is assessing the impact if any that the adoption of these new sections will have on its
consolidated financial statements

Business combinations

In January the CICA released Section Business Combinations which replaces Section Business
Combinations The new section provides the Canadian equivalent to /FRS  Business Combinations Section applies
prospectively to business combinations for which the acquisition is on or after January Earlier adoption is permitted
but must be applied together with Section Consolidated Financial Statements and Section Non Controlling
Interests As Section will apply only to future business combinations it will not have a significant effect on the
Companyis consolidated financial statements prior to such acquisitions

3. Summary of significant accounting policies

These interim consolidated financial statements have been prepared using accounting policies that are consistent with the
policies used in preparing the Companyis annual consolidated financial statements Generally accepted accounting principles
AGAAPO for interim financial statements do not conform in all respects to the disclosures required for annual financial
statements and accordingly these interim consolidated financial statements should be read in conjunction with the annual
consolidated financial statements
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Notes to Consolidated Financial Statements
March 31, 2010

Unaudited

3. Summary of significant accounting policies (continued)

Principles of consolidation
The consolidated financial statements include the accounts of the Company together with all of its subsidiaries All inter
company transactions have been eliminated The Companyis consolidated subsidiaries are as follows

Entity Ownership
Aumerco Limited

Polar Bear Explorations Inc

Augen General Partner Inc

Augen General Partner Inc

Augen General Partner XII Inc

Augen General Partner XI Inc

Augen General Partner X Inc

Augen General Partner Inc

Use of estimates

The preparation of consolidated financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities the disclosure of contingent assets and liabilities at the
date of the financial statements and reported amounts of revenue and expenses during the period Actual results could
differ from these estimates

The areas that involve significant use of management estimates and assumptions are recognition of impairment of mineral
properties allowances for amounts and loan due from related parties stock based compensation determination of fair
values of certain investments held for trading impairment of equity accounted investment the valuation of warrants
determination of income tax assets and loss carry forwards and determination of contingent liabilities

Financial instruments

Financial assets are classified as held for trading available for sale held to maturity or loans and receivables Financial
liabilities are classified as either held for trading or other liabilities Initially all financial assets and financial liabilities must
be recorded on the balance sheet at fair value with subsequent measurement determined by the classification of each
financial asset and liability Transaction costs related to held for trading securities are expensed as incurred Transaction
costs related to financial assets available for sale held to maturity and loans and receivables are generally capitalized and
are then amortized using the effective interest method over the expected life of the instrument  Financial assets and
financial liabilities held for trading are measured at fair value with the changes in fair value reported in earnings Financial
assets held to maturity loans and receivables and financial liabilities other than those held for trading are measured at
amortized cost Available for sale financial assets are measured at fair value with changes in fair value reported in other
comprehensive income until the financial asset is disposed of or becomes impaired

The Company has classified receivables loan and amounts due from related parties as loans and receivables cash and
investments other than the investment in Augen Gold Corp as held for trading and accounts payable as other liabilities

Accumulated other comprehensive income is a component of shareholdersi equity Comprehensive earnings are composed
of the Companyis net earnings and other comprehensive income Other comprehensive income includes unrealized gains
and losses on available for sale financial assets foreign currency translation on net investments in self sustaining foreign
operations and changes in the fair market value of derivative instruments designated as cash flow hedges all net of income
taxes

The Company does not have any other comprehensive income components and as such comprehensive income loss is
equal to net earnings loss
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Notes to Consolidated Financial Statements
March 31, 2010

Unaudited

3. Summary of significant accounting policies (continued)

Valuation of investments

Investments held for trading are recorded at fair value with the difference between fair value and cost being reported in
earnings as unrealized appreciation or depreciation in the value of investments In the case of securities listed on stock
exchanges the fair value means the latest bid price

Fair value of investments in shares of private companies for which market quotations or other benchmarks are not
available is determined by reviewing the most recent armsj length equity financing of the subject company and determining
whether or not such financing is relevant for valuation purposes In the absence of such financing fair value is determined
by applying the relative change in the quoted value of a peer group of listed companies having similar characteristics to the
private company A discount may be applied to the resulting fair value in order to reflect the liquidity risk associated with
private company investments Private company investments are not valued above original cost unless compelling evidence
exists to support such an increase

Investments for which reliable quotations are not readily available are valued at their fair value using a valuation model and
market inputs

Investments in shares of investee companies in which Augenis ownership and rights provide the ability to exercise significant
influence are accounted for using the equity method When there has been a loss in the value of an equity accounted
investment that is other than a temporary decline the investment is written down to recognize the loss The write down is
included in earnings loss The value of the investment is determined by considering the fair value which is generally
equivalent to the latest market price

The fair value of purchase warrants is calculated using the Black Scholes valuation model unless quoted values are
available The following weighted average assumptions are used when determining fair value using the Black Scholes
valuation model

Risk free rate T

Expected life Determined by the terms and conditions of each instrument

Expected volatility Determined by the closing sale price for the entity for a historical time interval equal to the expected life of the
instrument or the period that the stock has been trading if less than the expected life adjusted to reflect various
factors including non recurring price volatility the Exchange hold periods on the instruments and the liquidity of
flow through shares of Canadian resource companies

Expected dividend yield Determined by the terms and conditions of each instrument

Fair value hierarchy and liquidity risk disclosure
In June the Canadian Accounting Standard Board issued an amendment to CICA Section Financial Instruments 1
Disclosures in an effort to make Section consistent with /FRS Section Disclosures fIFRS 70  The purpose was to
establish a framework for measuring fair value in Canadian GAAP and expand disclosures about fair value measurements
To make the disclosures an entity shall classify fair value measurements using a fair value hierarchy that reflects the
significance of inputs used in making the measurements The fair value hierarchy shall have the following levels a quoted
prices unadjusted in active markets for identical assets or liabilities Level b inputs other than quoted prices included
in Level that are observable for the asset or liability either directly ie as prices or indirectly ie derived from prices
Level and c inputs for the asset or liability that are not based on observable market data unobservable inputs Level
The adoption of the new standard resulted in additional disclosures in the notes to the consolidated financial statements
Please refer to note  Financial risk management
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Notes to Consolidated Financial Statements
March 31, 2010

Unaudited

3. Summary of significant accounting policies (continued)

Mineral properties and deferred exploration costs

The Company defers the costs of exploration on existing projects and carries them as assets until production commences
The amounts at which mineral properties and deferred exploration costs are recorded do not necessarily reflect present or
future values If a project is successful the related mineral property and deferred exploration costs are amortized over the
estimated economic life of the project If a project is unsuccessful or if exploration has ceased because continuation is not
economically feasible the mineral properties and the related deferred exploration costs are written off

The Company reviews its mineral properties and deferred exploration costs on an annual basis to determine if events or
changes in circumstances have transpired which indicate that its carrying value may not be recoverable The recoverability
of costs incurred on the mineral properties and deferred exploration costs is dependent upon numerous factors including
exploration results environmental risks commodity risks political risks and the Companyis ability to attain profitable
production It is possible that conditions in the near term could change the Companyis assessment of the carrying value In
March the CICA issued Emerging Issues Committee Abstract Mining Exploration Costs AEIC 1740 EIC
discusses the analysis recommended to determine whether there has been an impairment of mineral properties and
deferred exploration costs The Company considered the recommendations discussed in EIC when testing for
impairment of mineral properties and deferred exploration costs and determined that impairment adjustments were not
required in respect of its mineral properties and deferred exploration costs

Consideration in the form of cash and or shares received under mineral property option agreements is applied against the
acquisition cost of the mineral property and related deferred exploration expenditures Consideration in excess of the
acquisition cost and related deferred exploration expenditures on the mineral property is reported as income for the period
and is included under fee income in the consolidated statements of operations and comprehensive earnings loss

Property, plant and equipment
Property plant and equipment is recorded at cost less accumulated amortization Amortization is recorded over the
estimated useful life of assets on the diminishing balance or straight line basis using the following rates

Furniture and equipment

Computer hardware

Computer software

Leasehold improvements years straight line

Stock-based compensation

The Company follows guidance in the CICA Handbook Section Stock Based Compensation and Other Stock Based
Payments which requires that a fair value based method of accounting be applied to all stock based payments The fair
value of stock based compensation is recorded as a charge to net earnings with a corresponding credit to contributed
surplus

The fair value of incentive stock options granted to directors officers and consultants and the fair value of purchase
warrants issued to shareholders on private placements are calculated using the Black Scholes valuation model The fair
value for each instrument is estimated using the following weighted average assumptions

Risk free rate T

Expected life Determined by the terms and conditions of each instrument

Expected volatility Determined by the closing sale price for the Company for a historical time interval equal to the expected
life of the stock options adjusted to reflect various factors including non recurring price volatility and Exchange
hold periods

Expected dividend yield
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Notes to Consolidated Financial Statements
March 31, 2010

Unaudited

3. Summary of significant accounting policies (continued)

Future income taxes

The Company follows the asset and liability method of income tax allocation whereby future income tax assets and liabilities
are determined based on differences between the financial reporting and tax basis of the assets and liabilities and measured
using the substantively enacted income tax rates expected to apply when such differences are expected to reverse Future
income taxes arise from the recognition of those accumulated capital and non capital losses which in the opinion of
management are more likely than not to be realized before expiry Future income taxes also arise as a result of timing
differences related to the recognition of flow through share tax deductions Flow through share tax deductions are
recognized in the period in which the tax authorities are notified of expense renunciations

Deferred lease inducements
Deferred lease inducements which include free rent are recorded as liabilities on the consolidated balance sheets and
recognized as a reduction of rent expense on a straight line basis over the term of the lease

Revenue recognition

The Company recognizes revenue when all significant acts in relation to revenue have been completed or the Company has
performed all engagement requirements in accordance with the relevant agreements and at the time of recognition the
collection of revenue is reasonably assured The Company recognizes revenue through each of its Merchant Banking and
Managed Products segments

Merchant Banking

In the Merchant Banking segment the Company earns revenue primarily through securities transactions  These
transactions are recorded on a trade date basis Realized gains and losses on the disposal of investments and unrealized
gains and losses due to the change in fair value of held for trading investments are reflected in the consolidated statements
of operations and comprehensive earnings and are calculated on an average cost basis The Merchant Banking segment
also earns fees for consulting and due diligence services Fee income also includes dividend income recorded on the ex
dividend date and interest income recorded on an accrual basis using the effective interest method

Managed Products

In the Managed Products segment the Company earns fees for services rendered including consulting and due diligence
fees The Company through incorporated general partners manages the operations and affairs of the various limited
partnerships and as described in the respective limited partnership offering documents is entitled to advisory fees which
are accrued periodically based on the average net assets of the limited partnerships Performance fees if applicable are
earned on the rollover transaction asset transfer date of the limited partnerships into a mutual fund corporation The
reimbursement of set up expenses from the limited partnerships offered during the period if any are recorded upon the
initial and subsequent closings of the limited partnership

Foreign currency translation
Balances of the Company denominated in foreign currencies are translated into Canadian dollars as follows

Monetary assets and liabilities at period end rates
All other assets and liabilities at historical rates and
Revenue and expense transactions at the average rate of exchange prevailing during the period

Exchange gains and losses arising on these transactions are reflected in earnings loss in the period incurred
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Notes to Consolidated Financial Statements
March 31, 2010

Unaudited

4. Investment in Augen Gold Corp.

Augen Capital Corp s investment in Augen Gold Corp fAGCoO has been accounted for under CICA Handbook Section
Investments using the equity accounting method which requires Augenis investment in AGC to be recorded at cost and

adjusted for its proportionate share of earnings or loss and capital transactions from AGC As at March the
investment in AGC was recorded at December T which has been adjusted by

March T representing the Companyis proportionate share of AGCis loss and capital transactions for the
period The fair market value of AGC as at March based on the closing bid price per share was

December T

To assess impairment the Company reviews the operations of AGC consults with AGCis management and suppliers and
reviews transactions of other companies that have occurred in the same geographic area in which the AGC property is
located and as such believes that no further impairment provision of the carrying value at March is required
Given the measurement uncertainty related to the carrying value of the investment in AGC it is reasonably possible that the
recognized amount could increase or decrease by a material amount depending on a variety of factors including but not
limited to exploration results and financial market conditions

As described in note  Subsequent events effective May as a result of the private placement completed by AGC
the Company owns approximately of the issued and outstanding common shares of AGC The Companyis investment
in AGC will no longer be accounted for under CICA Handbook Section and will instead be accounted for as an
investment held for trading as the Company no longer has significant influence over AGC This change will be reflected in
the Companyis financial statements for the quarter ended June Any variations between the current carrying value
and fair value of the investment will be reported in earnings as unrealized appreciation or depreciation in the value of the
investment

5. Mineral properties and deferred exploration costs

3 months ended Year ended
March 31, 2010 December
$
Acquisition costs )
Balance beginning of period 1
Acquisition costs
Option payments received
1
Deferred exploration expenditures
Balance beginning of period 751,161
Exploration costs -
751,161
Balance, end of period 751,162
In January the Company staked the Roberts Property for consisting of  mineral claims located in Roberts Township in Ontario In
March the Company granted International Kirkland Minerals Inc  IKI the option to acquire a interest in the Roberts Property for cash
consideration of IKI common shares and in work expenditures In and pursuant to the terms of the option
agreement IKI made in option payments and issued IKI shares at a value of The acquisition cost was reduced to  on
the consolidated balance sheet at December and the Company reported in income on the consolidated statement of operations and
comprehensive earnings for the year ended December In March pursuant to the terms of the option agreement IKI issued
shares to the Company at a value of The amount was reported in income during the year In May pursuant to the terms of the option
agreement IKI made in option payments The amount was reported in income during the year In June IKI failed to make a

payment within the prescribed time frame per the option agreement and as a result the property has reverted back to Augen

Additional exploration costs of were incurred during the year ended December



g

AUGEN

CAPITAL

Notes to Consolidated Financial Statements
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5. Mineral properties and deferred exploration costs (continued)

In Augen established Polar Bear Explorations Inc  iPBEd a mining company currently in the exploration stage to
acquire claims in the Hudson Bay James Bay area of Northern Ontario south east of the community of Peawanuck and
south west of Polar Bear Provincial Park Twenty four claims the fiPropertyd have been staked and recorded in PBE PBE
owns of the mineral rights on the Property The Ministry of Northern Development and Mines has granted an
Exclusion of Time to PBE until July which waives the annual expenditure requirements required by the Mining Act
pending the completion of an exploration agreement with the Weenusk First Nation

6. Property, plant and equipment

As at March 31, 2010 As at December
Accumulated Accumulated
Cost Amortization Net Cost Amortization Net
Furniture and equipment 99,052 72,340 26,712
Computer hardware 64,958 52,255 12,703
Computer software 4,116 4,116 -
Leasehold improvements 42,500 14,875 27,625
210,626 143,586 67,040

7. Commitments and contingencies

The Company has entered into lease agreements for premises and other equipment The future minimum lease
commitments are as follows

Under the terms of a management services agreement with OreReserve Asset Management Inc the Company has a
commitment to pay management fees of no less than per annum paid in equal monthly instalments and until
the initial term expires on December The management fee shall be adjusted annually to reflect a percentage
increase if any in the Consumer Price Index

Certain legal actions against the Company are pending Additionally in the normal course of operations certain
contingencies may arise relating to legal actions undertaken against the Company In the opinion of management the
outcome of such pending and potential legal actions will not have a material adverse effect on the Companyis results of
operations liquidity or its financial position

8. Loan receivable from related party

On November the Company provided a non revolving secured loan facility the fiFacilityo of a maximum of
to AGC the fiBorrowero at an interest rate of per annum for months from the date of the first
advance In exchange for providing the Facility the Company has taken security over all the real and personal property of
the Borrower including all the staked and patented mining claims held by the Borrower in the southern Swayze Greenstone
Belt Porcupine Mining Division and District of Sudbury Ontario The Company is also entitled to appoint one director to the
board of AGC The funds were advanced by the Company primarily to pay for expenditures made by AGC that qualified as
Canadian Exploration Expenditure ACEE0 pursuant to the Income Tax Act Canada  The Facility was available until
January The Borrower did not draw additional funds beyond the principal balance of which was
outstanding at the end of the period and repaid subsequent to the end of the period See note  Subsequent events
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9. Capital stock

Authorized share capital
The Company is authorized to issue an unlimited number of common shares

Issued share capital
The issued and outstanding share capital consists of common shares as follows

3 months ended March 31, 2010

Year ended December

No. of No of
Shares $ Shares
Balance beginning of period 36,615,614 7,235,551
Issuance of shares for cash
Exercise of stock options - -
Balance end of period 36,615,614 7,235,551

Stock option plan

The Company has established a stock option plan whereby the Board of Directors may grant options to directors officers
and consultants to purchase common shares of the Company The stock option plan is a rolling plan and the maximum

number of authorized but unissued shares available to be granted shall not exceed

of its issued and outstanding

common shares Each stock option granted is for a term not exceeding five years unless otherwise specified

3 months ended March 31, 2010 Year ended December
Weighted Weighted
Average No. of Average
Exercise Options Exercise No of
Price Price Options
Outstanding beginning of period $0.21 2,300,000
Transactions during the period
Granted - -
Options exercised - -
Expired 0.42 (250,000)
Outstanding end of period $0.21 2,050,000
Exercisable end of period $0.20 863,744
As at March the options had a weighted average remaining life of years
During the current period no stock options were issued or exercised During the year ended December options expired and
new options were granted The estimated fair value of options that vested during the current period is T using

the Black Scholes model The estimated fair value of the vested options has been charged during the period to the statements of operations and
comprehensive loss and credited to contributed surplus in shareholdersi equity on a straight line basis over any applicable vesting period The
underlying weighted average assumptions used in the estimation of fair value in the Black Scholes model are as follows

Risk free rate

Expected life years based on option term
Expected volatility

Expected dividend yield
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10. Contributed surplus

3 months ended Year ended
March 31, 2010 December
$
Balance beginning of period 929,223
Value assigned to
Stock based compensation on vested options 16,020
Balance end of period 945,243
11. Income taxes
The Companyis reported income taxes differ from the amounts obtained by applying statutory rates T
to the loss before income taxes as follows
For the three months ended March 31, 201;)
Income tax recovery provision at statutory rates (198,183)
Increase decrease related to
Non taxable components of investment income 10,161
Previously unrecorded tax expense recovery -
Unrealized gains losses on held for trading investments 4,540
Share of earnings loss and capital transactions and impairment loss from equity
accounted investment 29,785
Stock based compensation 4,966
Reduction in future income taxes resulting from reduction in tax rate 28,787
Change in valuation allowance 100,578
Other 29,703
Provision for income taxes 10,337
Classified as
Current (328)
Future 10,665
10,337
The Companyis future income tax assets liabilities are comprised of the following
Asat, March 31, 2010 December
$
Future income tax asset liability
Net operating losses carried forward 673,855
Recoverable taxes paid 59,758
Investments 336,237
Accounting provisions not currently deductible 1,875

Less valuation allowance (1,071,725)
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12. Related party transactions

The amounts due from and to related parties are as follows

As at, March 31, 2010 December

$
Due from investee company 31,420
Due from Managed Products 8,183
39,603
Loan receivable from related party 269,432
309,035

Due to Managed Products and other related parties (134,037)
Net amount due from related parties net 174,998

The amounts which are receivable and payable at the end of the period are summarized in the table above The following
were related party transactions during the period of which certain amounts have been collected or paid The transactions
were in the normal course of operations and were measured at the exchange amount which is the amount of consideration

established and agreed to by the related parties

The Company holds an investment in AGC accounted for using the equity accounting method Two directors of the Company are directors of AGC
and two officers of the Company were officers of AGC until April after which time only one officer remains as an officer of both the Company
and AGC The Company reported T in professional service fees earned through a services agreement with AGC for CEO and
CFO services premises and overhead charges The Company reported interest of NIL T charged to AGC on unsecured loan
advances at the rate of prime plus per annum beginning January The Company also reported interest of T NIL charged
to AGC on a secured loan facility at the rate of per annum The Company also charged AGC a consulting fee of T NIL in
connection with AGCis private placement equity financing At the end of the period remained outstanding and related to unpaid consulting
and professional service fees interest on the secured loan facility and other operational costs paid by the Company on behalf of AGC The
outstanding principal balance on the secured loan facility was at the end of the period

In the Company settled of debt due from AGC in exchange for common shares of AGC at a price of per share the
exchange price was supported by independent evidence The transaction was not in the normal course of operations As the carrying amount of the
debt was equal to the exchange amount no gain or loss was reported on the transaction As at March the Company owned

shares of AGC which was approximately of the issued and outstanding common shares of AGC

The Company owns of the general partners listed in note which were established for the day to day management of Augen limited
partnerships The general partners were entitled to an advisory fee equal to of the net assets of the respective limited partnerships
The general partners earned advisory fees of NIL T during the period In Augen General Partner Inc was the only
general partner with an active Augen limited partnership outstanding That limited partnership rolled its net assets into BluMont Augen Resource
Strategy Fund fiRS Fundo effective April In November the net assets of RS Fund were merged with Exemplar Portfolio Ltd
fiIExemplar Fundo managed by BluMont Capital Corporation The Company continues to earn an advisory fee on the net assets which were
formerly the RS Fund

Pursuant to the terms of an agreement entered into in between Augen and BluMont Capital Corporation fiBluMonto the manager of RS Fund
which is now part of the Exemplar Fund the Company earned a percentage of the advisory fees for consulting services paid from the new BluMont
Augen limited partnerships The Company earned net consulting fees of NIL T during the period as each of the Augen and new
BluMont Augen limited partnerships had rolled into RS Fund in At the end of the period a net amount of was due to BluMont
representing BluMontis share of certain gains realized by the Company in respect of the new BluMont Augen limited partnerships The Company also
earned net advisory fees from the Exemplar Fund and the former RS Fund of T during the period At the end of the period an
amount of was receivable from BluMont in respect of the former RS Fund

In the Company relied upon the services of a senior officer who is also a Director for investment analysis and due diligence services The
services were provided by a related company that is controlled by the officer The Company secured these services through an annual contract which
was terminated on February Effective April the senior officer is no longer an officer of the Company During the current period
the Company paid fees of NIL T to the related company and there was no balance outstanding at the end of the period

On February the Company announced that it had entered into a management agreement effective March pursuant to which
OreReserve Asset Management Inc the iManagero a newly formed subsidiary of Integrated Asset Management Corp AIAMo0 TSX IAM would
manage the Companyis business During the period the Company paid to the Manager T in management fees and offset
certain fee revenue of the Company by T which represents the Manageris share of certain fee revenue earned by the
Company pursuant to the terms of the management agreement At the end of the period a net amount of remains payable to the Manager
which represents fees payable by the Company in respect of the terms of the management agreement
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13. Segmented information

Augen operates under two segments Merchant Banking and Managed Products

The Merchant Banking

fiMB0 segment consists primarily of a core investment portfolio of shares of mineral resource
companies The MB segment provides financing and strategic management support to certain resource investee companies

with a goal of maximizing net gains realized on its investment portfolio and generating transactional fee income

The Managed Products fiMP0 segment earns fees related to the limited partnerships and the mutual fund These fees

include where applicable consulting fees due diligence fees and operating expense reimbursements

Management periodically considers factors which may affect the revenues and net earnings of the Company and adjusts the

basis of allocating certain indirect segment costs accordingly

The segmented financial results and assets are as follows

Consolidated Statements of Operations and Comprehensive Earnings

Merchant Banking Managed Products Total
For the three months ended March 31, 2010 2010 2010
$ $ $
Income (loss) 66,941 3,471 70,412
Expenses 487,360 30,390 517,750
Earnings (loss) before undernoted items (420,419) (26,919) (447,338)
Share of earnings loss and capital transactions from
equity accounted investment 192,160 - 192,160
Unrealized gain loss on investments held for trading (4,633) - (4,633)
Non recurring charges - - -
Amortization 3,992 444 4,436
Earnings (loss) before income taxes (611,938) (27,363) (639,301)
Income taxes
Current (328)
Future 10,665
10,337
Net earnings (loss) and comprehensive earnings (loss) (649,638)
Consolidated Assets
Merchant Banking Managed Products Total
March 31, December March 31, December March 31, December
As at, 2010 2010 2010
$ $ $
Total assets 4,506,299 60,828 4,567,127
Shareholders' equity per share 0.11

Defined as shareholders equity per consolidated financial statements divided by common shares outstanding
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14. Financial risk management

The Companyis financial risk management goals are to ensure that the outcome of activities involving elements of risk are
consistent with the Companyis objectives and risk tolerance while maintaining an appropriate risk reward balance and
protecting the Companyis consolidated balance sheet from events that have the potential to materially impair its financial
strength  Balancing risk and reward is achieved through identifying risk appropriately aligning risk with overall business
strategy diversifying risk pricing appropriately for risk mitigation through preventive controls and transferring risk to third
parties

The long term investment objective and strategy for the direct holdings in the MB portfolio and the MP consulting assets
remain unchanged The short term corporate objective and strategy may be modified to reflect global economic financial
and general market conditions which will inevitably have an impact on the overall risk assessment of the Company Such
modifications may include streamlining operational costs preserving cash to the extent possible and as a result of the
softened markets management had for the most part suspended the disposition of securities during the first half of

Since then the disposition of securities has resumed to create additional liquidity for opportunities that may become
available The Company invests primarily in the equity securities of Canadian resource issuers Investors are exposed to the
risks and rewards of the Canadian resource sector

The Companyis exposure to potential loss from financial instruments relates primarily to its investment activities and in
particular fair value risk credit risk liquidity risk and market risk including credit quality and equity market fluctuation risk
as described below

Fair value risk

The carrying value of receivables loan and amounts due from related parties accounts payable and accrued liabilities
approximates fair value due to the relatively short term maturity of these financial instruments Fair value represents the
amount that would be exchanged in an arm s length transaction between willing parties and is best evidenced by a quoted
market price if one exists

Credit risk

Credit risk is the risk that one party to a financial instrument fails to discharge its obligations and thereby causes financial
loss to another party The Companyis exposure to credit risk is concentrated in two specific areas the credit risk on
operating balances including receivables and the credit risk on loan and amounts due from related parties The Company
was exposed to credit risk with respect to the unsecured loan advances and the secured loan facility due from its equity
accounted investment in AGC which earned interest at the prime lending rate plus per annum on the unsecured
advances and per annum on the secured loan facility The unsecured loan advances were converted into common
shares of AGC on April

The aggregate gross credit risk exposure at March was and was comprised of in receivables
in amounts due from related parties and of cash held with financial institutions with an iAA0 credit
rating and securities brokerage firms

Liguidity risk

Liquidity risk is the risk that an entity will encounter difficulty in raising funds to meet cash flow commitments associated
with financial instruments The purpose of liquidity management is to ensure that there will be sufficient cash to meet all
financial commitments and obligations as they become due To manage cash flow requirements the Company maintains a
portion of invested assets in liquid securities All financial liabilities with the exception of deferred lease inducements are
current
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14. Financial risk management (continued)

The Company believes that its cash position short term investments if any and investments in marketable securities
provide adequate liquidity to meet all of the Companyis financial obligations for at least the next twelve months The
Company also expects to receive fee income on its flow through consulting assets as well as investment income on its
holdings of cash

Currency risk

Currency risk is the risk that the fair value of or future cash flows from the Companyis financial instruments will fluctuate
because of changes in foreign exchange rates The Company believes it is not significantly exposed to foreign exchange risk
at this time as its business activities are primarily denominated in Canadian currency The Company may however be
exposed to foreign exchange fluctuations which could have a significant adverse effect on its consolidated results of
operations from time to time should the Company enter into foreign currency denominated transactions

Market risk

Market risk is the risk of loss arising from adverse changes in market rates and prices such as interest rates the trading
price of equity and other securities and foreign currency exchange rates Market risk is directly influenced by the volatility
and liquidity in the markets in which the related underlying assets are traded Market price fluctuations and fluctuations in
the value of equity securities affect the level and timing of recognition in earnings and comprehensive earnings of gains and
losses on securities held General economic conditions political conditions and many other factors can also adversely affect
the stock markets and consequently the value of the equity securities held

The Company focuses on small and mid market capitalization companies as these companies have historically generated
higher per share returns The per share price of these companies can however be more volatile than larger capitalization
companies The following table summarizes the potential impact of a change in the Companyis equity related holdings
on the net earnings loss and other comprehensive earnings loss for the period ended March Certain
shortcomings are inherent in the method of analysis presented as the analysis is based on the assumptions that the equity
related holdings increased decreased by with other variables held constant and that all the Companyis equity and
equity related instruments moved in a one to one correlation with the market

Effect on
Changes in equity-related holdings Net earnings (loss)
and comprehensive earnings (loss)
(pre-tax)
increase
decrease
Generally a decline in the value of equity related holdings resulting from market price fluctuations would decrease the
pre tax net earnings and other comprehensive earnings whereas a increase in the value of equity related holdings
resulting from market price fluctuations would increase the pre tax net earnings and other comprehensive earnings As at
March three of the Companyis thirty two investments represent of the MB investment portfolio
Fair value hierarchy and liquidity risk disclosure
Level 1 Level 2 Level 3 Total
As at March 31, 2010 $ $ $ $

Investments
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15. Capital management

The Company includes cash receivables loan and amounts due from related parties investments and shareholdersi equity
in its capital management considerations The Companyis objectives when managing capital are to safeguard its ability to
continue as a going concern so that it can continue to provide returns for shareholders by maximizing investment returns on
the MB investment portfolio and fee income from the MP consulting assets The Company manages capital in proportion to
risk and manages the investment portfolio and capital structure based on economic conditions and prevailing commodity
pricing and trends The following table is a summary of quantitative data about what the Company manages as capital

March 31, 2010 | December Change
$
Cash 808,659
Receivables 57,793
Due from related parties net 174,998
Investments 1,608,191
Shareholdersi equity 4,126,182

The Company monitors these items to assess its ability to fulfil its ongoing financial obligations The Company relies on cash
flow generated from operations ongoing cost cutting measures and additional financing if required to maintain adequate
liquidity to support its ongoing working capital commitments As a result of economic conditions and market uncertainty
the Company may streamline operational costs preserve cash to the extent possible and adjust its strategy with respect to
the disposition of securities to create additional liquidity for opportunities that may become available

16. Subsequent events

Pursuant to the terms of the loan facility with AGC the outstanding loan balance of plus accrued interest was
repaid by AGC from proceeds of its first closing of a brokered private placement on May The loan settlement
proceeds were held in trust until the security over all the real and personal property of AGC including all the staked and
patented mining claims was removed by the Company The proceeds were released from trust on May at which
time the security over all the real and personal property of AGC including all the staked and patented mining claims was
removed and accrued interest of was paid to the Company

As described in note  /nvestment in Augen Gold Corp effective May as a result of the private placement
completed by AGC the Company owns approximately of the issued and outstanding common shares of AGC The
Companyis investment in AGC will no longer be accounted for under CICA Handbook Section and will instead be
accounted for as an investment held for trading as the Company no longer has significant influence over AGC This change
will be reflected in the Companyis financial statements for the quarter ended June Any variations between the
current carrying value and fair value of the investment will be reported in earnings as unrealized appreciation or depreciation
in the value of the investment

17. Comparative figures

Certain comparative figures have been reclassified to conform to the current periodis presentation Net loss previously
reported has not been affected by this reclassification
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ThisManagementis[Discussionladnd[BnalysisIEMD [Adlldnalyzes(Significant[changes(ih[fheihterimunauditeddonsolidated ]
balance[SheetsIBonsolidated[Statements[dfldperations[@nddomprehensive8arningsIBnddonsolidatedStatements[dfidash ]
flows[dffAugen(Capital [CorpfiAugenddrtheACompanyo [tShould [Be feadlih[donjunctionWith fhelihterim lWnaudited ]
consolidated(financial(statementsfor[theperiod[@nded March IIITTTTAnd [Aotes fhereto T

O
TheWID [Al$[presentedlinfhelfbllowing[Sections 11l
O

Pagelll Forwardooking [SafeHarbourlStatement@ndBairDisclosurelStatement[]

Pagell1 About©OurBusiness[]

Pagell1 SignificantBvents[]

Pagell Financial[Review[]
Accounting[PolicieslandBstimates[]
Selected[Annualhformation™
Consolidated[OperatingResults]
Summarydf[Quarterly[Results[]
ConsolidatedHinancial[Bositiond
Liquidity[@ndCapital[Resources[]

Page[lIT] TransactionsiwithRelated[Parties[]

PageIT] Changeslih[Accounting[Policies]

PageII FinanciallThstruments@ndRiskManagement]

O

TheWID [Alhas[been(preparedl&ffective May O T

FORWARD [LOOKING [SAFE[HARBOURISTATEMENTIANDFAIRDISCLOSUREISTATEMENTJ
O
ThisCMD [Alltontainsforwarddooking CstatementsCabout[the CICompanyisfuture Cprospects[TIIThese [forwarddooking [
statements[@reBased[onlihformation[durrentlyldvailablefo[fhe [Companylandfhe [Company[providesnoldssurancelthat[]
actuallresultsWillltheetmanagementiséxpectationsIl]
d
Forwardaoking[StatementsCihclude[éstimates[and[Statements[fhat[describe [fhe [Companyisuture [planslidbjectivesCar]
goalslincludingWords@bfhe&ffectfhatfhe @ompanyldrithanagementléxpects(@[StatedCondition[driresultfbldccurl
O
Forward doking[Statements[thay[Be[identified (By[Such@erms[@s[fAbelievesofanticipatesolfiexpectso[RestimatesolfimayolTl
ficouldofiwouldoIfwilldTBr [planoIBince forward ddoking [Statements[dre [Based [dn[dssumptions(@dnd@ddress future[@vents]
and[donditionsIBytheirMery[Aaturefheylihvolvelihherentlrisks[@ndlncertainties [IBctual [fesultsrelating b TAmMong [Gther ]
things[MitesultsCofCéxplorationMprojectCdevelopmentTteclamation@&nd[¢apital[¢osts[bf [ the [dompanieslinihenerchant]
banking [portfolios (dfinvestee [dompanieso [IMTand [The (Companyisfinancial[dondition[and [prospectsdould [differ (haterially ]
from[dhose[Qurrentlyl@nticipatedlih[Such[Statements[forhanyfeasonsSuch@dsI8hangeslih[generalléconomicldonditions]
andldonditionslihfhe[flnancialharketsI&hangeslihldemand@ndprices[fbrfhethineralsfhelihvestee[dompanies[@xpect b ]
produce [Mitigationlegislative [é&nvironmental Cand Cotherfjudicial [TregulatoryMpolitical Cand Ctompetitive Cdevelopments(T
technologicalCandCoperationalCdifficultiesCéncounteredCinC¢onnectionWith[the CactivitiesCof[(the [CompanyCandCinvestee ]
companies [Idnd[dthermattersidiscussedlinfhisMD [AlllThisist(i$ (Aot [@xhaustive [dffhe factorshatmay@ffect@nydfithe ]
Companyis[forwarddoking[StatementsIIThese@nd[dtherfactors(shouldBe[donsidered[darefully@ndreadersShould[not[]
placeliinduefeliancelonfhe [CompanyisforwardookingstatementsThe [Companyldoes[not[lindertake o Update@ny]
forwardooking [Statement[fhathayBe[hadefrom{imedbiime By fhe [CompanyDrdnlitsBehalfBxceptlih[dccordance ]
with@pplicable[SecuritiesTaws[I]

O
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ABOUTIOURBUSINESS[]

Based[ih[TorontoIDntario[[lanadalBugenlis@merchantBankSpecializing[ihfhefinancing[df[@nd[ihvestmentlihresource]

companieslarlgrojects I
O

Other[dontinuousdisclosuredocumentslihcluding@he[Companyis[pressfeleases@ndLduarterly[and[annuallfeports[are]

availablefhroughlitsfilingsiwithfhe [Securitiesfegulatory@uthoritieslih[Ganada @t MwwI(Sedar [Gom 111
O

Augen(Businessidbjectivell
ThelprimaryBusiness[dbjective [0f(fhe [Companylisfo[dreate [ShareholderNalue fhroughfecurringfevenue [Streams[@nd ]
capitalCappreciationCofCassets[Cheld (forCinvestmentIIT AugenCéxpects[to[focusCona$mallerChumberCof(largerC$ized ]
transactions[MSuch fransactionstaylihclude [fhe[acquisition[0f[ar (therger With [dther [dompanies(ih[fhe hineral (fesource ]
sectorI@sWell@sthe@dcquisitionldfmineralresourcefrojects(ditherldnlits[@wnldrWith[@artnersIThe[Company@xpectsib]
achieve(theseldbjectivesigrimarily fhrough ks (therchant@anking[@ctivitieslihcluding fransactional (fee lihcome [ T¥ees ]
from[providing[hanagement[Servicesldnd[Strategic[advice[folihvestee[dompanies&nd MMHapital [@ppreciationfrom The[]
acquisition{and[disposition[dfmherchant@ankinggositions T
O
Inldrderib[@eresponsive [fbmMewdpportunities[dnd[SupportléxistingldnesTBugen [@ttempts[ib[maintain[d[Strong{inancial (]
position With[Substantial diquidity lih[the (form[df(dashl@nd[SecuritiesIIThe [Companyis[Performance @nddashflowsTihich ]
areldrivenprimarily By Ihe[Strength[dflits(MerchantBanking [portfolio[@nd[fhe Managed[Rroducts[donsultingdssetBase 1]
areldiscussed(ihthe [Liguidity/and(CapitallResourcesSéction(]

U
Recentldhanges(foDirectors@ndOfficers]
On[April (ITOITTTMthe CCompany Cannounced [the Appointment Cof(MrTPeter [FTIChodos[asnterim(PresidentCand [Thief]
Executive [OfficerCand [ [Director I Mr[IChodosisCalsothe (Executive [Vice [PresidentCand [ChiefCDperating[OfficerCof]
OreReserve[AssetManagementncIthe[Companyis[ManagerlBsdescribedlihthe LSignificant(BventsiSectionDelow TN r 1T
Chodos[SucceedsMrIMasonIWholremains(das(aDirector
O
Please[tefer[lo[the [Companyis[pressCteleasesWhich[are[Available Cathivww(dugenccldom Cor www (Sedar [dom [For Further
details(I
O
O




-~ O
AUGEN A o
CAPITAL MANAGEMENTISIDISCUSSIONIANDIANALYSISO
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I\D/IERCHANTIBANKI NGO
Ehe[lvlerchant[BankingE[EMBc‘)Dﬁegment@onsistsmrimarilyf@n lihvestment[dortfolioldfl@mergingresourceldompanies(il]

Dueldiligence[fees(are[8arned[ih[fhe[dormalldourseldfldarryingldutdecessary[duediligence{brldertainlihvestmentslihfhe]
merchant[@ankingihvestment[@ortfolios [T

O

The[[CompanyisCierchantbanking[portfolioC¢onsistsCprimarilyCofllisted[CanadianCtesource [¢companiesihoselprincipal (1
businesslisresource[gxploration@ndldevelopmenthe [Company(alsolHoldsfhreeihvestmentslih[grivate [ompaniesIThe ]
Company[hasfocusedConCliquidating CinostCoflitsCportfolio(fofocusConCalsmallerChumberCoflinvestmentsCandCprovide ]
working[dapital[forldngoing[dperationsIMhe fbp[enHoldingshinhfhe MBihvestment[portfolios[@tMarch T TTTdre [isted ]
below[

|

Top[TeniHoldingsliMerchant/Banking/Portfolios

Shares[Il
Name Warrants FairWalue Projects Location(df(d@ssets
Staccato[Gold[Resources[Dtd[ [IIMOMTMIT [T Gold Nevada
Energy[BuelsIhcl [T [T Uranium US[SouthWest
Grande[Portage[Resources[Litd[ [T [T Gold MHase (mhetals British[@olumbia
Western[Standard VetalsOtd [fdrmerly Nordic[DiamondsDtd T [T [OIOOTIT  DiamondsIdranium CanadalBwedenHinland
Explor[ResourcesIhcMarrants TN TITTT [T [T Gold THase (mhetals Ontario[@uebec
DonnerMetalsDtd[ [T [IIIOTIOTT - Zine[I8opper [Hickel QuebecMabrador
RukwaDranium Mtd [T T T T T T Uranium O Quebec]
Avion[Gold[@Qorporation [MIITIMT [T Gold West[Africa
UravanMineralshcl [IIIOOMT IO Uranium( Saskatchewan[INorthwestTerritoriesNunavut
KnightResources(Dtd!{ IO OO BaselMetals Quebec
Top(tenHoldings[M3ubtotal [T ([T T
Other[Holdings [T ML
FairMalueTfer [financialStatements [T T T
Augen(GoldTorp I [T T T [T T T T Gold Northern[@ntario

Trivate [CompanyihvestmentGf I TN Tirade [ih Way (T TTMHair Malue [@s(@tWarch (IO TTWasdetermined ih @ccordance Mith fhe @ompanyS@ccounting [folicy for
[ItheMaluation(Gf ihvestments (]

LD‘ﬂnvestmenlEleported [@t@carryingMalue [af (I T Tinder fhel[@quity [ccounting method for ivestments(dnthe [Consolidated financial [Statements ]

TwoldflBugenisisignificant[dquity (Holdingslih fhe WerchantBanking[@ortfolio@re [described lelow I

d

Augen(Gold[Corp(

Augen(Gold[CorpMAAGCo s [dfunior [gold [Exploration[dompanyiwhich THt March (M T T Reld (TTIdatented [Alaims [T
unpatented[dlaims@nd I ITdptioneddlaims[dovering (I TTHectaresTthe[APropertyoldverdTTHilometrelengthlThe ]
Property[lis[Ibcated[ih[fhe[Southern3wayze[GreenstoneBeltTihcludesihe formerlyproducingderome[Gold Mineandlis ]
adjacent@bfhe Moung[Shannon(goldldepositfeld @y TrelawneyMining@ndEBxplorationThc I

O

As[at[the[date[df[this(MD [Allthe [Companyholds@pproximately (TTITdflthe[issued[@nd[dutstanding[dommon[shareslaf[]
AGC[@AnddheOhvestmentThe (Companyisihvestment[in CAGCOWillChodbnger e accounted forinder CCICA[Handbook ]
Section[TTTTTandOWillCinstead e Caccounted (for CasCanCinvestment Cheld (for (Erading as[the CCompanyChoClongerChasC]
significantlihfluence[dver[AGCThis[dhange Will[Be [reflectedlihfhe [Companyisfinancial [Statements[forthe [uarterlended ]
June T TTIMIAny Wariations(Between[The [durrent[darryingWalue [And [(fair Walue [0f [(The [ihvestment Wil (Be [feported [ih [
earningsl@sunrealized[@ppreciationldrldepreciation(ih[the Malue [dfthe [ihvestment 11T

O

At[thel&ndCof(thethird Cfuarter Cof CTTTTIMthe CCompanyCassessed[theltarrying[Walue CoflitsCinvestmentCinCAGCCandl
determinedXhatld[declinelihMalue fhatiwas[dtherfhanfemporaryfiadldccurred@ndlEs@result@nimpairmenticharge [Gf ]
[ITMIT Tias(recordedih[@dditionfbfhe[Gompanyis[Share [Gf(AGCisbss@nd[Capital fransactions [Gf (T T LI&Al [Gf vhich [
werelhon[chsh[dhargesDuringhedurrent[periodMhe (Companyiecorded@further3hare [of[AGCis[bss[and[d¢apital ]
transactions[af T TTIITT

O

O

O
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ABOUTIOURBUSINESSIContinued [

On[November I TIIITTTIMtheCompanyCagreedtoprovide CaChonlrévolvingCsecuredCoan[Facility CofCaCimaximumCof]
[MTTITTTb (AGC [@t[dnlihterest[ate [Gf (TR [Annum o [@ssistTAGC ih[@dvancinglits[durrentdrilling[program[donthe ]
Propertyas(described(ihthe [3ignificant/Hvents/séction I
O
On[@ctober MMM TTMDecember MMM T TIAnd [January (MM TTITBGC [dompleted the HirstBecond@nd fhird[dlosings[afd[]
non[brokered[gdrivate[placementfinancingraising[grossproceeds[af T T T T T TTand (T T T TIifespectively T
O
OnMay [T TTITand (May [T TINT TTTIAGC LéompletedZheirstCand[Second[¢losings[ofalbrokered (private (placement]
financing(rhising[gross[proceeds[Af I T TTand O T T TTfespectively (T
O
AsCatCMarch (I T I TMthe Ctarrying CamountCofCthe CCompanyisCinvestment OnCAGC Cwas I T T T T he [following O
summarizes(the[financiallihformation[@f[AGC[as[@tMarch MM TTIRssets Were T TN T TTMiabilities e re (T T T
and[NetIbss[for(thegeriod@nded March O T Thwas T T T

0]
AGCis[dbjectives(dreibI&xplorefheRropertylihdrderfbdonfirm@xisting@ndltdentify[ddditional National Instrument 111
(IIMICStandards(dfiDisclosureforiMineral/FrojectsIiN | (LTI TdIdompliant[goldresourcesTiblExplorefhe[dold [fotential (]
alonglstrike[dn[fheldontiguous[ining[dlaimsT&nd[foldontinuefoléxpandlits[propertyportfoliolwith[prospective (thineral (]
assets[Il]
O
ThelJeromelgold[depositMihichlis[dnthe Rroperty MWasmined[ih[the[darly MTTT$MAnd[Broduced@ibtal [@f (ITMT TTdunces]
of[dold[dt[d[grade [@f (T IduncesPerondThe [mhine Was[dlosedih (M TTIdue dbfhe labourShortagesresultingfromthe ]
Second [World War I
O
AlfechnicallreportIiTechnical[Reportoih@ccordance With NI O TWas [dompleted @y [BehreDolbear MTTICbmpany [Ltd [T
in[AugustITTTIdAndFevisedlhApril ITTTIWhich[SetrecommendationsorfurtherStudy@ndplanning [df[@dditional Lork ]
andls[available@tiwwwI(sSedar[dom[The[Technical (ReportfocusesdntheJeromeldepositliherelpreviousdperatorsHad]
drilledCover [T TTTholes&nd [Also[3ampledihelinderground Ovorkings[of[The [Jerome[Gold (MineMFew CdrillCholesivere ]
targeted(elowfhe M Tbotével@ndXherefasBeendimiteddrilling @long [Strike 11T
O
AGClexpects(ibldonductfurther[@xplorationiworkldnl@mumberafidrill fargetslih [drderfblgrovide [fhe [Basisfor@MN I (T
resourceWwhichWill(Be sedlihfhe Preparation [0f (@ [feasibility [Study TTAGC [Delievesthatfherelis[Potential foléxpandfhe ]
historicalresourcel@tldepthland@longstrike [dnthe[Broperty I
O
In[June T TTIMBGCcompletedlits(ihitial[publiclaffering[@f(@quity[Securitiesraising (T nhillion [T

0]

Staccato[GoldResourcesItd[
Staccato[Gold[Resources(Itd[MiStaccatoolis[auniorgold@éxploration[dompanyWith[d[StrongWorking [dapital (position]
and@argepropertyportfoliolin (he Cdlominant[gold (broducingdrendslin [NevadadfAugenCaccumulated (A I SHare [
position[ih[StaccatoWith[@Miew[Ib[dommencing@proxydontestthe[dbjective [dfiWhich Mas[ibreplace Staccatois[@xisting [
board[dfldirectorsiwith[@[slate[df(directors[groposedbylAugenIDnceldlectedfbfhe[Boardlthedew[directorsiwouldHave ]
caused(dmewI[Strategy{b[Belimplementediwhichfhe[CompanyBelieved ilould (Rave [dreatedhore[@nd[Sustainable Nalue [
forfhelshareholders[df[StaccatolIBs[dresult[df(Augenis@ctionIBtaccatolénteredlihtodn@dgreementiwherebyMimberline
Resources[Corporation[is[@xpected[ibldcquire@ll[df[the[dutstanding[Shares[df(Staccato[TBugenldcted[ds[d[datalystlih(this[]
transition[fb[create[shareholder©Maluelll
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d
MANAGEDPRODUCTSII
O

TheManaged[Products[IiMPo[I8egment[df[Augenis[Businessldonsists[of[donsulting(handatestelated fofhe flow[hrough]
limited[Partnershipsiwithihichfthe[Companyas(ihvolved IThe IMP[Segment[darnsfees(related b [the [@ssets[df the dimited (]
partnershipsCandthe Cnutual (FundCintoOivhich[Those [assetsCare [fransferred I The (feesCmayCinclude CdlueCdiligence (fees(
consultingfeeslandldperatingléxpensereimbursementsiwhen fhe[@ompanydperates@limited(partnership Il

O

Augenlhas[not[donsulted@n@nymew flowIhroughlimited@artnershipSince mid LT TIhe [difficultfinancial harkets@ndfhe ]
decreaselih[demand orflow [fhroughCofferingsSincefhatdimethave [dausedThe[Companyfo[tevaluate[its[Strategy Wwith[]
respectiblthismharketTBugenillimonitor [the [flow [fhroughlSector[@ndmhay(re [ehter [fhe[tharket[at[d[later [date [TRevenues]
fromfhe MP[Segmentthay(declinefurtherinless[Bugenre [enters(the flow fhroughfinancing mharket

O

InMovemberITTTIBIuMont[Capital [Corp[Tthe [Companyis[Partnerlih[the[WManagedRroducts[Business@andfhehanagerdf[]
thelrbllover hutual (fund tergedfheldssets[df[fthe[BluMont[Augen[Resource[Strategy (Hund [Iihe RS [Fundo MWith[fhose [df ]
ExemplarPortfolios[Ltd AExemplarFundolaCmutual Fund Dvith Capproximately CTTIMICinCassetsClinderCimanagement ]
ExemplarBund(i$[thanaged By[BluMont[Tapital [Corp [MAt[Thefime[df[the[Mhergerihe[RS[Hundhad@pproximately (TTTHATGf]
assets[underhanagement[MAugenis[fees[from[donsultingldssetsmay[diminish{dverfimednlessCAugenoffersfaewdimited ]
partnerships@ndisuch@ssetsl@refransferredfb@mutual fundihhich[Augen(sharesl(in fhe fees 1T

O

Thelibp[ienldonsulting[@ssetslih[the MP[Segmentldre[dollbongerpresenteddfter[themherger[df(theformer[RS[Hund[dssets[]
withthose[dfitheBxemplarBund]

Augen@wns[ITTIIdfhe [general(@artner@fthefollowingdimited[partnership 011
|
Augen(limitedPartnership T
Augen(limitedBartnership (ILIIHLP [TTTdMWas[@resource flow dhroughlimited[@artnershiphatdompleted(its[Second@nd]
finalldlosing[affitslinitial (public[dffering [dn[April (I TTTHaving [raised [Aver (T Thillion [TEffective (April (I T T the et
assets[af [P [TTTereld@cquired @y RS[Hundih[@xchange[{forishares[af[(RS[BundreceivedBy [fhe dimited[gartnersafter vhich [
timefhelimited[gartnershipiasidissolved ]

|
ThelBompany(alsoldonsultedlanl@ndlgarnedfeesfromtheldssets[df (BluMont[Augenimited[Rartnership (ITTTTITheldssets[]
oflWhichOWere[@cquired by [(RS[Fund [éffective [April (LML T Tih[éxchange forShares[(df(RS[Fund IBluMont[Augenlimited ]
Partnership (T TTIAnd BluMont[Augen[QuebecLimited[Rartnership (I T 1the [@ssets[0f(Both [df(Which erel[dcquired By [RS[]
Fundleffective[August (ITIII T TTTih[éxchange for[shares[0f(RS[Fund TAnd[RSFundMwhich[Was[merged With[the[Exemplar ]
Fundlih[(NMovemberTTTIOThelrate[dtDwhichfeesiweredarnedfromthedssetsldf(the former[BRS[Bund[Rasldecreased(Since ]
the[RS[Bund(@ssetseremergedMithfheExemplarBundIl
|
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SIGNIFICANTEVENTSO

Pursuantdb@banldgreementiénteredihto[dnNMovember I I TIthe [Company[provided@[Monrévolving[Secureddban]
facility Tthe [fFacilityo Idf[d thaximum [of (I T TTEb [AGC TEhe [fiBorrowero Tdt@nihterestrate [Gf (T MITHek [dnnum Fbr]
[MIrhonthsfromthe[date[df[the (first[ddvancen[éxchange [for[providing [fhe[Facility Tfthe [Company had[faken[Security [
over(@llthefeal @nd[personalproperty[df(fheBorrowerlhcluding[dllfhe[Staked[@ndPatented hiningdlaims[held By The ]
Borrowerlindhe3outhern$wayze [Greenstone [BeltMPorcupineMining[Divisionand DistrictCaf(Sudbury MOntario I The ]
Companylwaslalsoléntitled (olfappoint[one [director{ofhe Moard [0fTAGCHIIThe Hundswere@dvanced by[fhe[Company[]
primarily o [(pay (for (éxpendituresthade By [AGC[That[qualified [@s[Tanadian[Exploration(Expenditure MACEESO TPursuantfo]
theIhcome[Max[ActIDanada [Mhe [Bacility Was@vailable Wntil January (T T
|

Pursuantblthe[fermslafthe[Bacility[the [Borrower[Settled[fhe[dutstandingbanBalance [@f T TTIT TIdlus[dccruedihterest ]
from[groceedsldftheBorrowerisirsticlosing [df[@@rokered@rivateplacementIMhe Iban(Settlementlgroceedsiere feldih ]
trust[dntil[fhe[Security[ih favourldf(the[Company[dver(@llfhe[real[@ndpBersonal[property [df(the Borrowerlihcluding@llthe ]
staked[@nd[patentedmining[dlaimsvasfemovedIIThe[proceedsWere [feleased from [Frust[onMay TN TT TRt (Which [
time[dhelSecurity[dverall(fhe[feal[@nd[personal (property [of(HheBorrowerihcluding[allThe [Staked[And [patentedrhining ]
claimsaslremovedIandldccruedlinterestGf (I T ThVas[Gaid Ebfhe [Company

O
FINANCIALREVIEWO
U
ACCOUNTINGROLICIESIANDESTIMATESH
O

Augenpreparesl(itsfinancial[Statementslih[dccordance With[Tanadian[generally@ccepted@ccounting[principles MAGAAPG I
Thelpreparation[offinancial[Statementslih[donformity Wwith[Canadian[GAAP [fequiresthanagement[fbthake[dstimates@nd ]
assumptions[II These[@stimatesCandCassumptions[affect[ihe [teported CAmountsCof[assetsCandiabilitiesdisclosuresCof]
contingentl@dssetsl@ndiabilities[End[fhe eported[@mountsloflfevenuesland@xpensesortheperiod [df[fhe[donsolidated ]
financial [Statements I

O
CONSOLIDATEDOPERATINGRESULTSMMTHREEMONTHSENDED MARCHO I TTT
O
ThereWere[dertain[otable[@ventsTAs[described@bovelihthe [Significant/FventsiSectionfhat[dccurredduringfheldurrent]
reporting(period(fhat@ffectedAugenisiconsolidated[dperatingresults@ndfheirl[domparability [fb[fhe [consolidated[dperating [
resultsfortheSamelperiodlihfhe@reviousearldsldutlinedlihfhefollowing[Sections[I]
O
Thel[financiallresultsforfheMerchantBanking@ndManaged[Broducts(Segments@re(asibllows M1
O

Consolidated[Statements(of(@perations@andComprehensivelBarnings

MerchantBanking Managed[Products Total
For(thelthreelthonthséndedMarchI I [T1T1T11 [1Tm [T1T1T11 [1Tm [T1T1T11 [1Tm
[ ] [ ] [ ]
Incomeidss[] [T (T O] OO OO O
Expenses (T (OO (OO (OO O] OO ] (O O

Earnings[lass [beforedndernotedlitems
Shareldf[TEarnings [bss[and(capital fransactionsfroml
equity[accounted(ihvestment

[T O

(MM T [T

I (T T (T

[ [T [T

[ T T (T

(MM T [T T

Unrealized Ifain bss[dnlihvestments(held for [frading (O (OO (T [T (O (OO
Non(récurring(charges [T (T (T (T (T [T
Amortization (TN T [T 7] () O] (i T
Earningsidss[Ibeforelincomelfaxes OO OO OO OO OO (O O O e
Income(axes
Current [T T (e
Future (O] [T

(I T [T

Netl@arningsldssIdnddomprehensivel@arningsloss[]

(OO T
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O
Consolidatedmetléarningsloss[T]
Consolidated@etlbsswas T T TTith (T T TIdompared b T T i (T T T
O
Consolidated(ihcome Was [T T im [T T TIdompared b O T it (T T T
O

Consolidated@xpenseslinITTTIHefore [share [dfTEarnings [bss[and[Capital [fransactions[from [@quity [accountedlihvestment ]

unrealized [gain dbss[dnihvestmentsHeld{or frading TAnd @mortization ere QT TTIIT TIcdompared b O T T T it (T T
O

ThelCGompanyrecognizedlits[Share[dfllbssl@nd@apital[fransactionsfrom [AGC G f (T T Tih [(MTTTTdompared b I TTIIT T
in [T TTTrAn Cinrealized Cgain Con Cinvestmentsheld (for rading Cof (T TThasbeeneported Onh (T TTTTdompared[folan[]
unrealized[gain[Of (I T T TTih CITTTIIIT he (fFair (Walue [af [(fhe [Positionsheld [ih (The (MBLhvestment[portfoliohaslihcreased ]
moderately(ih[relationdb[Ehelpositions[Aeldlih fhe MBlihvestment[gortfolio@t[December M T MThe [Companyrecorded ]
anlihcome [fax[éxpense[of (TTTHITITih [TTTTTdompared[fo[@nlihcome[fax[decovery[of (TTTTIITITih (TTTTIThe [dhange 5[]
primarilyfdue[fo[fhe[Companyfecording[dnlihcreaselih[fheWaluationldllowance[@gainstthefuturefax[Benefit[0f [dapital (]
and[0on[chpitalIbss[Carryforwards[Qf T Tl (T T

|

Consolidatedlihcome(Il
Thel[Tompanyislihcomelis[drivenCprimarily (by fhe [Strength[of(its(MBportfolio[and Ehe (MP[donsulting[@sset[base I The ]
strengthdf(theWB[gortfoliodndfhe WP donsulting@ssetBase is[dorrelated With[global (tharket[donditions@ndfhedgeneral (]
economiclénvironment[The[fecent[dlobalfinanciall[donditions[have Mad@[Significantlimpactdnfhe VB [portfolio@ndthe]
MP[¢onsulting[Asset[baseMivhich[hasteducedthe [CompanyisCability[fo[generateincomelllManagementbelieves[the ]
currentCgeneraldnarket[d¢onditionshave [improved[@nd[éxpects[the (fecentdrend [of[improvementih(fthe [Companyis[MB[]

investment(portfoliofb[Continue [in (T
O

ThelKeylitemshich[Have[Had@nlimpactdnihelchangelihldonsolidatedlihcomeldreldutlined By Segmentbelow [T

)

Merchant(Bankingskgment /7

Consolidated[ihcome for[fhe[MB[3egmentWwas[TTTI TTh[ITTTTdomparedfo[donsolidatedihcome [of CTTTIITTTih CTTTTIN
TheWariationOsCdue (o the (following [Mn CTTTTthe CCompany CteportedhetfeesHromLinvestee [tompany[3$ervices[of]
[T TMACgain ConC3ale CofCinvestmentsCof (T T T¢onsulting Cand Cdlue Cdiligence (feesCof CTTTIITTT&nd Cinterestand [
dividendlihcome [@f T TTWhereas(ih T TTIthe [Companyreported feesfromlihvestee [dompany(Servicesaf T T TTEnd ]

interestl@nd[dividendihcome [af (T T
)

Managed(Broductsisegment [/
Consolidatedlihcome [for [the (MP[Segment[declined By (T T ih (T T b (T Tfrom CITOMT i (T T T he [decline s 1
primarilyldue@bldldecreaselihlddvisory@ndperformance [fees[af T i (T TTFesulting from [@idecline[ih [the Fair Malue [

oftheldonsulting@sset@ase [@s[discussedinhthe[liquidity/and(Capital/Resourcesséctionbelow T
O

Consolidatedéxpenses(i
ThelKeylitemshich[Have [Had@nlimpactdnihelchangelihldonsolidated@xpenses@redutlined@y[Segment@elow [T
O

Merchant(Bankingskgment /7

Consolidated[éxpensesfor fhe MB[Segmentlvere (T TTTIIIih [(TTTTTdompared fo [ITT M IIih [ITTIIMT helhcrease k]
primarilylexplained@sfbllowsIfhanagementfee [Expense Mas T T ih [T T TTdompared o AT T ih (T TTHue fbhe
managementldgreementBetweenfhe[Company@ndOreReservelBssetWManagementIhcBeing[dutstanding forthelentire]
quarterCin[ITTTTéomparedtoLonlythe CmonthCof(MarchCin CTTTII&nd Cduefol¢hangesCinfactorsCivhichCinanagement]
considersiwhen(@llocatinglihdirectléxpensesibdachdf(the [SegmentsIThe [@llocation[dflihdirect[@xpensesislihtended db ]
berepresentative [6f(The [DBusiness[@Activities[MBurtherBrofessional (feesWere (T TTih [TTTTTdompared o (T TTdnd ]
stock[basedé¢ompensation vas T TTIIITih CITTTTdéompared o CITIITHh CITTTIONThe Cincrease [in[(These Céxpensesvas ]
partially[dffset[Byfhe{fbllowing[decreaselih[Expenses Iforporatedevelopmentl@xpense as T ih (T T Tdompared fo ]
[T ik (T T TTRortfolio l@dministration[@xpense vas NI L [in [(TTTTIdompared b (T T ih [TTTTTRales[@nd [harketing [
expenseWas[TTTTThTTTTTdompared o (TTTMTTTh (T TTTIMeneral[@nd[@dministrative [éxpenseswere (T TTINT Tih (TTTTT
compared b (M T T ih (T TTITENd vages[dnd Benefit[@xpense Mvhich vas[@rimarily [faid (for (fhe[Services[df @ [dorporate [
secretary [ivas (T Tih [(TTTTIdompared Gb (MM Tih (ITTTHvhen [Gther rages vere [ihcluded [Prior @b [@ntering fihto [the [
managementlagreement(IIl

M
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O
Managed(Broductsisegment /7
Consolidated[&xpensesor (fhe (MP3egmentivere (T T T ITih [(TTTTTdompared o [T TT T TTh [TTTTIMIThe Cdecrease (k[
explained(@sfollows[Wages[dnd[Benefitl@xpense MasINIL [ih (T TTIdompared b (T T TITProfessional feesiwere [(MINILh[]
[ITTTdompared o [TTTIITTTih [TTTTIMManagementdee [éxpense Divas (I TTITTTih [TTTTTéompared Gio LTI ih CTTTTI]

primarilyCélue [(Ro¢hangesCinfactorsCivhich[inanagement[¢onsidersCivhenallocatingCindirectCéxpenses[foléachCof[the ]
segments[which@relintended{o e [depresentative [of[Ehe [(businesslactivities[and [due [fo[lhe [(lhanagement[Agreement]
between[theCompanyand[DreReserve[AssetCManagementIncIbeingCbutstanding[for[the&ntire Chuarter NI
compareddoLonlyfhe [inonthCof[(Marchln [(TTTMIgeneral Andadministrative (éxpense Was[ INILih[TTTTTdompareddo]
[T Th [(TTTTportfolio CadministrationCéxpense lvas CINIL CinCTTTTT¢ompared Cto LT T TN CTTTTMANd C$tock Chased [
compensation as [T Tih [T T TIdom pared b T ik (T

[

Consolidated@éarnings(lloss [Beforelihcomelfiaxes[]

Merchant(BankingiSegment[]

ThellbssBeforelihcomefaxesforthe IWMBSegmentidas T ih [(TTTTIdompared fo O T ih [(TTTTIThe lihcreaseih [
theObssCof (TTTTIT T Cprimarily (A MesultCof [RnCincrease Cof (I T TTih[donsolidated[éxpenses[asldescribed@bove A
decreaselihlinrealized[gains[af (ITT T Tih (MITTTIWhen fhe[Companyreported@ndnrealized[gain [Gf (T TTdompared fb ]
[T T CTTTTM&nd (the CCompany Cteported Cits[$hare Cof[loss Cand Ctapital C(Eransactions[(fromthe Céquity Caccounted [
investment(ih [(AGC o f (I T M ih (ITTTIIdompared o (I TT T Tih (I TT T These [temsWhich [(had[@[Megative [impact[On ]
earningsiWere [partially [dffset By [fhelihcreaselih[donsolidatedlihcomelds[described[@bove TANdINIL [Aonrécurringcharges]
beingreported ih T TTIdbm pared b [T T Tih (T T T

O

Managed(Broductsisegment[]

Thelbss[Beforelihcome faxesforthe MPdegmentWas [T Tih [(TTTTTdompared fo [@Obss [Of (TT TN Tih [(TTTTIMThe [
decreaselihbss[isPrimarily [@[result[df(d[declinelih[donsolidated (BxpensesOf (T T TIdsdescribed@bove@ndiolfon]
recurring[dharges[beingfeported[ih [(TTTTTdompared o (T TTih CITTTIThese [itemswhichhad[a[positive [impacton ]
earningsiWere[gartially[dffset(Dy[the[declinelih[donsolidatedihcome [af MITTINT TTas[described@bovelll

O

SUMMARY OFQUARTERLYRESULTSO

|
Thelfbllowingdable[SummarizeslBugenisKey[donsolidatedfinancialihformationfor helast@ight[quartersI]
|
O C C [TIIC [TIIC [IIIC
[TIIEIC C
[ekceptiperSharedatal] O MarC] Decd Sepd Jun MarC] Decd SepO Jun
Incomefioss T [T (I (I 1 1) o HENE] rm
Unrealized[gain(ldss 1 (N [11m m 1M (RN [T [OOICTmm [T
Net@arningsidss T (IO (T (LI (LI (LI (IO OO (LI
C C C
Earnings(per(Share@Basic] (O [T (O [T (O (O (O (OO
(IO Y diluted C (OOIC (Omic (OOIC (Omic (meic mamn (o (OO (00T
0
O

Factors{such(as[globallmarket[donditionsl@ndhelgenerall@conomicl@nvironmentfhatfave [Caused Mariations[ihfhelresults[]
oflthe[GompanyladverfhelastlgightlquartersiareldiscussedBelow ihthe [Diguidity/andCapital/[Resourcessection
O
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]
CONSOLIDATEDEINANCIALROSITIONO
U

This[SectionShouldBefeadlih[donjunctionWith fhelihterimWnaudited[donsolidated (Balance [Sheetfor fhe[quarter(énded ]
March (M T TTand fhe [dorresponding Motes[fhereto[TReferencesmade [{o [f [TTT4lDr [f [TTTdFelate (fb[fhelperiodénded]
March MM TTTand fhe Mear@nded [December T T Trkspectivelyunless(stated [dtherwise 111

O

Consolidated@ssets[]

Consolidated[@ssetsiwere M &t WMarch (MM TTIdown (MTCTErdm (T8t (e cember (MM TTThe [@ssets T
summarized@ySegmentarel@sfollows 1T

|

Consolidated[Assets

MerchantBanking Managed[Products Total
March(ITIl Decemberll MarchITll DecemberIl MarchITIl DecemberIL
As/@atr7 11 11111 1111 111171 1111 11111
1 1 1 1 1 1
Totall@ssets OO T T OO T (T ] OO ) OO ) (e
ShareholdersBquityperShare™ (I (I
[1Defined/as[shareholders/lBquity/perlconsolidated!financial/Statements/Idivided/ByCommon/(shares/dutstanding |

|
ThelKeylitemshich[Have [Rad@nimpactdnfhelchangelihdonsolidateddssets[@re [dutlined By SegmentBelow 11
|
Merchant(Bankinglségment/7  [7
Consolidated VB @ssets[decreased By (T T ih (I T T om CTOMT I iih (T T TRrimarily [@result[0f[d[Ret[decrease ih (]
currentl@ssets[Gf (I T TIEhe[decreaselih[fhe[darryingalue [dffhelihvestmentih[AGCOf (I T TPartially [0ffset By ]
increase(ih[the Malue [aflihvestments[af (T
|
Managed/Broductsisegment(]
Consolidated WP [@ssetsldecreased By [TTINTTTfrom [T M ih CITTTBrimarily [due (foldecrease [ih[the [@mount[due from ]
ManagedBroducts
|
Consolidated(iabilities]
ConsolidatediabilitiesCincreased Chy CICT T T From CICT T T AN OO he Cehange Cprimarily Cresulted Cfrom Cthe O
reclassification[dffamountsduefolrelatedparties(fromdurrent@ssetsfoldurrentiabilities[duringfhe[durrent[period@nd ]
fluctuations(ih@ccounts[payable@nd@ccruediabilities Mhich@re [Wsually [faid @s[@nd henfheyGecomedue 11

L]

Shareholdersiléquity[Il

Shareholdersiléquity[decreased fb T M ih (T Tfrom OXOMT M ih (TN he [decrease i [due b [Ehe Met Ibss [fbr ]
the[geriod [Gf (T TTMIT T Partially [dffsetBy[dnlihcreaseih [dontributed [SurplusGf (T Trksulting from fhe[fecognition [Gf (]
stockDased[dompensationITBs[@tMWarch T TTIithe [Company Had T T TIdommon(Shares[issued@nd[dutstanding [
andStock[dptionsib[durchase T T TTdommon[sharesIaf hich O T TTHad Mested [T

O

LIQUIDITYANDICAPITALRESOURCESO

O

This[Section[ShouldBe [feadlih[donjunctioniwith(fhelihterimnaudited[donsolidatedBalance[Sheet@s[@tMarch IO T
andltheldorresponding[notes[fhereto(ITAll (referencesibyYears[A [TTTa0r [ [T Tdlelate fb[fhelperiods[@nded March [TTIdf[]
thoseMears[Unless[Stated[dtherwise[Il]

O
Augen(Believes[thatrhaintaining[d[Strongfinancial[position iwith[Substantial diquidity [@t[fhe[Parentldompanyévellénables]
the[@ompany b [pursuemewdpportunities[foldreatebng [férmNalue[@nd[Support[Augenis[éxisting[Operating[dompanies[]
and[groductsIThe [donsolidated orking [dapital (ratio @t March (T T T TTHas [decreased [{b (T dompared [fo T
atMecember T TN
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FINANCIALREVIEW IContinued [

The[[CompanyCincludesCéash(Mieceivablesloan[andCamountsCdue fromCielatedCpartiesTlinvestmentsfand$hareholdersi[]
equitylih[ts[dapital(hanagement[donsiderationsIIThe [CompanyisdbjectivesiWhen[thanaging [dapitaldre[fo[Safeguardlits]
ability[RotontinueCas[alCfyoingtoncern$othatlitCtantontinuetoprovideFeturnsfor[$hareholdersCbymaximizing[]
investmentteturnsCon[the (MBinvestment[portfolioCand[feefincomefromthe (MP¢onsultingCassetsII The [Company ]
manages[dapital(ih[proportionfo[isk[And[Manages[fhe [hvestment[portfolio[@and[dapital [Structure (ased [onéconomic]
conditionsfandprevailingléommaodity[pricing[@nd drends I The [following fable [k [AlSummaryLof[quantitative [data[about[]
whatfhe[Gompany[mhanages(as[dapital [T

O
C March[ITII [T [TC] DecemberMI[TTLC ChangelC
C Lo [C [C
CashC [T T CICIIIOTIC (LTI
ReceivablesC [T [TiIC [TiIC
Duelfrom(related(partiesIietC [ITTITo [ITITC [[ITICTTC
InvestmentsC [ICLCLIOTh [T T [IITC
Shareholdersigquity C C[ LTI LT CICTIITTIC [CCTICITIE

0]
The[@ompany[onitorstheselitemsio@ssesslitsability o (Fulfill its[Ongoing [financial [Obligations Tihcludinglitsbng f&rm [
commitmentsiWhichlare[@ddressedlihthe (Commitments/dnd(dontingencies/SectionBelowIThe[Companyrelies[on[dash ]
flowgenerated (fromCobperations[IbngoingtosttuttingCmeasuresand Cadditional (financing [ifCrequired [TtoCmaintain ]
adequateiquidity [(folSupportlitsfongoing lWorking [dapital lGommitmentsTTAs[@[desult [0f(économicldonditionsfand [arket[]
uncertainty[the[Companyray[T8treamline[dperational [dostsTPreserveldash(io[fhe[@xtent[possible T&nd[adjustlits[Strategy ]
with[respectibiheldisposition(df(Securitiesibcreate [ddditional diquidity fordpportunitieshatthayGecome @vailable 11T
O
Receivablesaf (T T TTat March MM T Tdonsist{grimarily [@f[GST lhput[fax[dredits MWhich [@re [Expected [ib[Bedollectedih [
theMormalldourse[df[BusinessIIThelfbtalldmountdue [fromrkelated[Parties [Gf (M T TTAs[at March (T TTdonsists [Af 111
expenselreimbursementsIBonsultingfees[dnd[professionallService [fees[due[from[Augen[Gold[Qorpin[fhe[Aet[dmountaf ]
[T TIEhe Cprincipal (balance [of[a[SecuredIbanMeceivable from[Augen[Gold [Torp(lih fhe @mount[of (I T T T TR (et
amountOf(IMT TIdue fromBluMontlih (felationfo[Managed Rroducts[The @mountdue olrelated [(Parties[donsists[of[d[]
net@mount [f T T TTdue [fb BluMont[fepresenting BluMontis[Share [df[dertain[gdains[realized By fhe [Companyhrespect ]
of[theMew[BluMont[Augenimited[partnerships@nd (T T TIdue b [O@reReserve[AssetManagementIhclPpursuantibthe ]
Management[AgreementIlIThe[@amounts[due folandfromfhe[felated (parties[areéxpectedfoBeSettled[in[Themormall
courselof[usiness(lihcluding (éxpenseleimbursementsidonsulting (feeslandprofessional (Service (fees[duefrom[Augenl]
Gold@orpITheSecuredlbanasrepaidfromhel@roceeds[dflAugen(Gold [Qorp i May [T TTIHrokered@rivate [placement I
Accountslpayable@nd@ccruediabilities [@f (T T Tdonsistdf[@mountsthatlare[bde[Extinguishedihdue [Course 111
O
Thel@ompanyisiperformance@nd(dashflows@reldrivengrimarily @y Ihelstrength[dflitsMBgortfolio[@ndfhe MPdonsulting ]
asset(Base[IMhe[Strengthlafthe B [gortfolio[@ndfhe M Pdonsulting@ssetBaselis [Correlated ith [global (tharket[donditions ]
and[fhel[generalléconomiclénvironmentIIThe[decent[globalfinancial[donditionhashad[@[Significant[impact[onThe B[]
portfolioldndheMP[Consulting[@ssetfase Mhich[fasreducedfhe [@ompanyis@bility foldenerateihcome@ds[demonstrated ]
inthe fbllowingfable M1

O
[EEEEE] [EEEEE] [EEEEE]
Trend@nalysis QL QL QL QL QL QL QL QL
NAV[IIMBinvestmentportfolio (IO | OOCCCOCO T | (OO T | OO T | OO0 T | OO (T | (OO T | (OO T
Realized[gains[Mdssesl [T | OO COCOM | OO OO | OO0 OO | (OO [T COCMOT | (OO e [T (CTIImTT
Unrealized[gains[Tasses( [T | OO | OO | OO | (OO | (OO | OO | (O (O T
NAV[IIMP [consulting [@ssets MILIIIMIT | CCOWCOT | CCO0T | CCOTT | DO | DO | CCOIOT | CCOTT
Advisory@ndlgerformancelfees [T | OO | OO0 O | OO0 COIT | OO0 OO | (OO0 OO | OO0 OO | OO (OO T
Consultingl@nddueldiligencelfees [T [T [T [T [T [T | [T | O O
Cash[from(Iiised[ih dperatingldctivities [ OO | (O OO | (OO COCO | (OO OO | (O (OO | (OO | (OO (OO | (O COCOm

O
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Thel@bovelfrend@nalysis[demonstrates(@lpartial (fecoveryfbfhefetldssetMalue IANAVO Idffhe MBlihvestmentgortfoliolih (]
[TTand O TTMhich (had[@xperienced@ldeneral[downward frend ih (T TTIMhe B ihvestmentgortfolio[Aasrecovered My ]
[TTTSidce fts[Ibw(dt[fhe[@nd [Gf (ITTTIAnd Haslihcreased By (T Tyekr [aver [year[dtMarch (T TTMThe Malue[femains[]
off(By[@pproximately (TTIIfrdm (the [evels[prior Hofhe[globalléconomicdownturnWhich[Started [On[drdround [Q [T
whichlisdhe [Mesult[dffluctuationslih fairWalue [6f (The [portfolioland fransactional [Activity [IThe [inrealized [gains[Tldsses (1]
haveMariedih[dorrelation(with[fhe MBihvestment[gortfoliofrends I

O

Therelhas[beenaLCgeneralCdownwarddrendih[ihe (MPdonsulting (assetsSince [The3econdduarterCof (I TT T The (MP]
consultingl@sset[Dasedeclined By (TTTyekr [aver [year[dtWMarch (T TTH~hich O [Primarily (the [result [af (fluctuationsih (]
fairWalue [of[(fhe (MP [donsulting[@sset[base [And[the [fedemption[of[assets[from[The [RS[Fundhow[The [Exemplar Fund Il
FurtherTBugenlhasmot[dfferedldrldonsulted[dnl@nyfew Flow Ihroughdimited[Partnershipsisince mid L TTMAdvisory@nd]
performancel[fees[haveldecreasedlih[dorrelation[With[The downwardfrend[ih(The MP[donsulting[dssets[Consulting@nd ]
dueldiligencefeesiwere[INIL[hléach[of(fhe[lastfive [quarters[@smomewHowThroughimited[partnershipshavebeen]
launchedSincethe [Spring [Gf T

O

Theldenerallfrends(ih[fhe [fair Malues[df[Both[fheMBihvestment[portfoliol@ndfhe WP [donsulting[dssetswill (Have[d[direct[]
correlationiwithfthe[@ompanyis(ability b [generate [darnings 11

O
Management(Believes(theldurrentldeneralltharket[donditions[Aavelimproveddnd@xpects(ihelrecentfrend[dfimprovement ]
in[fthe[@ompanyisMB[ihvestment[portfoliofbdontinue ih (ITTTIThe [Company[Believesthatlit[durrently[Aas@noughldash]
andiquidld@ssets[on[hand do[Sustain[Operationsforldtdeastthe [Mextdwelve [MonthsIIToldeal With [fhefecent[@économic]
financial[dondition[MAugenlénteredlihto[afhanagementlagreementlvith[OreReserve[Asset[Managementnclih (TTT 1o ]
increase[fhe[@ompanyts(a@bility[blraise[funds@ndlihcreasefhe [depthland@readthdf[management]

O

Commitmentsl@andldontingenciesl]
The[Company[hasCenteredCinto[leaseagreements[for[premisesCandbtherequipment T he FutureCminimumease]
commitments(@relasidllows T

O

[T [T
[EERRI M
[EERRI M
[T [T

O
Under[dhe@ermsCof[atnanagement3ervices[agreementWith[OreReserve [Asset[ManagementIncIthe [Companythas[a]
commitmentiblpaythanagementfeesldffiodéssThan (TN TIder @nnum [Paidlih[équalhonthlyhstalments@nd Wntil ]
thelhitial Berm@xpiresCon[December (I TIIITTTIIIThe (fhanagementfiee [Shall(be [Adjusted [Annually (Horeflect[@[percentage [
increaseiff@nydihfheCQonsumer[Price Thdex 1T

O

Certain[legalChctionsCagainst[the[TCompanyCare pending [T AdditionallyTin[the Chormaltourse CbfbperationsItertain]
contingencies[tnay[arise [Melating folegal[@ctions[lindertaken@gainst[the [Company[nthe [opinionof(inanagementTihe ]
outcomel6f(Such[pending@ndpotential (legalActions[will(hot[have [d[material[@dverse [éffect[dnThe [Companyishesults[of]
operations[iquidity[ar(itsfinancial[@osition I

O
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FINANCIALREVIEW IContinued [

Cashffromuked(ih ddperating@ctivities]

Cashlused(ih[dperationsI8xcludingdhanges(ih[fon [cashWorking [dapital[@nd[deferredléaseihducementbtaled T T
in(IIITIdompared fo (I TTTIT [ih CITTTIIThe (ariation Ok Cprimarily Céxplained by (fhe [ihcrease h et dbss Cof (T T T
offset[By Tfuture lihcome [fax[@xpense [af (T T ih (T T TIdompared[ib@futurelihcome [faxrecovery [Gf (T T T i (T T
indargePartldueofhedhangelihfhe Maluation@llowance [ih (T TTIAf (ITT M TIdgainstfhe future lihcome dax[Benefit[Of ]
capitallanddon[chpital[lbss[darryforwards[T@[Aetlrealized[@ndinrealized [dain[dnihvestments[Aeld [for {frading [af CTTTIOTITI
inITTIdomparedibldlhetrealizedldndnrealized[daindn[ihvestments[Held [for{frading [af T T ih [T TTIICash Wdsed ]
in[Operations[decreased[Bydhangeslihmon[chshWorkingdapitallitems@ndldeferreddeaselihducementibtaling (I T T II]
in[ITITIdomparedo@dldecreaselihldashUsedihlOperations@s[@lresultldf(fhe[dhangelihMon[chshWorking [dapitalitems]
and[deferredli¢aselihducementibtaling (T T Tih (T TTIAs [@result[df[donsidering [Aon[cashWorking [Bapital items@nd ]
deferredll¢aselihducementIthe[btal(Gash[dsedlih[dperationsih I TTIWas T TTIT TIdompared[ibldashlisedlihldperations]
of (I i (T T T

O

Cashlfromuked(ih [Mihvesting@ctivities[]

Cashfromlihvesting@ctivitiesfbtaled (I ih (TTTTIdompared oldashldsedihlihvesting@ctivities (0f (T Tih (T T TN
Theldhangelsprimarily (fhe (esult[of(TAn[Ohcreaselin [(fhe[@amountsiepaid (by[felated [parties(of (TTT TN TMhffsetByan[]
increase [Of [ITTIT TTih(advancesfo[relatedpartiesTAnlihcreaseih[proceedsfromthedale [df[ihvestmentsof CTT T
offset(Bythelihcrease [@f T TTMI Tihfhe [@urchaseldflihvestments(Il]

|

Cashffromukedlih Minancing@ctivities]

Thereasmoldashfromldrused ihfinancingactivitiesih (T TTIAr (T
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TRANSACTIONSWITHIRELATEDRARTIESO

Thel@mountsiduefroml@ndibirelatedparties@redsfobllows[1T

AS/@IT MarchITITTT [December OMIMITTT
L L

Duefrom(ifvestee @ompany [T T IrT
Due [from Managed®roducts - I I

O] OO T
Loan(feceivable from [Felated [Party (I~ [T T I

O] OO T
Due [fb[Managed Products@nd Gther [Felated [Farties [T L [T T LT
Netl@mount[duefromrelatedparties [Het [ITICT IT1
O

The@mountsOivhichCareCteceivable and (payable [(at[(the Cénd Cof(ihe Cperiod Care (SummarizedCinihe (Hable fabove I The
followingWwererelated[party[fransactions{duringfhe[period IBfDwhich[dertain[dmountsfhave[Been[dollected [dr[Paid MThe ]
transactionsiwerelih[fhe[dormalldourse[df[dperations[@ndWere [theasured[@tthe[@xchange[@mountihich[is [fthe [@dmount[]
ofldonsideration[gstablished[@ndld@greedibhyfhelrelated(partiesIl

O

[Bim)

Thel@ompany[Holds(anlihvestmentih[AGC[Hccounted for[Usingthe[@quity@accounting thethod [Two[directors[6f(fthe [Company@re[directorsdf[]
AGClandfoldfficers(dfthe[Company ere [@fficers@f[(AGC Wntil April I TTAfter vhich Eimeldnly [dne [Gfficer (femains(@s(andfficer [df(Both fhe ]
Company[@nd[AGCIIThe [Company[eported (T TN M T TN (IT M TTih [(Professional [Service[fees@arnedfhroughl@Services[dgreement with [
AGCI[ior[QEO[@nd[TFO[ServicesIBremises(dndldverheaddhargesIThe[@ompanyreportedihterestGf (INIL I T T TIIT TIBharged i AGCAn
unsecuredbanlddvances[@t(the [rate [df[prime[plus T THek [annum Beginning January (I TTIMTThe [Company[dlsofeportedihterest [of (I TITTT]
(T (NI (T8harged b [AGCOn[A[SecuredIban facility (At [the [fate [Of (I THer [Annum [MIThe[Company(dlsoldharged [AGC[a[donsulting (fee [df ]
[T T T W (IN L [Mih [donnection with [AGCis [Private [Placement[@quity (financing TAt [the [énd [6f (The [Period T TIMT TTremained[Qutstanding [l
and[felated[Toinpaid[donsulting[@ndprofessional [Service[feesTihterest[onthe [Secureddbanfacility [and[dther[dperational (dosts[paid By [The [
Companydn[Behalfl[@f(BGCMThe[dutstanding@rincipal [Balance [@nfhelSecured banFacility Was T TIIT Tt [fhe [End [Gf (the [deriod [0

In[ITTTMhe [Company[Settled (ITIITTIT TTdf[debt[due from[AGCLh[eéxchange Hor (IITTIMT TIdommon [Shares[0f[AGC[at[alprice Lof (LTI Ter]
share[[heéxchange[price Wvas[Supported (by[independent[eévidencelllThe dransaction lwashot[hfhehormal [dourse[of (dperationsIAs[the ]
carrying@mount[offhe [debtlWas[équallibthe[@xchange@mountfo[dain [OrIbssWasreporteddn[fhe[fransaction [TAs[@t[March (T T T the ]
Company@wned MM T Tishares [Gf[AGC Which Was[@pproximately (I Idfkhei$sued[dnd [dutstanding [ommon [Shares[Gf[AGC T

ThelTompany0wns[ITTITdflthe [deneral[(partnersistedlih Mote [TTIihich Were[@stablished (for [the [dayfoldayhanagement[6f[Augenimited (]
partnershipsIThe[general C(partnersfivere(éntitled (oCan[advisory fee [équal (o (TN I T ofl the Chet(assetsCof(ihe (tespective (imited ]
partnershipsThelgeneral(partners(@arned [@dvisoryfees df NI L MO T MM T uring the [Beriod (IIh (I TTITBugen[General (Bartner (ITTTThcT
was[theldnly[deneral[partnerWith [@n[dctive[Augenimited[Partnership[dutstanding Thatimited [(Partnership (folled (its (et [@ssetsihto[BluMont ]
Augen[Resource[Strategy[Bund AR SBundo I&ffective [Bpril I I November [T TTthe Metl@ssets[Gf[RSHund Mere (herged With [Exemplar ]
Portfolio[Mtd MMAExemplar[Bundo Mhanaged @y BluMont[Capital [CGorporationThe [Company[continuesbl8arn@n(advisoryfeednfhemetldssets ]
whichereformerlyfheRS[Bund

Pursuantib[fhe[ferms(dffandgreementl@ntered ihtolih (I TTIHetween[Augen(andBluMont[Capital [Corporation MABluMonto (Mthe [thanager[Gf (RS [
Fund@hich[i$mow [@art[dffhe Bxemplar[BundIthe[Companydarned(dlfercentagedflthelddvisory feesfordonsulting[Services[Ifaid from[the [Mew]
BluMont[Augenimited[partnershipsIThe[Company@arnedhet[donsulting fees[of (TN L T (TTTIMT T uring (Ehe (period TAs[éach [of (The ]
AugenldndMewBluMont[Augen dimitedPartnershipsfadrblledihto (RS [Bund[ih (ITTTITAtfhe [énd[df fhe[period (B Met@mount[Gf (TTIM TIWas[]
dueto[BluMontitepresenting[(BluMontisC$hare Cof[tertain[gainstealized Cby [the[(CompanyinfespectCof[the Chew[BluMontCAugenimited ]
partnershipsIThe [@ompany[alsol8arned@et[ddvisoryfeesfromfhe [Hxemplar[Bund@ndhe fbrmer[RSBund [af IO TIIIT T T M T uring
the[geriod [IAtfhe [@nd[dfthe[@eriod TAn @mount[@f (I ThVasreceivable from BluMont[ih (fespect[df the formerRS[Bund 1

InITTIthe[Company[relied [Wponthe(Services(aflalSenior[dfficer Who s @lsoldDirector [[orihvestment@nalysis[and dueldiligence [Services [IThe ]
servicesWere[grovided By [@[related[dompany[fhatli$ [dontrolled (By fhe [dfficer [IThe [Company[Securedfhese[Servicesthroughldn@nnualldontract]
whichWas[ferminated [on[February (TTIOITTTTEffective [April (T T T TEhe [Senior [officer [is(hoIbnger@nafficer [of(The [Company[[During the
current[period[The[@ompany[paidfeesof (INIL (MO TTHITTIT T (the (related [ompany [([TBnd there Was[fo[Balance [Qutstanding[@ttheénd [6f[]
thelperiod

O

OnBebruary MMM TTthe [Companydnnounced [fhatt[fad@nteredihto[dthanagementl@greementéffective March (I T TTdursuantfbwhich [
OreReserve[AssetManagementInc[fhe [Managero & [Mewly formed[Subsidiary [0f[Integrated [(AssetWManagement[Corp [IFl AMo (IS X (TTAM [T
would[thanage [fhe[Gompanyis[BusinessIDuring fhe[geriodthe@ompany[aid b the Manager [T TINOT T (T T T (hanagementfees ]
and[dffset(Certainfeelrevenue[dfthe[Company By (T TN T TN TI#Vhich [Fepresents the Manageris [Share [@f [Certain [feerevenue8arned [
byhe[CompanyIfursuant[ibfhe [ferms[aflthe [hanagementl@greementIBtthe[@nddftheferiod TAHet@mount[Gf (ILLIMIT TIremains[fayable[fb ]
thelanagerWhich[representsfees(payable@yfhe [@ompanylin respectdffhefermslafithe [thanagementldgreement

am
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Newldaccountinglpolicies]
d

Multipleldeliverablelfevenue@drrangements]

In[December T TTthelTICAlssuedBICIAbstract (I TIMu/tiple/Deliverable/RevenuelArrangementsIiE | C (T TdITfequiring @[]
vendor [ib[allocate[drrangement[donsideration(atthe[ihception[df(andrrangementb(all[deliverablesusing [fhelrelative[Selling (]
price[thethodIIMt[dlso6hangesthellévelldflévidence[df[fhe[StandalonelSellingprice (rfequiredfb[Separate [deliverableswhen ]
moreldbjectivel@vidence[dfthelSelling@riceis[Aot@vailable [Givenfherequirementsiblusefherklative Selling[Price (thethod [
of(@llocating[drrangement[donsiderationTit[Prohibits[theltse[df[fhelresidual hethod TEIC T Trhay [Be [@pplied [prospectively ]
and[ShouldBeladpplied[forfevenue@rrangementsWithrhultiple [deliverables[énteredlihtolar[thaterially (rhodified [ih (fhe (first ]
annualfiscalCperiod Cbeginning ConCorCafter Canuary CITITTTTNvith CéarlyCadoptionCpermitted[The CCompanyCisCeurrently (]
evaluating [theilnpact(@ftheimplementation(dfthis[Standarddn(iis[consolidated financial [Statements 1]

O

ConsolidatedfinanciallStatementslandfon[cbntrollinglinterests]

InQJanuary (ITT1Ehe [CICAteleased Chection T T1ITonsolidated! Financiall $tatementstand Cbection/ TIITiNon/Controlling/7
InterestsilivhichTteplace CSection I TTITTonsolidated Financiall Statementsil Section/ T T1I#stablishes[$tandardsfor[the]
preparationCafldonsolidated (financial (StatementsISection/ T TTstablishes[Standardsfor@ccounting(for [athon[cbntrolling [
interestCin&C3ubsidiaryCin[theC¢onsolidated (financial C$tatementsCof(the [parent$ubsequentfoLalbusinessCéombination ]
Section[ TTTINE équivalent(Ho[The[¢torrespondingCprovisionsLof[(IAS/ T IITonsolidated[#ndl $eparate/Financial[ Btatements/II1]
Sections[ITTTiana I TTE I [@pplydblnterim [@nd[@nnualldonsolidated [financial[Statementsrelating b [fiscal MearsBeginning [
onCorCafterJanuary (IO TTT Earlier CadoptionCsCpermitted ChutCiustChe Capplied (Rogether DWithChection/ T I TTIBuUSiness 7
CombinationstIiThe CCompany [is[assessing (the Cimpact(TifCany Tithat[(fhe[adoption Cof(ihese hewSectionsOvillChave Con Cts [
consolidated financial[Statements[IT]

O

Businessldombinations[]

InDanuary O[T TMthe CICICACYeleased UiSection/ I I ITI BusinessLombinationsiiiwhich Creplaces ClSection/ I I TTT Business!(7
CombinationstThe [Aew [Section[provides[fhe[Canadian[équivalent@b [AFRS/IBusiness(GombinationsilSection/ I 11T 1Bpplies]
prospectivelyb[@Qusinessidombinationsforhichthe[dcquisitioni$[dn(dr[@fterJanuary MMM TTMEarlier[@doptionispermitted ]
butCmustCbe [applied (togetherWithCSection/ T TTITonsolidated Financial[ btatements_and Kection/ TIITINon/Qontrolling/7
InterestsTAsChection/ TTTITAKIICapply Conly (o (uture (businessCéombinations it (Wil ChotChave [aLSignificant Céffect Con(ihe
Companyis[consolidated financial [Statements@rior fb[Such@cquisitions ]

d

Futurel@ccountingpolicies]

O

InternationalfinancialfeportingStandardsIfil FRS0 11

In[February (ITTTTMthe [CanadianCAccounting CStandards[Board[¢onfirmedthatpubliclyCaccountableCénterprisesWvill (bhe [
requiredtoCadopt1FRSforfiscal (yearsCbeginning ConCor Cafter CJanuary OO T TMwith Cearlier Cadoption Cpermitted I
Accordingly the [donversion o (IFRS Dwill (e [@pplicable (o dhe [Companyis[feporting (hodater (ThanbhEhe irstCquarter (of]
[T Tvithrestatement[0f[domparative [ihformation [presented [IThe [donversion o FRS[dould [Potentially(Aave [@nlimpact ]
onlthe [@ompanyis[dccountinglPoliciesTihformationfechnologyl@dnddatalsSystems[Iihternal[dontrol[dverfinancial [feporting 111
andldisclosurel[dontrols@nd[proceduresIThe [fransition[ayadlsoMave [@nlimpactldnBusiness[activities[TBuchlds[dertain]
contractualCarrangements(ldiebtCdovenantsCanddapital (lequirementsIIThe [Companylis[durrentlyCévaluating (he future (]
impact[@fIFRSAn(itsfinancial[Statements@ndfaslihitiated[dlgreliminary IFRSfransition[@lan ith[@lgroposedfimelinefor ]
theCéxecutionCandCéompletionCof[the[Eransition (ko CIFRSIIT he[iransition CplanDivasCéstablished (following (A Cpreliminary
assessmentlof(fhe[differences(Bbetween[Canadian[GAAP[AndIFRSAnd[The [potential(éffectsCof (IFRSLon[The [Companyis]
accountingl@nd[reportingprocesseslihformation[Systems[Business[processesl@ndéxternalldisclosures[IDuring (T TTIAnd ]
theirst[quarterOf (TTTTIEhe (Company (focusedlitséffortsConlidentifying [Specific[Canadian[GAAPAnd IFRS[differencesIl
selectfongoingIFRS[policiesdetermine@nylihformationfechnologylissues[@anddonsiderfheimpactoflihe [Eransition o]
IFRS[@nlihternaldontrolCoverfinancial(Meporting (And (business[activitiesTihcluding fhe [éffectTif (Any Tdndovenants@nd
compensation[ArrangementsIIThe[Companyis[AuditCtCommittee [leceives[quarterlylipdatesConihe[progressidost[and ]
majormilestones[dfithe dFRS[fransition[The [Gompany[Ras@ngaged TAndwill [Continue[fblangagedonsultantsAs(it[deems]
necessary[liblassistihanagementWith[fhe [{fransition b IFRS I

am
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CHANGESOIN[ACCOUNTINGIROLICIESIContinued [

Thedollowing[ighlights[the (Reyelements[of(ihe (Companyis[¢hangeoverplanTasatihe [date [of(This(MD [ATwhichs[]
subjectblchangelasiheQompany[grogresseswith(its(Ghangeoverplan Il

O

Accounting(policies]

O

Set[dut[Below(are[Someldf(theKey[dreasWhichlihdicate[potential[folicy[differencesfhat \Will [Fesult[from fhe [hove foward ]
IFRSThedisttand[domments[should MotDe [(fegarded[ds@dompletelist[df[dhangesfhat (Will (fesultfrom [@fransition o [
IFRS Tt ihtended @b MighlightEhe mhorelSignificantl@reasfhe[CompanyHaslidentified fb [date TBnalysis[df[dhanges i [Still (]
in[process[andMWhereldhoices[oflaccountingpolicieslare[available Tnotlall[decisions[fave Beenfinalized [MWanagement ]
plans(ibfave [fheseldecisionsitadelByfhe fourthlquarter[af T TTI

Minerallgropertiesi@nd/deferred/@xplorationiCosts/]

IFRS[Iermitsl@n[@ntity (forevaluelihdividuallitemslihcludeddndertineral[properties[@nd[deferredéxplorationdostsat ]
theirfairMalue@s[attheldateldffransition b IFRSIThe[Bompanyliscurrently[@valuatingfhisdption T

O

Business(Qombinations(7

IFRS[ITgrovides[@n@xemption[thatallows[@ntitiesfransitioning @b [IFRS[b[Aot[restate (Business[dombinations@nteredihto ]
priorfbfheldatedffransitionThe [Gompanyli$[Qurrently@valuatingEhis[dption ]

d

Sharelbasedlpayments/]

IFRS[Ifrovides@néxemptionfhatlallows[éntities[Motfo@pply (IFRS[I3hare blased/Paymentfodptions[grantedBefore
November[TTTTMasWellCasdoLoptionsCgrantedCafter(November (T TTTIMHutWested [priorHoransition I The[Company]
currentlyplans(ib[fakelfhisl@xemption[The[Companylis(dlso[évaluating fhelimpact[dfthe[graded Mesting[dn[the [dptions[]
currently[dutstanding T

O

Designation/dfigreviouslylrecognized(financiallinstruments/7

IFRSMdllowsthe[designation[df@[financial lihstrument@sldither[dfinancial[ihstrument(at fair Malue [through [grofit[dr bss ]
[AFVTPLo[IBubjectfiodonditionsor [As[availablefor[Sale Mdnldate[of(fransition I The [Companylsdurrently@évaluating[]
theseldptions(IPleaselSee[MvestmentsiSection@elowID

d

Investments/]
ThelTompanylis[durrently@dssessingfhe@ppropriate[dlassification[dategorydbrlitslihvestmentslih[dther[dompaniesIDther ]
than@heCihvestmentlOh[AGCICurrentlyM8uchlinvestments[3ubstantiallyC[¢omprise (Mmarketable [Securities[and[SharesCaf[]
companies(that@reisted[dnladlrecognizedl@xchangeland@relgrimarilydatural (fesource (BasedTAnd[have [Been[dassified[ds[]
HeldforTradingI8Shouldfheselihvestments[iotfiave [feadily[dscertainable (harketMalues[Buch[@s[those ihvestmentslih ]
private[¢companiesthe CCompany[WillCbe [tequired (tollise (appropriate [WaluationCinethodology [hased Con[the Cguidance ]
prescribedunderIFRSIIT

O

Impairment/(dfiAssets]
Thel[Company(i$[durrently@ssessingWhetherfheremay[Be[ddditional[impairmentchargesthat[feed b e recordedUnder]
IFRSspecifically[theCheed[to[factorCin[Cdiscounting CinCitsCimpairmentCanalysisCofCmineral CpropertiesCandCteferred
exploration[dosts[IT]

d

Incomeltaxes/]

UnderFRS[HEdeferred fax[dssetlisrecognizedliflitlis[(Pprobablefhatlit Wil [Be [fealized [[iiProbableolih fhis[dontextlis Aot ]
definedMIFRS[pProvides(@lgeneralldverallframeworki/hich[Statesfhatfhe [donceptldflgrobabilityisUsed ih fherecognition]
criterialfo[fefer[fo[the [degreedf[lincertainty[fhatfhe future[économicBenefits[dassociated [With[The [item Wil flowfo[ar ]
fromheCéntity I The[CompanyCisdurrently[assessingWhether [(Ghe Cdeferred MaxAssetMecorded liouldCalsoCineetihe [
recognition(criterialinderFRSID

O
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ThelCompanylis[durrently@ssessingthefequirements[0f (A4S I [IHrovisions/[TontingentLiabilities/@nd(Contingent(AssetsIl]
toldetermineWhether(allfts[Provisions[teetfhe[fiprobablecrecognitiondriterialtinder DFRSTAnd DWhether [@ny[additional (]
provisions[@drerequired [IBurtherIthe [Company[$thonitoringchanges[ibfheIFRS[Juidance[ibldetermine ishatlimpact IfC]
any[the[dewStandardWill[Rave[@nfhe[Qompany [l

|

Internalldontrol@verfinanciallfeportingl@ndldisclosureldontrols@ndprocedures]
OncelthedccountinglpolicylchoicesHave [leenlmade@ndfhelimpactunderstoodthe[CompanyWill[@valuate fhelfdecessary ]
changes(iblihternalldontrol[(procedureslThese mew[Procedureswill[Specifically [@ddressthe [Companyis[@bility[foleénsure ]
that[itChas[the Cability (o Cprepare[accurate financial (StatementsCin[accordance Dith(AFRS[MTFurther Mihe CCompany Ovill (1
monitor[@ndupdatelitsidisclosuresibl@nsurefull[disclosurelis$hade [df the dransition T IFRS 1T

|

Financialfeportingléxpertisel]

Managementlhas[attendedCprofessional Cdlevelopment[$eminarsCin CITTTHofurtherCitsCinderstanding CofC1FRSCand (o]
increase[ts[IFRSinancial iteracy and [éontinues o [dlo [So Oh [T TTTMIFurther Minanagementlintendsfo[éngage [dutside (]
consultants[to[provideCinsightCand Cguidance Conthe OmplementationCof (IFRSOIIThe CauditCéommittee [teceives[tegular]
updates[from[hanagementldn[the[fraining[processfandmhanagementlihntendsfoReepfhe[Audit[dommittee@pprised[Oon[]
matterslrelevantfbfheCQompany[

|

Business(activities[

Oncel[thel&ccountingpolicy[¢hoices[have [beenimadeandthe CimpactClinderstoodthe CCompany[WillCteview[&xisting ]
contractsf@ndl@greementsib[determinelifldnychangesl@rerequiredlgivenfhechangeover @b IFRS[IThe [Keyldontractsb ]
belreviewed[arethe[contractsWithfthe[QompanyisManager@nd[Bugen[Gold[Corp [T

|

ITISystems[]

Oncelthe[@ccountinglpolicydhoicesfave Beenmade[dnd[fhelimpactunderstood Tthe [Companywill[feview[the[@xisting T [
system[tol&nsurethatlitCisCtompatible CwithCteportingCunderC1FRSTKey[CélementsCin[the [$ystemsCanalysisCinclude
processingchangesaccounting[SoftwareUpdatesIdecisionsregarding[Paralleli@rocessingl@ndheMudgeting[@rocessIl

|
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ThelBompanyisfinancial riskhanagementlgoalsiare[fblansurefhatfhedutcome [@flActivitieslihvolving@lements(dfrisk@re ]
consistentWith(fhe [Companyis[objectives[@ndTiskfolerance While haintaining[@n[@ppropriate [risk [réward (balance@nd ]
protecting[fhe[Companyis[donsolidatedBalance[Sheet[froml@vents[thatfave [fhe[potential[fbtaterially[impairlitsfinancial ]
strength[[IBalancing[risk[@ndfeward(i$[dchieved [fhroughltientifyingrisk[dppropriately TAligning risk With [dverall[Business[]
strategy[diversifying (Hisk Mpricing [Appropriately (for (Hisk Miitigation(Bhrough [preventive [dontrolsMand [fransferring [risk (o [
third[gartiesT]
O
Thellbng [férmlhvestment[dbjective[dnd(sStrategy[{orltheldirect[Roldingslih(the MB[Portfolio[@ndfheMP[donsulting[dssets[]
remain[dnchanged[The[short[f&rmdorporate(dbjective[dnd(strategymhayBe[modified[ib[reflectgloball@conomicfinancial (]
and[generallmarket[donditionsMWhichWilllihevitably[Have@nlimpactldnfhe[dverallrisk[@ssessment[dfthe[CompanyTBuch]
modificationslaylihclude[Streamlining[0perational[dostsIPreservingldashfofhe@xtent[possible[@nd[@slalfesult[dfthe ]
softened[marketsIthanagementfadforihemostpart[Suspendedihedisposition[dfSecuritiesduringfhe firstHalf [Gf (T
Sincedhen(Mihe [disposition[of[3ecurities[hasiesumed fodreateadditional diquidity Hor Copportunities[fhat[maybecome ]
available[[rhe[@ompanylihvestsigrimarily[ih[the [@quity[Securities[df[Canadian[fesourcelisuersIIhvestors(dre[@xposedib ]
thelriskslandrewards[dffthe[@anadian(resource[Sector [
O
Financiallihstruments
O
Thel[Tompanyis[éxposure[folpotential lbssfrom financialihstrumentsrelates[primarilyfolitslihvestment[activities TANd[ih []
particularfair Malue [fisk [@reditrisk iquidity [risk TBnd (harketrisk [ihcluding [dredit[quality[dnd [équity (harketfluctuation (]
risk@s(describedBelow[M
)
Fairivialuelrisk[7
The[Ocarrying[Cvalue Clof Claccounts[Creceivable [Mdue CfromCrelated Cparties[MaccountsCpayable Mand Claccrued Cliabilities [
approximates[fairialue[due[fbfhelrelativelyshort[férmmaturity [df[these[financial [ihstruments[[THair Malue [represents[the ]
amountihatQivould e CéxchangedOhlanlarmSengthdransactionbetweenillingCparties[andCs[best[evidenced by &[]
quotedIrmarketlgrice [fldneExistsD

0]
Crediit/fisk[7
Creditrisklisthelriskfhat[dneParty fbdfinanciallihstrumentfailsbldischargelits[dbligations@nd[fhereby[dausesfinancial (]
losstiiofanother[party [IThe [Companyiséxposure [fo[dreditrisk (is[doncentratedih(fwo[3SpecificlareasTthedredit[risk[on[]
operating®alances(Tihcludingfeceivables[@nd[fhe[dreditrisk(dn[Balances[due from[related[partiesThe [CompanyWas[]
exposed[ibldreditlriskWith[fespect[ib[fhelban[ddvancesdue[fromlits[8quity[@ccountedlihvestmentih[AGCHkhich[8arned ]
interest[@tfhelprimellendingfate [PplusIIIThe [Iban@dvancesWere[donvertedlihto[dommon[shares[6f[AGCOn[April (I
[discussedlihhe[Iignificant/Bvents/séction]
O
Thel[Chggregate[grossCtredit[tiskexposure At March O TTTNvas CT T TMand Cvas Ceomprised Cof CITTIT TN ]
receivables I T TTih[@mountsfduefrom[related [(PartiesTAnd (ITTTTTIdf [dashReld ith financial[ihstitutionswith@n [
fIAAdCreditlrating@nd[SecuritiesBrokeragefirms Il
O
Liquiditylrisk(7
Liquidity[risk[is[the [risk[fhat[@dn[entity Wil lEncounter [difficulty [ih [faising funds[ib[heet[dash flowdommitments[dssociated [
with{inancial[instrumentsihcluding [dollecting (amounts[Heceivable [ [ul[IThe [purpose Cof iquidity (nanagementCis (o [
ensure[thatEhereWill(beSufficient[dash Holmeet@All(inanciallGommitments[andlobligations[as[they[ecomelduelTo]
manage [dashflowTequirementsihe [CompanyaintainsA[portionoflihvested@ssetslihiquid [SecuritiesMMAll financial (]
liabilitiesWith the [@xception[dfideferredlgaselihducementsare[durrentl
O
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The[Tompanybelieves[ihatlits[dash[position8hortf&rmlihvestments(Tif(anyTAndihvestments[ih[arketable[Securities[]
provideadequateiquidity (fo theet[@ll[of (the [Companyis[financial[ébligations for [at[Teastthe (next[fwelve [honths[The ]
CompanylalsoléxpectsfolfeceivefeelihcomeldnlitsflowEhroughdonsulting@ssets[ashwell[@slihvestmentihcome[on[its]
holdingslafldashIll
[7
Currencylrisk(7
Currencylriskli$[the [riskhatfhe [fhir Malue [Af[IAr future [dash flows[from [The[Gompanyis[financial ihstruments Will fluctuate [
becauseldfldhangeslih[foreignléxchangeratesThe[@ompanyBelieves(itlsmot[Significantly[@xposeddbbreignléxchange]
risk@tthisimel@sltslbusiness@ctivities@re[@rimarily[denominated ih[GanadiandurrencyIIThe [CompanythayfioweverBe ]
exposeddoforeignéxchangeMluctuationsIihich [dould (have [@[Significant[@dverse [éffect[dn[ts[donsolidated [fesultsCof[]
operationsfrom[@ime[ib{ime[lEhouldfhe [Companylénterlihtoforeignicurrencyldenominatedfransactions
O
Marketlrisk(7
Market[risk[is[the [risk[dfbss[drisingfrom[ddverse[dhanges(ih[harketrates[@ndpricesBuchds(ihterestratesthe[{frading ]
priceCofCéquityCandCotherC3ecuritiesITand (foreign Ceurrency Céxchange [tatesTMarketCtisk Ok Cdirectly Cinfluenced by (the [
volatilityfandiquidity fhEhe (inarketsCih Dwhich[he (elated (Uinderlying[assets [are [raded MMarket [price Mluctuations[@nd [
fluctuationslih[ihe Nalue CofCéquity [Securities[@ffect(fhe devel And@iming Lof (Mecognition[ih [éarnings[and [domprehensive ]
earnings[dflgains(@ndbsses[dnSecurities[Aeld IGeneralldconomicldonditionsPolitical[donditions[@nd[thany[dther[factors]
canldlso@dverselylaffectfhe[stock[marketslandconsequently [the Malue[df fthe[@quity[Securities[Aeld 1T

|
Thel@ompanyfbcusesldnlSmalll@ndthid [market[dapitalization[dompanies[ds[these [dompanies[Aave [Historically[denerated ]
higherCperCshareCreturnsITThe ChershareCprice Coflthese[tompaniestanIhoweverIbemoreolatile[thanClarger]
capitalization[dompanies[The [fbllowing able [Summarizesfhe[@otential impact[af @ Ichhngelihfhe [Companyis@quity [
related[Roldingslan(fhe[detldarnings[lass [T@nddther[domprehensiveldarningsloss [br[the [period [@nded March T T
Certain[sShortcomings(@relihherent[ih[fhe[thethod[df[@nalysispresentedT8s[fhe[dnalysislis[Based[dn[fhel@dssumptionsthat[]
theléquity[related[holdingslihcreased[decreased (By [T INWith[dtherNariables[held[donstant[@nd fhat[@llThe [Companyis[]
equityland@quity relatedlihstrumentsmoved ih(dldne b [AnedorrelationWith the [tarket I
|

C Effecton(C

Changeslihl@quity [rélatedfioldings[] Netl@arningsiass 1

O anddomprehensivel@arningsloss 1

[pre [fax ]
[T

(T i Tihdrease [ [NERRIIINNE]
[T

0 dekrease O [T

O
GenerallyTATIIdekcline [ih[fhe Malue [0f[équity [rélated [Holdings[resulting from tharket [price fluctuationsould [decrease ]
thepre fax[met[@arningsfanddomprehensivel@éarningsiWhereas[a[ Tl ihérease[ih[the Walue[dfleéquity[rélated holdings[]
resultingfromarket[Price fluctuationsiwouldlihcrease[fhelpre [faxMet[@arningsldnd [dther[domprehensive [darningsTAs ]
atMarch MM TTThree [dfthe [CompanyisThirty o [ihvestmentsrepresent (T MIdflthe (MB [ihvestment[dortfolio [T
|
FairMaluelhierarchy@ndliquidityriskdisclosure

L]
Levell Levell LevelTTl Totall
As@AtMarch O T1I (HHI] (HHI] (HHI] [T
Investments[] [T OO0 OO OO [ERIINNIIINEN]
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O
RiskO
O

Augenisfuturefinancial(gerformancehay e lihfluenced @ylits[@bility fbrhanage[@ndthaintainfhe Malue [Gflits[@xisting (MB ]
investment(portfolio[dSuccessfully@valuate IBtructure [@nddomplete [Mewlihvestmentslih disted [@nd[grivate [@ntities[for[oth (]
theBAnd [P [Segments[TAnd[fhanage@ndlgrowlits[éxisting[@assetsuindernanagementlAccessfoldapital (hadBeen]
limited [for(the [Smalllandmid [chple@mergingresource[@xploration[mining[Sectorlihfherecent[8conomicl@nvironment[IThe ]
Company[Believes[thislWas[@[fesult[afihvestorsildeneral[dversionfolrisk[@ssociated (With[émerging[fesource[@xploration]
mining[Company[ihvestments(Il

O

Augenattemptsio (fhanage[theTrisks[associated (With[ts[MBLihvestmentportfolio[and [its[MP[donsulting[@ssetsthrough ]
planningT8xtensive[due[diligence[dflihvestmentdpportunitiesi@nd(dctive [ihvolvementih[@ndmonitoring[dflitsihvestments[]
whereldppropriate 111

d

Augenisfinancial[donditionTFesults[df[dperationsidndMusiness[@re [Subjectbldertainrisksrhich [hay[degatively[@ffectthe ]
Company(IQertain[dffhese[risks@re[described BelowTAdditional risks[Aot [Aurrently (Known o the [Company[IDrthatthe ]
Companyldurrently@elievesib@elimmaterial lhay[alsolaffectldndHaveldlnegative impactdnfheQusiness

d

Dependenceldn/management/I]
Augenlis[dependentllpon(the&ffortsiBkills[@nd[Businessidontacts(dfkKey hembers[dfthe [CompanyisWManagerforTAmong ]
other(fhings[¥helihformationdnd[dealflow[fhey[denerate[during[fhe Mormalldourseldftheir(dctivities[@nd[The[Synergies[]
whichlaxistlamongstltheirMarious(fields[df[@xpertise[dnd[Knowledge TBccordingly Tthe [CompanyisdontinuedSuccesswill (]
dependpon(iheldontinued(Service [df[ftheselihdividuals[The dbss[dfthe [Services[df@nydf[theselihdividualsldould[Have @]
materiallddverse[gffectldn[fhe[CompanyisrevenuesIhetlihcome[dndldashflows@nddould[Rarm[fhe[Companyisabilityfo ]
maintain[dr[grow(existingldssets@ndrhise[ddditional fundslih fhe future [

O

Investmentgortfoliolexposure]

Givendhe[nature[0f[AugenislactivitiesTthe [Tompanyisfesults[of(dperations@ndfinancial[dondition@redependentlipon]
the[marketMalueldf(thelihvestments(ih[itsMB[dortfolio[@nd[fhe [Consulting [@ssets(ihfhe MP [Segment[MMarket Malue [dan[be [
reflective [df[The[@ctualldrlanticipateddperating[Mesults[df(the[ihvestee [dompanies[@nd [ar[fhe[deneral (harket[donditions[]
that[affect(@heSectorslin OlvhichCAugenlihvestsIIThe (Companyis(ihvestment[activities[Are [doncentratedih [fhe[mineral (]
resourceléxploration[Sector IWwith[al[durrentfocusConhe[dold[Aandbasemetals[SectorsThere@reWariousfactorsihat]
could@ffectfheselSectorslandfavednegativeimpact[dnfheldompanies(ihfheWBlihvestment[gortfolioldndfherebyHave ]
an[Adverse[éffectlon[Augenis(Business[and [financial (fesultsTAdditionally The [Companyisfihvestments[are [(primarily [ih ]
smalllchpCbusinessesWhichthe[(Company[believes[éxhibitCpotential for CgrowthCbutCWwhichCinayChotCéverCimature Cor[]
generate(the Meturns[the [Company[eéxpectslormayequire[amumberofyears[foldoSoMMMineralfesourceeéxploration]
companies[nayhever[achieve [¢commercialCdiscoveries[and[production[whichCmay[¢reateCanCirregularCpatternCinthe ]
Companyislrevenuesland(resultsifromldperationsIBdditionally Ifhacrol@conomicfactorsSuchl@sfluctuationsih[dommodity [
prices[@ndgloballgolitical TBconomiclandmarketdonditionsidould (Have[@n[ddverse@ffect[dn[dne[drthore[Sectorsibiwhich ]
the[CompanykéxposedlandALdisproportionate [éffectLonTheseSectorsfas[domparedfo[fhe[dverallliarketHhereby]
having[@[nhegativelimpact[onLonedrmoreof(the [ihvestmentslihThe (VB [portfoliofandfhe[donsulting[@ssetsihfhe VP[]
segmentldoncurrently [ITompanySpecificlrisksTBuch[@sthe[risks[dssociated With fhe [thineralfesource [@xploration thining [
sector(drfhe[quality[dfihanagement[dffhelihvestee [dompanies[denerally [touldHave[@n@dverse[@ffectdn[dneldrmore [df[]
the[@ompanyislihvestments[dt[dny[Pointih[fimeIC0ompanySpecificlandlihdustry[Specificrisks W/hich [haterially[@dversely [
affectCAugenisCinvestments[anddonsulting(assetsinayhave[a[materially[adverselimpact[onihe[Companyis[operating[]
results

d
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Sharelgrices(dflinvestments/]

Augenislihvestments[ih[Securities[df[gublicldompanies(@re [SubjectibMolatility ih [fhe[Share[drices[afthe[dompanies[[IThere ]
can[Beldoldssurancelfhatl@nlactivelfradingmharketfor@ny[df[fthe[Shares[is[Sustainable [IThe {rading[prices[dffthe[Shares[]
couldbe[Subjectfolwide [fluctuationslin[esponse{oVariousfactorseyondThe [dontrol CafCAugen dihcluding MHuarterly 1
variationsCin[theCinvestee [companiestesultsCofCoperationsTithangesCinCéarnings(if Cany (estimatesCorCéommentaries]
provided(by[fesearch@nalystsT@onditionslin[fhe [@mergingesourceéxplorationnining[3ector TAnd[deneral[market[ar ]
economicldonditions[nlfecentyearsBquity[arkets[have [@xperienced [@xtremelprice [dnd drading Molumefluctuations 11
Thesefluctuationsfave[Aad[@[Substantial(ffectldn[farket[prices[Bometimesinrelatedfbofhe[dperatingPerformancedf[]
the[SpecificldompaniesTBuchmarketfluctuationsdould[ddversely[dffectfhe [harket[price [df (The [Companyislihvestments[]
in[ftheWB[portfolio[@ndihe[donsulting[dsset[Base[ih the MP[SegmentwhichWouldHave [@[SignificantMegative impactan ]
the[@ompanyisidperatingresultsl

0

Concentration/dflinvestments/]

Augenislihvestments(are[concentrated(in [fhe[@mergingresourcemineral[mining[Sector [IMhe [Gompany@xpectsibfbcusidn]
alSmallermumberofliargerSized@ransactions@ndTherefore(performance haybedisproportionatelySubjectfioladverse]
developments[lih[fhe[MesourceSectorThere[are[durrently[mofestrictionsConfheproportion[orThe @mountof[Augenis]
funds(ihat[mayBeallocatedfbl@ny(particularihvestmentIBccordingly Tthe [CGompanyislihvestment[dctivities [taybe Highly [
concentratedCinCallimited ChumberCofCinvestmentsTor Calparticular C3egmentOvithin(the Oineral Ctesource C$ector I The ]
consequenceldfthisdypeldfldoncentrationlisfhatfhe [Companyisfinancial [fesultshay e [Substantially@dversely@ffected ]
by[fheinfavourablelperformance[df(@anydnedf(the dimited[Mumberdflfihvestments[drfhe[particular[SegmentWithinthe
minerallfiningSector [IAs [@t[March (I T TTEhe [Tompanyislihvestmentlih [AGCrepresents@pproximately (I dflthe ]
Companyis[@ssetsIWhen[donsideringfhelban[feceivable@ndfhe [Companyislihvestmentlih [AGCIIbgetheriheyrepresent]
approximately [(TTTafIthe[Companyis[assets[MAGCrepaidthe [lbanfromfhel[proceeds[dflits(May[TTTTTHrokeredprivate]
placement [T

O

Thinly(ftaded(securities(7
Augenlihvestsfihféommon[Shares[of[dertain[publiclyfraded[dompaniesfandholdsléommon[3hare[purchase lWwarrants[in[]
publicfdompaniesthat@redharacterized By ThinTABndSometimeslnevenfradingMolumesTAndlare[potentially[Subjectfo]
highlybolatile Cprice Cmovements[ITOne Cof(the (factorsClised (vhen Cdetermining Cithe Waluation CofCivarrantsCheld Cin(the O
Companyis[MB[hvestment[portfoliolis[price Wolatility TEherefore [he [fheoretical WaluationCofwarrants(for (thinly fraded [
companiesmay[beunderlorlover[Stated[dslA[desultMCTertainThinlyfraded[dompanies[Will[Alsohave[anlimpactlon[the ]
liquidity[dffthe[Qompanyis MBihvestmentgortfoliol

O

Private/company/(investmentsi@nd/illiquid(securities7

Augenhay fromdime b dimehold ihvestmentslih[Private [dompanieslAs thereay[notBe @n[active (harketforSuch ]
securities[MAugenisability fofeact [quickly fofharket[donditionslarhegotiate [fhe [ostfavourable fermsforéxiting[Such ]
investments[rhay [Me [restricted [MIhvestments(ih [@rivate [dompanies[may[dffer [felatively[Righgotential (feturns MBut il [Elso [
bel[Subjectib[alrelativelyhighldegree[af[riskMTheredanBeMoldssurancefhat@[PpublicltharketWill[developforlprivate ]
companyLinvestments[ihatCmaybe [held by CAugenCorthatCAugenvillCdtherwise [be[able do[tealize CalteturnConC$uch]
investments[TAugen [AlsolinvestsCin[Cilliquid C3ecuritiesCof CpublicCéompanies I The [Company CisCéxposed [o[the [tisk Cof]
increased(Ibssesldrésser[dains(@s(@lresultdflthefimeBetweeniwhenthe[decisionli$made[fb(Sell[Such@nlihvestment@nd]

themonetization@fSuchinvestmentI
O

Incomeland|cashlflows(7

Augen(denerateslihcome[dnd[dashflows[grimarilyfrom[fheldisposition[dflihvestmentslihfhe MB[dortfolio[dnd fees[@arned ]
fromXheldonsulting@ssetslihfhe MPSegmentin@dditionIblits financing@ctivitiesTAndlihterest8arneddnthe[Companyis[]
cashBalancesIThe@mountlaflincomel@nd[dashlgenerated from[fhe MBand[MP[Segmentslis[dependentuponivarious]
factorsIthostl@ffwhich[@reldutsideldfthe[Companyisdirect[dontrol IThe [Companybsiquidity[dnd[dperating (resultsmay e ]
adverselyCaffectedCifCaccess[tol[the[tapital CinarketsCisCtestricted MMvhether CasCaCtesultCofCaCdownturnCinthe Cimarket]
conditions[generally[drmatters[Specific[fo[AugenIDrlif(fthe Malue[0f[fthe [Tompanyis[ihvestments[dr[donsulting [dsset[Base ]
declineMiesultingOh[Mbwerfees@ldecreaselih[proceeds[of[dispositionTAnd[dapital[lbsses[or[ess[dainsfor[Augenldpon]
dispositionID
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Reduced!incomelduringlperiods(dfideclining/résourcelgrices(7

Augenislihcome b ikely (o (be [bwer[duringalperiod [of(decliningatural (Hesource (Market@nd[dommodity [pricesThe ]
Companyisfihcomelihfhe[WB[Segmentlis[dependentlonfhe@quityfinancinglandléxpansion0f(dompanieslihfheRatural ]
resourcelSectorasaportionCofCAugenisCincomelis[éomprised CofCdue [diligence fees[andorCdommissions[paidCon[the]
placement[dffunds(ihihvestee[Companiesfhatlare[raising[Capital (TB[grolongedderiod[dfldecliningMaturalresourcelprices]
could[dausel@reductionlhlihcomefrom[dueldiligencefees[dnd [dommissionsIIThe[@ompanyislihvestmentlihcomelis[dlso[]
drivenCinCpartCbyhatural Ctesource Cand Céommodity CpricesCand CaldeclineCinCtesource [pricesCimay Chave CanCéffectCon ]
investment(ihcome [

O

Resourceldevelopment(7
ResourceldevelopmentlinvolvesCalhighCdegreeCofltiskOivhich[¢annot[eAvoided[&venWithCa[¢ombinationCofC¢areful (]
evaluationTéxperience [andknowledgeMTAugendypicallyLinvests[ih[projectslior(dompanies[Thathave[projectslihlearly ]
stageslofléxplorationfardevelopmentliAs[Suchfherellsholdssurance [fhat[SuchprojectsWill (prove o Beéconomically ]
feasible[anddhereOk@Alsoholassurance [fhat[fheprojectsCawnedbydompanieshlwhich[fhe HundsCof[Augeninay e ]
investedWill[Be [Broughtlihto[dommercial[productionThvestee [dompanies[dre@lso[Subjectibldovernmentregulatory@nd]
otherlpolitical risk@swell[@s Molatility ih [dommodity [@rices That[Gan @ffectthe [@conomicfeasibility [Af ([@rojects ]

)

Financinglréquirements/]

Augenhay fromdime b dimelrequire fundsib[Supportfhe [Companyis[growth[@nd[Operations@ndlay[Seekfo[dbtain]
additional(fundsfior(fhese (purposesThroughpublicCor [private Léquity Cor[debtfinancing[IThere[areMmolAssurances[ihat[]
additional(fundingwill[Be [@vailable @b fhe[Company[dt@llTDndcceptable ferms[drdtldn@cceptable dével [TAny[ddditional []
equity[financing[hay[dause [Shareholders[df(the[Company[iblexperience[dilutionTBnd[@ny[debtfinancing [0flwhich[Augen]
currently[Aas[rione Iay[resultlihihcreased ihterestéxpenseldrrestrictions[dnfhe [Qompanyis[dperationsdr@bility folihcur ]
additionalldebtTAnydimitationsdnthe [Companyis[ability fbdccess[the[dapital (harkets[for@dditional funds[douldRave[d[]
material[adverse[éffect[on[The [Companyis@bility fo[growlits[(MB[ihvestmentportfolio[orthaintainfhe Oalue [of[éxisting (]
assets[Il]

O

Management(afigrowth(7

SignificantCgrowthOh[Augenis[businessTas[aMesultCaf[@cquisitionsCor[otherwise [dould[place[@LStrainConihe [(Managerial I
operational[@ndfinancial(fesourcesl@ndihformation[systems[af(the[Companyis[ManagerThe[Companyis[future[dperating ]
resultsiwillCldependdnthe@bility [of(the Manager o [thanage[fapidly [dhanging (Business[donditionsTAnd folimplement[and ]
improve[fhe[Wanagerisfechnical TEdministrative[@ndfinancial [dontrols[and[reporting [Systems [INo@ssurance [danBe[gdiven]
that(the Managerill[SucceedlihfheseleffortsIT



