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Consolidated Balance Sheets

Unaudited Audited
As at, March 31, 2010 December 31, 2009

$ $

ASSETS

Current assets
Cash 808,659                         1,003,243                      
Prepaid expenses and deposits 26,941                           16,358                           
Receivables 57,793                           36,161                           
Due from related parties (note 12) 39,603                           131,894                         
Loan receivable from related party (note 8) 269,432                         269,432                         
Income taxes recoverable 361                                104,025                         

1,202,789                      1,561,113                      

Investments 1,608,191                      1,601,793                      

Investment in Augen Gold Corp. (note 4) 937,945                         1,130,105                      

Mineral properties and deferred exploration costs (note 5) 751,162                         751,162                         

Property, plant and equipment, net (note 6) 67,040                           68,390                           

Total assets 4,567,127                      5,112,563                      

LIABILITIES

Current liabilities
Accounts payable 48,092                           21,731                           
Accrued and other liabilities 231,317                         226,325                         
Due to related parties (note 12) 134,037                         74,549                           

413,446                         322,605                         

Deferred lease inducement 27,499                           30,158                           

Total liabilities 440,945                         352,763                         

SHAREHOLDERS' EQUITY
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SHAREHOLDERS' EQUITY
Capital stock (note 9) 7,235,551                      7,235,551                      
Contributed surplus (note 10) 945,243                         929,223                         
Retained earnings (deficit) (4,054,612)                     (3,404,974)                     

4,126,182                      4,759,800                      

Total liabilities and shareholders' equity 4,567,127                      5,112,563                      

Commitments and contingencies (note 7 )

Subsequent events (note 16 )

The accompanying notes are an integral part of these consolidated financial statements.

1



Consolidated Statements of Operations and Comprehensive Loss
Unaudited

For the three months ended March 31, 2010 2009
$ $

Income 
Fee income 52,253                          77,529                          
Realized gains (losses) on sale of investments held for trading 18,159                          -                                

70,412                          77,529                          

Expenses 
Management fee (notes 7 and 12) 287,880                        95,960                          
General and administrative 161,515                        340,944                        
Corporate development 52,262                          154,330                        
Stock-based compensation (note 9) 16,020                          9,634                            
Interest expense 73                                 6,072                            

517,750                        606,940                        

Earnings (loss) before undernoted items (447,338)                       (529,411)                       

Share of (earnings) loss and capital transactions from equity-accounted investment (note 4) 192,160                        185,617                        
Unrealized (gain) loss on investments held for trading (4,633)                           (168,234)                       
Non-recurring charges -                                36,881                          
Amortization 4,436                            5,149                            

Earnings (loss) before income taxes (639,301)                       (588,824)                       

Income taxes (note 11)

Current (328)                              (14,066)                         
Future 10,665                          (175,234)                       

10,337                          (189,300)                       

Net earnings (loss) and comprehensive earnings (loss) (649,638)                       (399,524)                       

Earnings (loss) per share
Basic and diluted (0.02)                             (0.01)                             
Weighted average shares outstanding 36,615,614                    
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Weighted average shares outstanding 36,615,614                    36,615,614                    

Consolidated Statements of Retained Earnings (Deficit)
Unaudited

For the three months ended March 31, 2010 2009
$ $

Retained earnings (deficit), beginning of period (3,404,974)                    (820,411)                       

Net earnings (loss) and comprehensive earnings (loss) for the period (649,638)                       (399,524)                       

Retained earnings (deficit), end of period (4,054,612)                    (1,219,935)                    

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statements of Cash Flows
Unaudited

For the three months ended March 31, 2010 2009
$ $

Cash flow from (used in) operating activities
Net earnings (loss) and comprehensive earnings (loss) (649,638)                       (399,524)                       

Amortization 4,436                            5,149                            
Stock-based compensation 16,020                          9,634                            
Realized and unrealized (gain) loss on investments held for trading (22,792)                         (168,234)                       

Share of (earnings) loss and capital transactions and impairment loss from equity-accounted investment 192,160                        185,617                        
Future income taxes 10,665                          (175,234)                       

(449,149)                       (542,592)                       
Changes in non-cash working capital 151,469                        476,849                        

Cash flow from (used in) operating activities (297,680)                       (65,743)                         

Cash flow from (used in) investing activities
Purchase of investments (112,224)                       -                                
Proceeds from the sale of investments 128,618                        -                                
Recovery of advances to related parties 150,320                        35,366                          
Advances to related party (60,532)                         (43,286)                         
Purchase of property, plant and equipment (3,086)                           -                                
Expenditures on mineral properties and deferred exploration costs -                                (1,710)                           

Cash flow from (used in) investing activities 103,096                        (9,630)                           

Net increase (decrease) in cash (194,584)                       (75,373)                         

Cash, beginning of period 1,003,243                     2,381,816                     

Cash, end of period 808,659                        2,306,443                     

Interest paid during the period 5                                   5,670                            
Income taxes paid during the period -                                -                                

The accompanying notes are an integral part of these consolidated financial statements.
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The accompanying notes are an integral part of these consolidated financial statements.
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