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Consolidated Balance Sheets

Unaudited Audited
As at, June 30, 2009 December 31, 2008

$ $

ASSETS

Current assets
Cash 1,621,536                2,381,816                
Prepaid expenses and deposits 10,328                     55,023                     
Receivables 12,400                     44,400                     
Due from related parties (note 11) 42,964                     1,440,930                
Income taxes recoverable 459,380                   462,364                   

2,146,608                4,384,533                

Investments 1,219,594                642,145                   

Investment in Augen Gold Corp. (note 4) 2,151,808                1,253,444                

Mineral properties and deferred costs (note 5) 751,057                   747,208                   

Property, plant and equipment, net  (note 6) 78,687                     88,985                     

Future income taxes (note 10) 753,408                   470,929                   

Total assets 7,101,162                7,587,244                

LIABILITIES

Current liabilities
Accounts payable 220,702                   97,957                     
Accrued and other liabilities 134,939                   157,605                   

355,641                   255,562                   

Deferred lease inducement 35,476                     40,794                     

Total liabilities 391,117                   296,356                   

SHAREHOLDERS' EQUITY

1

SHAREHOLDERS' EQUITY
Capital stock (note 8) 7,235,551                7,235,551                
Contributed surplus (note 9) 896,321                   875,748                   
Retained earnings (deficit) (1,421,827)               (820,411)                  

6,710,045                7,290,888                

Total liabilities and shareholders' equity 7,101,162                7,587,244                

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statements of Operations and Comprehen sive Earnings
Unaudited

For the periods ended June 30, 2009 2008 2009 2008
$ $ $ $

Income 
Fee income 58,443                    394,261                   135,972                   792,692                   
Realized gains (losses) on sale of investments held for trading (31,245)                   299,838                   (31,245)                   108,922                   

27,198                    694,099                   104,727                   901,614                   

Expenses 
General and administrative 214,954                   766,214                   555,898                   1,312,351                
Corporate development 15,082                    -                          169,412                   -                          
Management fee (note 11) 287,880                   -                          383,840                   -                          
Stock-based compensation 10,939                    40,431                    20,573                    82,646                    
Interest expense 3,057                      391                         9,129                      1,344                      

531,912                   807,036                   1,138,852                1,396,341                

Earnings (loss) before undernoted items (504,714)                 (112,937)                 (1,034,125)              (494,727)                 

Share of (earnings) loss and capital transactions from equity-accounted investment (note 4) 37,870                    (8,874)                     223,487                   (25,190)                   
Unrealized (gain) loss on investments held for trading (247,111)                 707,426                   (415,345)                 1,276,190                
Non-recurring charges (note 15) 2,078                      503,712                   38,959                    503,712                   
Adjustment to fair value of liabilities -                          (60,769)                   -                          (87,481)                   
Amortization 5,149                      3,202                      10,298                    6,405                      

Earnings (loss) before income taxes (302,700)                 (1,257,634)              (891,524)                 (2,168,363)              

Income taxes (note 10)
Current 6,439                      (204,939)                 (7,627)                     (259,390)                 
Future (107,247)                 (93,881)                   (282,481)                 (204,175)                 

(100,808)                 (298,820)                 (290,108)                 (463,565)                 

Net earnings (loss) and comprehensive earnings (los s) (201,892)                 (958,814)                 (601,416)                 (1,704,798)              

Earnings (loss) per share
Basic and diluted (0.01)                       (0.03)                       (0.02)                       (0.05)                       
Weighted average shares outstanding 36,615,614              36,557,372              36,615,614              36,536,493              

Consolidated Statements of Retained Earnings (Defic it)
Unaudited

Six monthsThree months

2

For the periods ended June 30, 2009 2008 2009 2008
$ $ $ $

Retained earnings (deficit), beginning of period (1,219,935)              1,945,955                (820,411)                 2,691,939                

Net earnings (loss) and comprehensive earnings (loss) for the period (201,892)                 (958,814)                 (601,416)                 (1,704,798)              

Retained earnings (deficit), end of period (1,421,827)              987,141                   (1,421,827)              987,141                   

The accompanying notes are an integral part of these consolidated financial statements.

Three months Six months
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Consolidated Statements of Cash Flows
Unaudited

For the periods ended June 30, 2009 2008 2009 2008
$ $ $ $

Cash flow from (used in) operating activities
Net earnings (loss) and comprehensive earnings (loss) (201,892)                 (958,814)                 (601,416)                 (1,704,798)              

Amortization 5,149                      3,202                      10,298                    6,405                      
Stock-based compensation 10,939                    40,431                    20,573                    82,646                    
Realized and unrealized (gain) loss on investments held for trading (215,866)                 407,588                  (384,100)                 1,167,268               
Share of (earnings) loss and capital transactions from equity-accounted investment 37,870                    (8,874)                     223,487                  (25,190)                   
Future income taxes (107,247)                 (93,881)                   (282,481)                 (204,175)                 

(471,047)                 (610,348)                 (1,013,639)              (677,844)                 
Changes in non-cash working capital (60,187)                   (189,543)                 416,662                  (291,611)                 

Cash flow from (used in) operating activities (531,234)                 (799,891)                 (596,977)                 (969,455)                 

Cash flow from (used in) investing activities
Purchase of investments (201,996)                 (40,116)                   (201,996)                 (157,089)                 
Proceeds from the sale of investments 8,647                      780,247                  8,647                      981,394                  
Repayment of advances to related parties 62,749                    1,307,151               98,115                    1,307,151               
Advances to related party (20,934)                   (1,121,851)              (64,220)                   (2,155,398)              
Purchase of property, plant and equipment -                          -                          -                          (3,424)                     
Expenditures on mineral properties and deferred costs (2,139)                     (11,593)                   (3,849)                     (183,106)                 

Cash flow from (used in) investing activities (153,673)                 913,838                  (163,303)                 (210,472)                 

Cash flow from financing activities
Issuance of common shares, net of issue costs -                          16,000                    -                          16,000                    

Cash flow from financing activities -                          16,000                    -                          16,000                    

Net increase (decrease) in cash (684,907)                 129,947                  (760,280)                 (1,163,927)              

Cash, beginning of period 2,306,443               2,980,520               2,381,816               4,274,394               

Cash, end of period 1,621,536               3,110,467               1,621,536               3,110,467               

Interest paid during the period 598                         33,568                    6,268                      953                         
Income taxes paid during the period 1,177                      368,585                  1,177                      -                          

The accompanying notes are an integral part of these consolidated financial statements.

Three months Six months
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