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Consolidated Balance Sheets

As at,

ASSETS

Current assets
Cash
Prepaid expenses and deposits
Receivables
Due from related parties (note 11)
Income taxes recoverable

Investments

Investment in Augen Gold Corp.  (note 4)

Mineral properties and deferred costs  (note 5)

Property, plant and equipment, net  (note 6)

Future income taxes (note 10)

Total assets

LIABILITIES

Current liabilities
Accounts payable
Accrued and other liabilities

Deferred lease inducement

Total liabilities

SHAREHOLDERS' EQUITY
Capital stock (note 8)
Contributed surplus (note 9)
Retained earnings (deficit)

Total liabilities and shareholders' equity

The accompanying notes are an integral part of these consolidated financial statements.

Unaudited Audited
June 30, 2009 December 31, 2008
$ $

2,381,816
55,023
44,400

1,440,930

462,364
4,384,533
642,145
1,253,444
747,208

88,985

7,587,244

40,794

296,356

7,235,551
875,748
(820,411)

7,290,888

7,587,244
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Consolidated Statements of Operations and Comprehen

Unaudited

sive Earnings

For the periods ended June 30,

Three months Six months

2009 2008 2009 2008
$ $

Income
Fee income
Realized gains (losses) on sale of investments held for trading

Expenses
General and administrative
Corporate development
Management fee (note 11)
Stock-based compensation
Interest expense

1,312,351

1,396,341

Earnings (loss) before undernoted items

Share of (earnings) loss and capital transactions from equity-accounted investment (note 4)

Unrealized (gain) loss on investments held for trading
Non-recurring charges (note 15)

Adjustment to fair value of liabilities

Amortization

(494,727)

(25,190)
1,276,190
503,712
(87,481)
6,405

Earnings (loss) before income taxes

(2,168,363)

Income taxes (note 10)
Current
Future

(259,390)
(204,175)

(93,881)

(298,820)

(463,565)

Net earnings (loss) and comprehensive earnings (los _s)

958,814

Earnings (loss) per share
Basic and diluted
Weighted average shares outstanding

(0.03) (0.05)
36,557,372 36,536,493

Consolidated Statements of Retained Earnings (Defic
Unaudited

it)

For the periods ended June 30,

Three months Six months
2009 2008 2009 2008
$ $ $

Retained earnings (deficit), beginning of period

1,945,955

2,691,939

Net earnings (loss) and comprehensive earnings (loss) for the period

(958,814)

(1,704,798)

Retained earnings (deficit), end of period

987,141 987,141

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statements of Cash Flows
Unaudited

For the periods ended June 30,

Three months Six months
2009 2008 2009 2008
$ $

Cash flow from (used in) operating activities
Net earnings (loss) and comprehensive earnings (loss)
Amortization
Stock-based compensation
Realized and unrealized (gain) loss on investments held for trading
Share of (earnings) loss and capital transactions from equity-accounted investment
Future income taxes

(1,704,798)
6,405
82,646
1,167,268

(204,175)

Changes in non-cash working capital

Cash flow from (used in) operating activities

(799,891) (969,455)

Cash flow from (used in) investing activities
Purchase of investments
Proceeds from the sale of investments
Repayment of advances to related parties
Advances to related party
Purchase of property, plant and equipment
Expenditures on mineral properties and deferred costs

(40,116) (157,089)
780,247 981,394
1,307,151 1,307,151
(1,121,851) (2,155,398)
- (3,424)
(11,593) (183,106)

Cash flow from (used in) investing activities

913,838 (210,472)

Cash flow from financing activities
Issuance of common shares, net of issue costs

Cash flow from financing activities

16,000

16,000

Net increase (decrease) in cash

Cash, beginning of period

129,947 (1,163,927)

2,980,520 4,274,394

Cash, end of period

3,110,467 3,110,467

Interest paid during the period
Income taxes paid during the period

33,568
368,585

The accompanying notes are an integral part of these consolidated financial statements.
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Notes(bConsolidatedBEinancialStatements]

June[MTIITTTI

UnauditedO

O

[MMatureldflOperations]

O

Basedlih[TorontoIAugen[Tapital [CorpIIfiAugensdriCompanyolis@dmerchantBanklSpecializinglih[fhefinancing(dfland ]
investmentlhlresource[dompanies[driprojectslin[additionTAugen@ctsldsld[donsultant [fblissuersaflmineral (resource [fax ]
advantaged(flow [Ihroughlshares[ih[GanadalII

O O
[MAdoptionldfinew@ccountingpolicies(I
O

InMarchITTTEhe [CICAlssued[Emerging ksues[Committee[Abstract (I TIMining (Exploration[CostsIRE | CLT T TAMIIEIC I TII
discusses[the@nalysisCiecommendedtoltletermine (Wwhetherthere ChasCbeenCanCmpairmentCofCinineral ChropertiesCand ]
deferredCéxplorationCtosts[IIT TheCompany[tonsideredthetecommendations[discussedCinCEICCITIMTWhen[testingfor[]
impairmentCofCmineralCproperties[and[deferred@xploration[dosts[and [determined@hatlimpairment[Adjustmentsivere ot ]
requiredl

O

Futurel@ccountingpolicies]

O

ConsolidatedFinanciallStatements@nd@Mon[cbntrollingdnterests]

InQJanuary (ITTTEhe [CICAteleased Chection/ T T1ITonsolidated! Financiall $tatementstand Cbection/ TIITiNon/Controlling/7
Interestsiiihichteplace CSection T I TTITonsolidated Financial btatementsill Section/ T I1I&stablishes[$tandardsfor(the ]
preparationCafldonsolidated (financial (StatementsISection/ TTTTstablishes[Standardsfor[@ccounting(for [athon[cbntrolling [
interestlin&[3ubsidiaryCin[the[¢onsolidated financial($tatementsCof(the [parent$ubsequentolLabusinessCéombination ]
Section[ TTTINE équivalent(Ho[ThetorrespondingCprovisionsLof[(IAS/ T IITonsolidated[#ndl $eparate/Financial[ Btatements/II1]
Sections[ITTTiana I TTE I [@pplydblnterim [@nd[@nnualldonsolidated [financial[Statementsrelating b [fiscal MearsBeginning [
onCorCafterJanuary (T TTTIM Earlier CadoptionCis[Cpermitted Chut Cinust[be Capplied [Rogether CWithChection/ T T TITBusiness 7
CombinationstIiThe CCompany [is[assessing (the Cimpact(TifCany Tithat (he[adoption Cof(ihese [hewSectionsOvillChave Con Cts [
consolidated{inancial[Statements [T

O

Business[@Combinations]

In[Danuary O[T TMthe CICICACYeleased UiSection/ I I ITI Business-Lombinationsiiiwhich Creplaces ClSection/ I I TTT Business!7
CombinationstThe [Aew [Section[Provides[fhe[Canadian[équivalent@b [AFRS/IIBusiness(GombinationsilSection/ I 11 1Bpplies]
prospectivelyb@usinessidombinationsforhichfhe[dcquisitioni$[dn(dr(@fterJanuary T TTMEarlier[@doptionfisgermitted [
butCmustCbe [applied togetherDWithCSection/ T I TTITonsolidatedFinancial[ btatementsiand Section/ TIITINon/Qontrolling/7
InterestsiTTAsCsection/ TTTTTREICapply Conly o Muture (businessCéombinations it (Wil Chot (have [aLSignificant (éffectConThe
Companyis[donsolidated [financial[Statements[drior fb[Such @cquisitions ]

O
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NotesoConsolidatedBinancial Statementsd
JunelTITII1
Unauditedn

O
[MBummaryofSignificantl@ccountinglpolicies
O
Thesel[donsolidated[financial [(Statements[have [Meenpreparedih[accordanceWith[TanadianCgenerally[Accepteddccounting[]
principlesIiGAAPO [MMhe [Significant[@ccounting[policies Used(ihfhegreparation[@f[fthe[donsolidated financial [Statements(dre (]
asllowsD
O
Principlesiofidonsolidation
Theldonsolidatedfinancial[Statements(lihclude[fhe[@ccounts[of[the [Companyfbgetherwith[all[oflits[dubsidiaries [MAll[ihter ]

company[fransactions(fave [Been@liminated[Ihe [Companyis[cdonsolidated [Subsidiaries@re [@sfollows1l
O

0 o0 Entity [N [IIITIIITOwWNerrship O

O O Aumercollimited ([ [T

O O PolarBearBxplorationsIhc oo [T

O O Augen[GeneralPartnerITTThc I ogd [EREIININ]

O O Augen(GeneralPartnerIITThc I ogd [EREIININ] O
[0 O Augen[GeneralPartnerXIlThcIIl oagd [T0TIT

O O Augen(GeneralPartnerXIIhc oagd [0

O O Augen[GeneralPartnerX[Thc(Il ogd [Tl

O O Augen[GeneralPartner[ITThcI ogd [Tl

O O O oo m |

Useldfléstimates]

Thelpreparation[dffdonsolidated[financial[Statements[ih[donformity ith[GAAP [fequires[mhanagement[ib[make [@stimates[@nd [
assumptions(fhatl@ffectthelreported @mountslaf@ssetslandiabilitiesThe [disclosure [@f[dontingent@ssets@ndiabilities@tthe 1
date[df(Thedinancial (StatementsCand [feported[@mounts[offevenue@ndéxpenseslduringfhe [periodiActual (MesultsCdould ]
differ@from(thesel@stimates (]

d

Thel@reas(thatlihvolvelSignificant[lse [df[hanagementlgstimates@nddssumptions[dre [[fecognition [dfimpairment[dflthineral (]
propertiesTallowancesforCamountsCduefromfelated [parties[Btock based [dompensation Mdetermination Lof(fair (Waluesof(]
certainlihvestments[feld forfrading limpairmentdfléquity[ihvestmenthe Maluation[dfWarrants[etermination [of(ihcome ]
tax@ssetslandlossiCarry forwardsIanddetermination[afdontingentiabilitiesT]

O

Financiallihstruments

Financiallassets[are[dlassified[@steld (forfrading Available (for[Sale Mheld (o (hhaturity Lor [(Ibans[@nd MeceivablesIFinancial (]
liabilities[@re[dlassified [@s[githerheld [forfradingdr[dtherHiabilitiesMhitially TRl financial[dssets[dnd [financial [liabilities (thust ]
beMecorded[onfheMalance$heet@Atfair(Walue With[Subsequentineasurementldetermined(by[fhedlassificationCofCéach]
financialldsset[@dnd iability [ITransactiondosts[related (fb[Held for frading[Securities[@re [éxpensed [@slihcurred Transaction ]
costs(relatedbfinancial@ssets[@vailable (for[Sale [Held [fbmaturity [End[Ibans[@nd[receivables@dre[denerally[dapitalized @nd ]
are[fhen@mortized[Wising (fhe[effectivelinterest[method[dverfhel&xpectedife [of (The lihstrument[Financial(assetsand ]
financial(iabilities[Reld for[frading[@re easured[at[fair Malue ith [fhe [dhangeslih(fair Malue [reported [ih [Barnings[IBinancial (]
assets[held[fornaturity Mbans[@nd[feceivables[andfinancial (iabilitiesCatherhan [fhose[eld (forfrading[are [ineasured @t []
amortized[dost[MAvailable [(for(dale[financial[assets[dre[easured[@tfair Malue With [dhanges[ihfair Malue [feportedlih[dther ]
comprehensivelihcome [Wntilfhe financiall@ssetlis[disposed [@f I8r [@ecomeslimpaired [IThe [Companyhas[dassifiedreceivables]
and[duefrom(relatedParties[dsbansdndreceivablesBashléquivalentsi@ndlihvestments@dsfeld forfrading [And[dccounts[]
payableCasCotheriabilities T Accruediabilities[includedCinhcentive [eompensation [hayable Mpreviously¢hargedCdlirectly[to ]
retained[8arnings[ds[dransitionall@djustmentivhichwasreduced[By[the [dhangelihthe [fairMalue[df(the diability [@nd[affset (]
bypaymentsimhade[duringthelperiod [TThe[@djustmentiwas[reported(@s(adjustmentfofairMalue [Gfllabilitieslih [fhe[garnings ]
oflthe[domparative[geriod Il

O
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June[MTIITTTI

UnauditedO

O

[MBummaryofiSignificantl@ccountinglpoliciesicontinued ]

U

Accumulatedidtherfdomprehensivelihcomelis[@ddomponentldfiShareholdersil@quity [IComprehensive[8arningsldre [domposed ]
of(the[Companyis[iet[@arningsland[dther[domprehensivelihcome [[MOther[domprehensivelihcomelihcludes[Unrealized[dains]
and[bsses[on[Availablefbrldalefinancial[@ssets[oreigndurrencyfranslation [on[hetlihvestmentslih[Self[sustainingforeign]
operations[@ndlchanges(ihfhe[fair(tharketMalue[dflderivative ihstruments[designated(ds(dashflow[RedgesIall[Aet[dflihcome ]
taxesI]

O

ThelCBompany[does[dotHave[@ny[dther[domprehensivelihcomeldomponentsiadnd&s[SuchIBomprehensivelihcomeli[dqual fb[]
netldarningsoss [

d

Cashi@ndlgquivalentsl]

Cash[@nd[equivalentsihaylihcludefhoney[mharketlihstrumentsfandShort férmihvestmentsWith [driginal (haturities(oflless]
than(three mhonths [T

O

Valuation[dflinvestments[]

Investments[heldforrading@refecordedatfair talue (with[the [difference[betweenfairNalue[and[dost[Being[Meportedih[]
earnings[@slunrealized[@ppreciation[or[depreciationlih[fhe Walue [dflihvestmentsnthe[dase[df(Securitiesisted [dn[Stock ]
exchangesthe [fairMalue mheans(thelatestDid[drice [T

O

Fair[value CofCinvestmentsCinC$haresCofCprivate [companiesITfor CWhichCmarket[guotationsCorCotherCbenchmarksCare Chot [
available[is[determined @y (reviewingfhelmostrecent@rmsiIéngthlgquityfinancing[dfthe [Subjectldompany(anddetermining ]
whether[drot[Suchfinancingli$relevantforMaluationpurposesIhlthedbsencedf(Suchfinancing [fairMaluelis[determined ]
by@pplyingfherelative [dhangelihfhe [uoted Malue [Gf[d[Peer[groupdfilisted[dompaniesHavingSimilarGharacteristics[ibfhe ]
private [dompanyITA[discounttay[Be [@pplied (b The [resulting [fairMaluelih[drder b reflect[Thediquidity [risk[dssociated Dwith (]
private[dompanylihvestments[ITRrivate[dompanyihvestments[dre (Aot Malued[@boveldriginal[dost[Unless[dompelling[évidence ]
existsfo[SupportSuch@nlihcrease(]

d

Investments[@vailable [for(sale(dremeasured(atfairMalue Mith[changes(in fair Malue [rfeportedih[dther[domprehensive lihcome ]
untillthe financial@ssetis[disposedafiarHecomeslimpaired I

O

Investments[forihichlreliable[quotations(dre(notreadily[@vailable[dre Malued(atfheir fairMalue [UsingldMaluationmodel[@nd [
marketihputs I

O

Investments[ih(shares[dflihvestee[dompaniesihiwhich[Augenislawnership@ndrightsigrovide [fhe(ability [fb[@xercise[significant ]
influenceldareldccounted forsingfhelgquitymhethod

O

ThelfairMalue [af[purchase Warrants[is[dalculatedUsing [the[Black[ScholesNaluation mhodel MIThe [fbllowing reighted[@verage [
assumptions@re[usedWhen[determining [fair Malueusingfhe Black[ScholesMaluationmodel T

O
Risk[freelrate] [T
Expectedlife[] Determined(Byfheferms(and(conditions(af8achlihstrument
ExpectedMolatility (] Determined(By[thelclosing(Sale(driceforfheompanyfor(alistorical fimelihterval (]
O equalibthe@xpectedlife[affhelihstrument(drfhe[feriodfhatfhe(StockNasbeen ]
m trading(ifléssthanthe[@xpectedife [&djustediblreflectMariousFactorslihcluding [l
O non(récurring [ariceMolatility [the [Bxchange (Hold [@eriods[@nfhe ihstruments[@nd ]
m theiquidity [@fflow [fhrough(shares(df[Canadian(resource [ompanies(IT]
Expected(dividendyield ] Determined by fhefermsland(conditions[af(@achlihstrumentIT [

O
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Unauditedn

0O

[MBummaryofiSignificantl@ccountinglpoliciesicontinued ]

O

Minerallpropertiesl@and(deferred(dosts[]
ThelCompany[defersthe[dostsldfléxplorationdnéxistingprojectsl@ndldarries[themlds[dssetsuntil(production[dommencesII
Thel@mounts@tiwhichlminerallproperties(dnd[deferred[éxplorationldosts[dre [fecordeddomotMecessarilyreflect[presentdr ]
future Malues(If[alprojectlis[Successful The[related (mineral [Property[@nddeferredl@xploration[dosts[are[dmortized [dver the ]
estimatedldconomic(ife [af[thelprojectIf(a[Projectlis[Unsuccessful MOr[if[@xploration Has[deasedBecausedontinuationlis[Aot[]
economicallyfeasibleTthemineral[dropertiesl@ndfhe(related(deferred[@xploration(costs(@re \Written [Gff (1T

O
Thel[CTompanyDeviewsltsthineral (properties[andldeferred[dostsLonlanlannual (basis{o[determinelif(évents[or[dhangeslin[]
circumstanceshave dranspired Whichlihdicate[fhatlits[darrying llalue (hay[not e (fecoverable[Therecoverability (df[dosts ]
incurredLonfhe[mineral[(propertiestanddeferred[dostslis[dependent[diponhumerousfactorslincludingéxplorationHesults[I]
environmentallrisksM@ommaodity [risks[[Political [risks[TAnd [the [Companyis[@bility fb[attain [profitable [@roduction Tk [i$ [fossible []
that[conditions[ihfheMear férmcouldchange fhe [@ompanyis@ssessmentlafithedarrying Malue

O

Considerationihfhe[fbrm[dfldash(dnd [ar[Shares[receivedUndertineral [propertydption[dgreements(lis[@pplied[dgainstfhe ]
acquisitionCdostLof(he inineralCproperty[@nd[felated CdeferredCéxplorationCéxpendituresiConsideration(Tin [éxcess[of(The]
acquisition[dost[@nd(related[deferred(exploration[@xpendituresanthemineral[groperty 3 [reporteddslihcomeforthe[period ]
andslihcludedunderfeeihcomelihfheconsolidated(Statements[dfldperationsi@nddomprehensivelgarningsl]

O

Propertyplant@ndi@quipment]

PropertyplantCandCéquipmentCis[tecordedCat[¢ostdessCaccumulated Camortization I AmortizationCis[Ctecorded Coverthe

estimated[usefulllife [df [@ssetsdnfhe[diminishing@alance(dr(straightihe [Basisusing [the[following rates (T
O

0O O Furniturel@nd@quipmentd [T

O Computerardware(Ill [T

[0  Computer(sSbftware(Ill [T

O Leaseholdiinprovements] [MyearsIstraightdihe ]
O

Stock[basedldompensation]

Thel[Tompanydollows[guidance[h(ihe [CICAHandbookCbection/ ITTTI3tock/Based[ Compensation,dand/Other( 3tock/Based/ ]
Payments/ivhich[fequiresfhat[@[fairWalue [Basedethod [df[dccountingBe [@pplied (b dll [Stock based[PaymentsThe[fair ]
value[of(3Stockbased[¢ompensationlis[Hecorded[as@ltharge HolhetlearningsOith[aldorrespondingléreditCioldontributed ]
surplus(il

O

Theair[Walue CofCincentive [$tock Coptions[ranted oL directorsTofficersCandCéonsultants[and [the (fair (Walue CofChurchase
warrantslissuedfo[ShareholdersCon[private[placements[@re[dalculatedusing[the Black [Scholes[Waluationmodel I The [(fair ]
valueforlgachlihstrumentlis@stimatedusingfhe fbllowing Meighted@verage @ssumptions[I1]

O
O O Risk[teelrate [T
0O O ExpectedllifeT Determined(Byfhelferms(and(conditions(af8achlihstrumentl
O Expectedolatility ] Determined by fhelclosingSaledriceforthe [Qompany for(alhistorical fimelihterval (]
O ono equalbthe@xpectedife[affhelihstrument&djustedfblreflectMarious [factorslincluding O
O ono nonlrécurring(frice Molatility [the (BExchange[fold[feriods[an theihstrumentsI&nd ]
m oo theiquidity [@fflow [fhrough(shares(df[Canadian(resource [ompanies(IT]
0O O Expected(dividendlyield[] [
O
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June[MTIITTTI

UnauditedO

0O

[MBummaryofiSignificantl@ccountinglpoliciesicontinued ]

O

Futurelihcomelfaxesl]

ThelCompany@bllowsheldsset@ndiability hethod[dflihcomefax[dllocation vhereby future ihcome [fax[@ssets [@ndiabilities (]
areldeterminedBased[dnldifferencesBetweenfhefinancial (rfeporting [@nd [fax[Basisdfthe [@ssets@ndiabilities@ndmheasured ]
usingfhe[Substantivelyl@nactedlihcome [fax[ratesl@xpectedib@pplydhenlSuchdifferences(dre[@xpectediblreverse[THuture ]
income (laxes[arise[from[the[tecognitionCof[those Caccumulated C¢apital Cand Chon(chpital (lossesMivhich Cin Cihe Copinion CofC]
management[[@&re[tore[ikely[than[notfo[be [fealized[DBefore[éxpiry[MFutureihcome faxes[alsoldriselds[A[result[Of [fiming ]
differencestelated o the CtecognitionCofflow dhroughCshare (tax[deductions T Flow fhroughC$hare (tax[deductionsCare ]
recognizedihfhelperiodlin hichfhefax@uthoritieslare [Aotified [Af[E@xpense rtenunciations 1111

O

Deferredleaselihducements]

DeferredIeaselihducements(Tivhich[ihclude [freeMentTare [fecorded [AsiabilitiesConfhe [¢onsolidated [balance [$heets[and ]
recognized@sl@reductionldflrent@xpenseldn@istraightihe [Basisdverfhefermdfithelease

O

Revenuelfecognition

ThelBompany(recognizesrevenuehen(all[Significant[@cts[ih[relation b revenue [HaveBeen[dompleted [drfhe [CompanyHas[]
performed(allléngagementrequirementslihlfaccordance [With[The [elevantfagreements[@nd[atfhe[fime[afldecognitionTEthe ]
collectionlaflrevenuelisreasonably[@ssuredIThe[Company[fecognizeslrevenuefhrough@achoflits(MerchantBanking@nd[]
Managed[ProductsSegments[Il]

O

Merchant(Banking[7

In[the[Merchant[Banking Ckegment[Tthe (ICompany[karnsfevenuelprimarily[throughCsecurities[transactionsIT TThese[]
transactions(@refecorded[dn[a[frade[date [BasisTRealized[gains[andIbssesldnthedisposal[dflihvestmentsfandUnrealized ]
gains@ndlbsses[dueibfhelchangelih FairMalue [df[feld Hor ftading ihvestments(@re [reflectedlih the [Gonsolidated [Statements ]
of[0perationsfand[domprehensive[8arnings[and@redalculated[dn[@n[dverage [dost[Basis[The [Merchant[Banking[Segment[]
also[@arns[feesfor[donsultingland[dueldiligence[ServicesTReelihcomelalsolihcludesldividendlihcomel[recorded[0n[thelex[]
dividend[datel&nd[ihterestihcome[lfecorded[dnlan [E@ccrual@asis[using fhe [&ffective [ihterestmhethod I

)

Managed(Broducts(]

In(fhe[Managed[Rroducts(Segmentthe [CompanyléarnsfeesTorServices[renderedlihcluding[donsultingland[duediligence
feesIThe[Companyithroughlincorporatedgeneral(partnersinanagesiheoperationsAandAffairs[of(ihe Wariousdimited [
partnershipsfandIBs[describedlih[the [fespectivedimited[Partnership [dfferingldocumentsTis[entitled (folddvisory[feesiwhich ]
areldccrued[periodicallyBased[dn[thedveragenet[dssets[of(thedimited[partnershipsMRerformance [(fees(if[dpplicable TAre[]
earnedCon[ihefolloverdransactionCassetdransferCdate of(ihedimited[partnershipsCihto[almutual fundCdorporation I The ]
reimbursementlof(SetupléxpensesfromThelimitedpartnershipsoffered [duringfheperiod [if(anyArerecordedUponihe]
initial[@nd [Subsequentdosingsafthe dimited [@artnership Il

d

Foreignidurrency(franslation]

Balances[dflthe[Qompanyldenominatedlin[foreigncurrencies@refranslatedlihtoCanadiandollars@sfollowsI
O

Monetary(assets@ndliabilities(at(geriod (end rates [T
All[@ther(@ssets(andliabilities(atHistorical (rates [T
Revenueland(expensefransactions(atthe@verage(rate[dflexchangelprevailingduringfheperiod (1]

Exchangelgains@ndlbsses(@risingldnfhese[fransactionslarelreflectedlinihcomelihfhelperiodlincurred Il
1
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Unauditedn
O

[MInvestmentlinfAugen(GoldCorp

U

Augen[Qapital[Gorp3Lihvestmentlih[AugenGold [CorpIAAGCofias[Been@ccountedforunderCICAHandbook [Section I TTI7
Investmentsiliisingfhelgquity[accountingmethod [The [8quity [@ccounting method requires[Augenislihvestmentih[AGCIb[He ]
recorded(@tldostTAnd[ddjustedforlits[groportionate[Shareldf(8arnings[drbssiand[Gapital fransactionsfrom [AGCIAs[At[June ]
[T T TIthe ihvestmentih [BGCHas[Been recorded @t MM T TThe [darrying [@mountfas(ihcreasedSince [December (I
[(IThy (T T df fvhich MIMMIIT M e presentsfhe [Shares[for [debt[donversion[0f (the @mountdue from[AGC IPartially ]
offset by [ TTTTII TIwhichMepresentshe (Companyis[proportionate[Share [0fCAGCis[Ibss[The [CompanyLdid (mot[fecord[A[]
capitaldilution[dain[desulting[from [the [Shares [fbr[debt[donversionas(it(Was[aTfelated [Party[fransaction[The fairarket[]
value COfCAGCCasCat[June [T TTTMbased Con[the [¢losing [bid [(price [per [$hare Mivas T TTTIIT T TDecember (T T T
(T

]
[MMinerallproperties@ndldeferred(dosts[]
]
O [Ionths@énded Yearl@énded[]
O JuneTITTTIN December I T
| [
Acquisitiondostsf O | |
[[Balance[IHeginning[dflperiod T O (Wi} ™
[IAcquisition[costsC C [m [T
[IOption[@ayments(received C [C [C
O O [ [
Deferred@xploration@xpenditures™¢ C C C
[[Balance[IHeginning(dflperiod ] O [Tl [T
[[Bxploration(dosts ] O [T [T
O O [T [
Balance&nd(Gflperiod] O [T [T
O
[im]

InlJanuary (I TTTihe [Company (Staked he [Roberts[Property for ([T T Tebnsisting [@f (thineral [claims located (ih [Roberts[Mownship in [@ntario 1]
O

InMarch I TTMhe[Company grantedThternational [Kirkland Minerals Thc TKI [Tihe [dption b [dcquire @I TTiftkrestih fhe[Roberts[Property (]
for(dash(consideration [af (I T TN TINTTIK I (ldommon(Shares [@nd (T T it Work [Expenditures [Th (T TT#nd [pursuantio fhe fermsaf ]
the[dption@greement K| (mhade [T Tim [Aption[Payments@ndissued (I TK I (Shares @t[@Malue [Qf (I T TTThe[dcquisition [dostas ]
reduced @b [1TIdnfheldonsolidatedBalance[Sheet[dt[December MM TTIdAnd the [Company [reported (M TTIMT TTih(ihcomeldnthedonsolidated ]
statement[dfldperations@ndComprehensive[@arningsforthe Mear@nded December I TTIT

InMarch (T TPursuant o fhefermsofthedptiondgreementIKI [ssued (I T TTshares o [fhe[Company[@t[aMalue [df (TN TITThe ]
amountWas(reported(ihihcome[during the Year[TIhWay T TTTHursuantbtheferms[dfthedptionldgreementKI thade (T T TTih [Gption]
paymentsIThel@mountwas(reported(ihihcomelduringfhe Mear I

O

In[JuneITITIIOKI failed b [mhake @M M TTdaymentithinthe [Frescribed fime frame[perthedption [@greement(and @s(adlresultthe [property (]
has[revertedBack[fb[BugenQapital Corp

O

On[Bebruary MMM TTMthe [Company[@cquiredfheresidual [cbntrollinglinterestlihBolar [Bear [ExplorationsThc ITAPBEG [Tdnd [How[dwns[]
[ITTdfthe[dutstanding [Shares[6f[(RBE [IThe[Purchase [Price [Of (ITT T T Fepresenting the (fair dalue [6f (the [Aon [ebntrolling [ihterest[ih (RBE 1]
has[beenlassignedfo[Mineral(properties[and [deferred[dosts[IThebalance [of (I TTIMNI TTAelatesfo[dther[deferredéxplorationéxpendituresII
Additionallexploration[costs [Gf MM There [ihcurred[duringfhe [@eriod [Ended [June T T
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O

[MMinerallproperties@ndldeferred(dostslicontinued ]

O

In(ITTTMAugenléstablished RolarBear [ExplorationsincIIRPBEO A hining[dompany[durrentlylih(the [@xploration[Stage (b [
acquireldlaimslihfhe[Hudson[Bay[llames[Bayldrealof(Aorthern[@ntario[Bouth[8ast[6f(the[dommunity[0f(Reawanuck@nd[]
southwest[df[BolarBearBrovincial Bark [IMwenty [fburdlaimsthe[fiPropertydlfiave [Geen(staked@ndrecordedih [RBETPBE[]
owns[TTTITaflthe [iineral CtightsConihe [(Property I The[Ministry[of(Northern[Developmentand [(Mines[has[granted[an[]
ExclusionCofTime[fo[PBEWhich[Waives[ihe[@&nnual Céxpenditurefequirementstequired [by[the (Mining CActpending[the ]
completion[dff@niexploration[@greementwithfhe WeenuskHirst[NationI]

O

[MRropertyplant@ndi@quipment]

O

C AslatJuneTIITTTIC As[atMecemberITIITT [C
AccumulatedI Accumulated!

m Cost] Amortizationd Netl Cost[d Amortization] Net
Computer[Rardware(] [T [ [ M [T [T
Computer(Software ] [T [T [1mn [T [mrTm 1M
Furniturel@nd@quipment ] [T [ [ M [T [T
Leaseholdlimprovements(] MLl [T (I [OmTn [ENIINAIN] [ERNIINEN]
[ [HERIEEn EEDI]]I]IEH [HEINITE R [T IZD]]]]IDIE] [T

[l

[M@Tommitments@ndldontingencies]

[l

The[Company[hasCenteredCintoCleaseCagreementsfor[premisesCandbtherequipment I The FutureCminimumClease]
commitments(are [@sfollows[TI

d

[T [T
[T [T
[EERRI M
[EERRI M
[T [T

|

UnderdhedermsCofananagement3ervices[agreementWith[DOreReserve [Asset[ManagementIncIthe (Companyhas[a]
commitmentiblpaythanagementfeesloffioléssThan (MM TIder @nnum IPaidlih[équaltonthlyOhstalments@nd Wntil (]
thelhitial ferm@xpiresCon[December TTIIITTTIThe [thanagementfee[Shall(Be[Adjusted[Annually[foreflect[@[percentage ]
increaseifl@ny[Tihfhe [Qonsumer [Price Thdex T

|

CertainClegalCactionsCagainst[the[TCompanyCare Cpending T AdditionallyITin[the Chormal tourse CbfCbperationsItertain]
contingenciesinayarise [felating fo(legal[@ctions[lindertaken@gainstfhe (Company [Inthe [opinionaf(inanagementlihe ]
outcomel0f[Such[pendingandpotential (legal[Aactions[will(hothave[d[material[@dverse [éffect[dnThe [Companyishesults[of]
operations[iquidity(ar(its[financial[gosition 1T

1
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[ITapitalStock™
O

Authorized[shareldapital (]

ThelCompany(i$[duthorized[iblissue[dnWnlimited[@umberdfldommonshareswithout[gar Maluelpreferredishareslissuablelih ]
serieslIaAndSeries[AlfdreferredSharesThe [Series[A[dreferredSharesldreMonrédeemable [AonchllableTRon bting[@ndHave ]
nolightfo[dividendsIThe [preferred [Shareslissuable[ih[SeriesWill(have [fheTights[privilegesMiestrictions[and [donditions ]
assigned[ib(thelparticular(series[upon(theBoarddfDirectorslapprovingiheirlissuancell

O

Issued(shareldapital ]

ThelissuedlandldutstandingShare [Capital [Consists@f[dommon(Shares(@s[follows 1T

O
[Ionths@énded For(thejearl@nded Il
O June M0 December M TI
O No6f O NoIaf[] O
0 Shares] [ Shares[] (I
Balance(IBeginningdfiperiodC [T IOmrrC [T C [OMImrIC [T
Issuancedfishares[foricash ([ C C C C
Exerciselaf(Stock[dptions[] m m [T [T
BalanceI&nd(afl@eriod ] {11 11 T [T OO [T

Stock[dptionlplan]
ThelCompany[hHas[éstablished@[Stockdption[planiwherebyfheBoard0f[Directorsthaylgrant[Optionsibldirectorsbfficersl
and[donsultantsfo[purchase [dommonShareslofthe [CompanyIlThe [Stockdption[planlis[@Molling (plan@ndThe haximum[]
number[of[Authorized (but[linissued [$hares[available (fobegranted$hallfhot[éxceed (T T aflits[issuedand[outstanding ]
commonl(shares(ITBach[Stock[dption[granted[is$[for[@fermnotlaxceedingfive Mears(inless[dtherwiselspecified [T

O

[Idhonthsénded For(thelyearl@énded(
O June T December T TTI
oo Weighted(C 0| Weighted(C C
0 Avera_ge[l NoI8f Avera_gel] O
0O Exercisel) Optionsmn ~ Exercisel (TN 16f
Pricel] m Pricel] Options(IT]
OutstandingIBeginning[af(geriod ] [T [T T [ [Ty
Transactions@uringfhelperiod [ C C C C
[MGrantedC [mrc I 1 11 e (T (T
[MOptions(exercised [c [C e (T (T (O e
[MExpiredC Orrc [T T [CC (O (O e
Outstandina&nd(df(periodC [TICCC [T I ITC T (OO C
Exercisable[[&nd[dflperiodC [TICCC [TTImrrc ITC T (I C
O
[As atJune MM TTHhe (MM TIdptionsRave [@Weighted [@verageremaining llife [Gf (I iears (1111
O

T DuringFhe [Period T M Tdptions [Expired @nd (I M MHew [@ptions ere [granted [IThe [@stimated [Fair Malue [Gf[@ptionsfhatMested [during he
period Ok [T T TTising (the (Black [Scholes[odel [IThe [éstimated (fair (Walue [of(the (Wested [options[has [eendharged Cduring (the [(period (o (the [
statements[df(dperations[@ndldomprehensive [Barnings(and [@redited [fb[dontributed [Surplus(ih[Shareholdersi[@quity [dn[A[straight(liheBasis[Gver@ny ]
applicableMesting [(Period (MThe underlying Weighted[@verage [@ssumptions[Used[ih[fhe [@stimation[df(fair (Waluelih(fhe[Black [Scholesthodelldreds]

follows(
O
Risk[fteerate (T O [ERINRINNN] NI DI
Expected life 1] O [MTykarsThased[dn(dptionEerm [
ExpectedMolatility (T[] IO 11

Expected(dividend yield T [
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[MT@ontributed(Surplus]
O
[Mhonthsénded For[thelyear(@ndedD
June M TTTI December I T
O [ [HM|
Balance[Beginning@f(@eriod ] [Tl [T
Valuelassigned b [T O O
(T8tock [(based[dompensation[dniiested[dptions ] [T [T
[MExercise[af(Stock@ptionsC [C mrIc
BalanceI&nd(afl@eriod ] [T T (T T
[l
[TMincomelfaxes(]
O

Thel[Companyisfeportedlihcome [faxesdiffer from[fhe[@mounts[dbtained [By[dpplying[Statutoryrates T T T IO T T ]
[T the Ibss Mefore [ihcome [faxes(asfollows I

ForlthelSixithonths(@nded/June I T[]

Income [fax[Ifécovery [ffrovision@t[Statutoryrates
Increase Hecrease [[klatedfb[]
Non [faxable [domponentsdflihvestmentihcome

[T (O O
PreviouslyUnrecorded fax[expensellfécovery[] T [ O T T
Unrealized IBains[bssesdnReldforfrading ihvestments OO T [ O L T T L]

Share[df(lBarnings [bss(a@nd [dapital [fransactionsfrom [Equity [@ccounted ivestment I (OO
Stock[Dased[dompensation [T (O T T

Reduction[in[future ihcome [faxes(resulting fromreductionin faxrate [T T T (AT T

Otherl T (OO O
Provision[forlihcome [faxes

Classified(@sl
Current[

Futurel

The@ompanytsfuturelihcome [fax@ssetsliabilities [[dre [domprised [df fhe fbllowing [T

[MDecember MM TT

As@Eatiy C r

Futureihcome[fhx(d@sset[liability [TT]

NetldperatingIdsses(carriedforward [ T I (O T T T

Recoverablefaxes(gaid [ I T (O T T T
Investments [ O] (O O T
Accounting[provisions[Mdotcurrently[deductible [ ] (O AT T
Less[Maluation(@llowance [ I ) O T

(O] (OO T

Classified@s

Non[current [ O] (O O T

[ O] (OO O T




g

AUGEN

CAPITAL
[

NotesbConsolidatedBinancial Statements[]
JuneM T T

UnauditedO

0O

[TRelated[partydransactions]

U]

Thel@mountslduefrom(related(partiesarel@asfollows 1T
O

As/atiy Qunel T TTT [MDecemberIMITTT
[ L

Duelfromlihvestee @ompany[m [T LI I I

DuelfromManaged Broducts[™ [T I

[T T T (T

Duelfb(dther(related marties[m [TIITTTTTTIT COCIMITT. [T L

Totall@mount[due from(related[partiesIfiet O T O T T
O

Thel@mountsiwhich@relreceivable@ndpayable[dtthe [@nd[df[the [Period[dre [Summarizedlihthe fable [@bove [The fbllowing ]
werelrelated[party[fransactions[duringthe[Period [Ofwhich [@ertain[@mounts[Aave [Been[dollected [dr[Paid [IThe [fransactions ]
werelih[fthe[Mormalldourseldfldperations[@ndiere [measured@tfhe[@xchange [@mountWhichi$fhe [@mount[dfidonsideration ]
established@ndl@greedibbytherklated@arties I

O

M The[@ompanyHolds@n hvestmentih [AGCIEccounted Forsing the [Bquity @ccounting hethod (A director [6f fhe [Company (S [E[director [Gf[AGC
and@wodfficersofthe[Companylare[dfficers(af (AGCIIIThe [Companyeported (I T LM MO T T TN TIh (professional ([Service (fees[éarned []
throughla(ServiceslagreementWith[AGC[Hbr[CGEO@nd[QFO[Servicesfiremisesl@ndldverheadchargesIandlihterestichargeddnllban@dvances(atthel]
rate(df[grime [@lus (I OIFeannumBeginning January MIMIITTTThe[Halance@tthe [@ndafthe[period [Gf (T Tebnsists[@f[dperational [dosts[Paid [An ]
behalf[@flAGCIWhich WerelcobllectedSubsequentbtheenddfthel@eriod T
O
The[Company [Settled (M T TIdf[debt[due (from [AGCLh[exchange for (MM TIdommon [Shares[0f[AGCat[alprice [Of (I M Ter[Share [[the ]
exchange(griceWas[Supported[Bylihdependent[@videncelllhe [fransaction Was[Hotlihfhe[Mormalldourse [df[dperations[TAs[the[darrying [@mount[Gf[]
the[debtWasléqualiblthe@xchangel@mountfioldain[drbss[resulted [from[fhe[fonmonetaryfransaction [IThe[Company Mow[Gwns M
shares[af[(AGChichrepresents I G Ehelidsued@nddutstanding[Common(shares[Gf[AGCII
O

T The[Tompanylowns I TNLafthe [general (partnersisted[ih[hote (ITAnd [k [Hesponsible (or (Ehe [day [fo [day (inanagement[of (Ehe [Augenimited (]
partnershipsIThelgeneralCpartnersCareentitled (toAnCadvisoryfeeéqual (o (TN T T 6 the Chet[assetsCof[ the[tespective imited (]
partnershipsThelgeneral(partners(8arned[@dvisory [fees [Gf (M MO T I M T uring the [Beriod [ITertainldeneral [fartners(dre (reimbursed 1
forlddministrative[@nd[dperating[Expenseslihcurred[dn(BehalfldfCertaindimited[PartnershipsIThe[deneral[fartnersiere [reimbursed (NI L IO T
[T or [Suchéxpenses[during the[Beriod [IDuring (the [feriod TBugen[General[Bartner (ITTTThc[Wasthe[dnly[deneral(Bartner With[@n[dctive ]
Augenl(limited(partnership[dutstanding IThatimited[Partnership (rolled itsMet[dssetslihto[BluMont[Augen[Resource[Strategy[Hund AR S[Fundo 1
effective [April (T
O
Pursuant[ibthe [ferms[df(an[dgreementlénteredlihtoih (I TTIHetween[AugenlandBluMont[Capital [Corporation [MiBluMonto [the (hanager [Gf (RS
FundIhe@ompany[8arned(@percentagedflthe@dvisory[feesfbrlconsulting[Servicesfaid from[fheMewBluMont[Bugenlimited[fartnerships [he ]
Company[@arnedfet[donsulting fees[of (T TN T T T T TTTIM T Huring (he [period [IAt (The [énd [6f(the [(period CAN@mount [of (T T TTwas([]
receivable fromBluMontlih(respect(dfithedewBluMont[Bugenimited@artnershipsITl
O
The[Bompany!(dlsol8arned(fet@dvisoryfeesfrom[RSHund [Gf T M T T T T T T TT#uring [fhe [feriod At (the[@nd [df the [Feriod ([@n@mount ]
of [ITTIMT TWas (receivable from [BluMont[in [fespect[@f[RS[Bund 1]

O

M For[partidfthelperiod Tthe Bompanyrelied ponfheServicesGf[@Senior Gfficer ivho s [@lso @ Director [brihvestment@nalysis@ndduediligence I
services[The[ServicesWere[Provided[By[a(related [dompany [that[is[dontrolled [Bythe [dfficer [MThe[Company[Securedthese[Servicesthroughl@n]
annualldontractlwhich Was[ferminated [0nHebruary (T TTITDuring (the [Period [he [Company [Paid (fees [of (T T T T T T T T (the (]
relatedCompanyT@ndthereWas(rioBalance[dutstanding@tihe(end(dfthe@eriod

On[Hebruary [MTIMITTTthe[Company@nnouncedfhatilfad[enteredlihto@d[fhanagementldgreementéffective March (I T TTIHursuant o which[]
OreReservel[AssetManagementIhcTthe iManagero [TAMewly fbrmedSubsidiary[dfThtegrated [Asset ManagementQorp [l AMO NS X TAM il (1
manage [the[CompanyisBusinessIDuring theGeriod [the [Company[Paid (ITTTIN TTikh [hanagementfeesibfhe Manager[pursuantibfhefermsdaf ]
themhanagementlagreement[IBttheend[Gfthe[period[AMet[@mount [@f T T Tremains[payable fbthe ManagerMhichrepresentsfees[fayable ]
by[the[@ompany/(inrespect(afthe ferms[afthe[Management@greement Il

O
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[[mm8egmentedlihformation]

U]

AugenldperateslunderfivolSegments lManaged/Broductsiand [Merchant/Banking1ll

|

TheMerchantBanking MiMBo[T8egment[donsists[ofld[doreihvestment[portfolioldf[primarily[émergingfesource [Stocks[IThe ]
MB[Segment[providesfinancinglandStrategiclfhanagement[Supportfo[dertainfesourcelihvestee [dompaniesWith[@[goal [0f ]
maximizingMet[dains(realized [dnliislihvestment[@ortfolio@nd(generating [fransactionalfee ihcome I

|

TheManagedProducts[IiMPo[T8egmentléarns[fees[related fo[Thedimited [partnershipsfandthe (hutual fund [l These[fees[]
includeherelapplicable I€onsulting f&esT8ueldiligence [feesTa@nddperating@xpenselreimbursements[III]

|

ThelSegmented[financialfesults@nd@ssetslarelas [fbllows M1

MerchantBanking Managed(Products Total
ForlthelSix(thonths/@énded/June I TI1 [T1T1T11 1111 [T1T1T11 [T [I1111 1111
1 1 1 1 1 1
Income (T T 1] (O O (OO T OO T (O T 1 [ O
Expenses (T T T (OO (O T (O (T

Earningslidss [Mbeforeindernotedlitems (O T OO TR O I 0 COOTD OO e (e

Sharelaf[[Earningsibss@nd [apital fransactionsfrom ]

equity[@accounted (ihvestment
Unrealized[TQain (bss[dnlihvestments([Heldfor(frading

(T T (T
(O T O T T

i I
I I

[T T 11

Non[récurringcharges (I T (O] [ ] OO O] (O] (O T T
Adjustmentib[fairMalue [GfTiabilities (I (T T O IO | OO (MO
Amortization (T OO [T ) OO ) (O] (OO
Earnings(llioss [Beforelincomelfaxes (OO OO OO (OO OO OO (OO T (OO e
Incomefaxes
Current [T [T
Future (O T (T
(IO (T T
Netl[@arningsldoss Iand[@Gomprehensivel@arningsloss[] (OO T (T T

Consolidated[Assets

Aslat

MerchantBanking
June T December T
[TT1111 111

C L

Managed(Broducts
June TN December T
[EEEEE] [ENEEE]

C L

Total
JuneTIMMT DecemberII
[TTT111 11

C L

Total@ssets

(T T ]

I [T (OO

[ O] OO 1]

Shareholders[[BquityII)erEharem

[T (T

[1Defined(ds(shareholders/Bquity [Per(financial/Statements/ibivided(By/Common/shares/autstanding
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0O

(TR inanciallriskimanagement]

U

Thel@ompanyisfinancial risk[thanagement[doals(@re b énsurefhatfhe[dutcomeldfldctivitiesihvolving[8lements[dfrisk [dre ]
consistent[With[fhe[CompanyisCobjectivesand[tisk[Tolerance Tivhile (inaintaining CanCappropriate Ctisk [réward [balance and ]
protecting[the [Companyisdonsolidated[Balance [Sheet[from[évents[thatMave[fhe[potential (fbthaterially[impairlits[financial (]
strengthliBalancingrisk(@nd[ewardis[@chieved fhroughldentifying sk [Appropriately [aligning [risk (with Coverall (Business [
strategyIHiversifyingriskIPricing [@ppropriately for risk [hitigationfhrough @reventive[dontrols@nd ransferringrisk b [third (]
parties(l]

O

Thellong [f&érmlihvestmentldbjective [@nd(strategy[for(the[direct[Holdingslinfhe MerchantBanking[portfoliol@ndthe [donsulting ]
assets[ih[fhe[Managed[Products[portfolio[demainuinchanged[However[TiheShortf&rmdorporate[dbjective@andStrategy ]
continues[ibBemodifiedfblreflecthedurrentgloball@conomicfinancial(Conditionl@ndlgeneral harketlncertainty Mhich il ]
inevitably Chave CanCimpact Con[theCoverall CriskCassessment Cof[the CCompany T BuchCimodificationsCinclude Cstreamlining
operational[dosts(Tpreserving[dashib[the[@xtent[possible TAnd[ds(d[result[df[fthe[SoftenedmharketsTthanagement[Rasforthe ]
mostpart[Suspendedthe[disposition[afSecurities[until fhe [arkets[Show[Signs[oflimprovement[IThe [Companylihvests[]
primarilyCih[fhelequity[3ecurities[of[Canadiantesource [iksuerslinvestorsCare[éxposed{oihetisks[and iewards[of[ihe ]
Canadian(resource [Sector 1]

O

Thel[TompanyisCéxposure [Hopotential(Ibssfrom Minancial (ihstrumentsfelates [primarily Holits[ihvestment@ctivitiesTAnd[ih[]
particular[fair Malue [risk [Breditrisk Miquidity (risk TAnd [tharket risklihcluding [Aredit[Guality [@nd [équity tharket fluctuationrisk (]
asldescribedBelowD

O

Fairlvaluelrisk(7

Theldarrying[Walue[df(dccounts(receivable TAue[from(related[partiesTBccountspayable @ndldccruediabilities[dpproximates]
fairNalue[duefo[the[felatively[Short[f&érmhaturity [af[These dinancial ihstrumentsHair Walue [fepresentsthe [@mountthat [
wouldBel@xchangedih[@n@rmisiéngthiransactionBetweeniwilling[Partieslandli$[Bestl@videnced@yd@[quotedmarketgrice[ll
ifldnel@xists[

O

Creditltisk[7
Credit[risk[is[Thelrisk[fhat[dne[Pparty[ib[@[financiallihstrumentfails[bldischargelits[dbligations@ndfherebyldausesfinancial (]
loss[fol@nother[party T The [Companyis[éxposurefoldredittiskCis[¢oncentratedCin[fwo[3$pecificareas[[ihe [dredittiskCon ]
operatingbalanceslincludingteceivablesCandlhedredittiskConbalances[duefromielated (parties I The [Companyvas[]
exposeddoldreditriskWith[fespectfo[the [lban[@dvances[due fromlits[équity[@ccountedlihvestmentih[AGCIWhich[@arned ]
interest(@tfhelgrimel&ndingrate [plus I he dban@dvancesiere[donvertedlihtol[dommon(shares[Gf(AGCAn [April MMITTTI
asldisclosedlin[Mote [T Ae/ated party/ttansactionsIIIIIT

d

Theldggregatelgrossldreditrisk(@xposure@t[June (M TTM/as (T TIMT TIENd Mvas[domprised [Gf (I TTih (receivables I
(M ITih f@mountsCdue fromMelated [parties TAnd (T TMIT TIdf(dashheld lwith (financial fhstitutions With CAn [AAAG6LGredit (]
rating@nd(SecuritiesArokerage firms(II]

O

Liguiditylrisk(7

Liquidity sk s (the [risk[fhat[@n [@ntity (Will C@ncounter [difficulty [ih [Maising (funds (o [heet[dash [flowdommitments[@ssociated [
with[financiallihstrumentsIThe [purpose [af iquidity[Managementlis[fb[énsure[fhat [There [Will[Be [Sufficient[dash b [mheet[all ]
financialldommitments@ndldbligations(ds[they[Become[due[lohanage [@ashflowrequirementsthe [Companymhaintains@]
portion[dflihvested [@ssetslihiquid [Securities[TAllfinancialiabilities [vith fhe[8xception[df[deferredléase [ihducements[Hre []
current(I

O

O
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[TIFinancial riskimanagementlcontinued ]
|
Thel[CTompany[believes[thatlitsC¢ashpositionTIshortEermihvestmentsTif(anyTandCinvestmentsCinarketable[$ecurities[]
provideadequate[iquidityfomneet[AllLof(ihe[Companyisfinancial Cobligationsfor[at[leastthe hextBwelve tnonths I The [
Company[alsoléxpects[ioMeceivefeelihcomeonlitsflow FhroughLdonsulting@ssets[asOivell[as[ihvestmentlihcomelonits]
holdings[dfldash(
|
Currencylrisk(7
Currencylrisklis[theriskfhatthe[fairMalue [OfIDr future[dashflowsfromthe [Companyisfinancial[ihstrumentswil [ fluctuate [
becausedflchangeslihforeign@xchangeratesMhe[CompanyBelieveslitlis(AotSignificantly[@xposed b foreignlexchangelrisk ]
at(hisime GasCits[businessactivities[are (primarilyCdenominatedih [CanadianCdurrency I The (Companynay (however e ]
exposed[to[foreignCéxchangefluctuationsMivhich C¢ouldhave & CSignificantCadverse [éffectConCitsCéonsolidated CresultsCof]
operations[from[fime[fb{imeshouldfhe[Qompanyl@nterlihto[foreign[currencyldenominatedfransactionsIl]
|
Market(risk[7
Market(riskisThe risk[0fbss[@rising[fromddverse [dhangeslih tarket[fates[dnd[PricesIBuch@slihterestratesthe [frading (]
priceldfléquity@nddther[Securities[TEnd[{oreignldurrencyléxchange rates[MMarket[risklis[directlyihfluenced My[the Nolatility (1
andiquidity[ih[fthe[mharketsihWhich[the related[Underlying[@ssets[dre [fraded [MMarket[Price fluctuations[@dnd[fluctuationsih[]
theMalueldfl@quitySecurities@ffectfhellevel[@ndXimingdflrecognition(ih[@arningsldnd domprehensive[@arnings[dfigains@nd ]
losses[dn(Securities(Held[IBeneralléconomicldonditionsIPolitical[donditions[@ndanydther[factorsdan(dlso@dversely@ffect ]
thelstockmarkets[@ndConsequentlyTthe Malue [Gf thel8quity[Securities[feld 1T

|
Thel[CompanyfocusesCon[Smalllandmidmarket[dapitalizationfdompanies[as[these [dompanieshavelhistorically[generated ]
higher[per[sharereturnsIThelperSharelgrice[df(these[dompanies[danTRoweverTBelmore Molatile Thanarger[dapitalization ]
companies(IThe fbllowing fable[Summarizesthe[gotentialipactaf @ Idhhngeihfhe [Companyis[@quity [rélatedfioldings ]
onthelChetCearningsIIdss TandCbtherCtomprehensiveCearnings[Tldss[Iifor[theperiod Cénded CJune (I TITIMIT Certain]
shortcomings(arelihherent[ih[the[mhethod[df[@nalysisigresented IAs[thednalysishisBaseddnthe@ssumptionsthatfhelgquity ]
relatedholdingslihcreased[decreased by 1T With[other[Wariables[held[donstant[andfhat[all(Ehe CCompanyisequity[and ]
equity[rélatedlihstrumentsmoved(ih{@ldne [fd [ahe[dorrelationWith the [harket T

]
C Effecton(C
Changeslihléquity [rélatedfioldings] Netl@arnings(ldss [
O and@omprehensiveléarnings(lldss [[]
[prefax M
(T (O ihdrease C OCCTClmm
[
[T detrease O [T
1

GenerallyTa[MTIdetlinelih[the Malueldfléquity [rélated [Holdings[resulting [from [mharket[grice fluctuationsrould [decrease [the (]
pre[fax[fetl8arningsldnd[domprehensivelgarningsiwhereas[d[MT Tlihdreaselih[the Malue [Gf[dquity rélated[Roldings[resulting ]
from[market[grice fluctuationsiwouldlihcrease [fhe[gre fax[Met8arnings@ndldtherl[domprehensive[8arningsICurrently (three ]
offorty[@neihvestmentsirepresent I IIIdfEhe [CompanyisVBlihvestment[gortfoliol

O]
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Notes[b[ConsolidatedBinancialStatements

June I TITTTI

UnauditedO

0O

[TITapitalimhanagement]

O

Thel[TompanyLlihcludes[dash(ieceivablesTamountsduefromtelated [partieslihvestments[and3hareholdersiCéquity (hts[]
capitallinanagement[¢onsiderationsII The [CompanyisCobjectives[Whennanagingtapital Care [to[$afeguardCitsCability[to[]
continuelds[adlgoingldoncern(Sothatlit[dan[dontinueib[providereturnsforishareholders[Bymhaximizing[feelihcomefrom[ihe]
MPIdonsulting[@ssets[dnd[ihvestmentreturnsidnthe WBhvestmentportfoliodIMhe [Companythanages[Gapitalih[proportion]
tolrisk[@ndmhanages(thelihvestment[portfoliol@ndGapitalStructure (Based[@nldconomicldonditions@ndprevailing[dommodity ]
pricing@ndirends(Ihe followingfableis[@Summary@fiquantitative[data@boutWhatfhe [Companymanages@s[capital ([Tl

|

C Junel LI [ITLC DecemberNTTIC Changel
C L [C [C
CashC [T [T c [OrmrIac
ReceivablesC [T [T [OOmrTic
Duelfrom[rklated(partiesC [ [T C [
InvestmentsC [T £ [T [ITICTC
Shareholdersi@quityC [T ITMITC [TTTMITC [[TOMITC
O

ThelQompanymonitorsfheselitems[b@ssessitsability o fulfillits[dngoing financial[dbligations[[The [Gompany(relies[dn[cash ]
flow[generated[from[dperationsIBngoingldostldutting[easures[and[ddditional financing [f[required Mbhaintain[ddequate ]
liquidity (o[SupportOisLongoing Working[dapitalldommitments[IAs[@[fesult[of (the [durrent[économicldonditions[@ndtharket]
uncertainty[fhe[Qompany[Ifias(Streamlined[dperational(dosts & [@reservingGashdbfhe[@xtent[dossible Tand[Has forfhe thost]
partSuspended(theldispositiondf(Securitiesuntil fhe markets[showI[Signs[aflimprovement I

|

[TMlon[récurringdharges(]

|

The[[CTompany[ieportedhetChonrécurring[¢hargesCof (T T TIduring (ihe Mirst(halfCof (T TTTTih[¢onnectionDvith(ihe Chew[]
Management[AgreementdescribedCabovelinChote (T Re/ated partyfransactionsiILThe[tosts[associated (With[the Chew(]
Management[Agreement(@re(@xpectedfblbeldne [fimelih[Nature [@nddot{breoccur I

|

[TITomparativefigures]

U]

Certain[¢omparative (figuresChave[been[teclassified[foL¢onform[oltheturrent[Yearis[presentation I Netloss[previously]
reported(hasnotBeen(affected By fhis[reclassificationI



AUGEN

CAPITAL

MANAGEMENTISIDISCUSSIONIANDIANALYSIS

FORMHEMHREEANDSIXMMONTHSENDEDOJUNELIINITTT




o~ O

AUGEN A o
CAPITAL MANAGEMENTISIDISCUSSIONANDIANALYSISO

O
ThisManagementis[Discussionladnd[BnalysisIEMD [Adlldnalyzes(Significant[changes(ih[fheihterimunauditeddonsolidated ]
balance[SheetsIBonsolidated[Statements[dfldperations[@nddomprehensive8arningsIBnddonsolidatedStatements[dfidash ]
flows[dffAugen(Capital [CorpfiAugenddrtheACompanyo [tShould [Be feadlih[donjunctionWith fhelihterim lWnaudited ]
consolidated(financial(statements[for[theperiod[@nded [Qune T TTand [Aotes[thereto T
|
TheWID [Al$[presentedlinfhelfbllowing[Sections 11l
Pagell1 Forwardooking[SafeHarbourStatement@ndHairDisclosureStatement]
PagelIll About[OurBusiness[]
Pagell1 SignificantBvents[]
Pagell Financial[Review[]
Accounting[PolicieslandBstimates[]
Consolidated[OperatingResults]
Summarydf[Quarterly[Results[]
Consolidated[Binancial[Rosition[]
Liquidity[@nd[Capital[Resources[]
Page[IId Transactionsiwith(Related[Parties[]
PageII Changeslih[BAccounting[Policies]
PageII FinanciallThstrumentsl@ndRiskManagement[]

O
TheWID [AlRas[beendrepared&ffective[BAugust I T

FORWARD [LOOKING [SAFE[HHARBOURISTATEMENTIANDFAIRDISCLOSUREISTATEMENT I
O
ThisCMD [Alltontainsforwarddooking CstatementsCabout[the CICompanyisfuture CprospectsITIIThese [forwarddooking [
statements[@reBased0nlihformationdurrentlydvailable Hofhe [Companyldandfhe [Tompany[providesholdssurancefhat[]
actuallresultsWill[eetmanagementis(éxpectations Il
|
Forwardaoking[(Statementslihclude [éstimates[andStatementshat[describe [The (CompanyisHfuture (planslidbjectivesCar]
goalsincludingwords(ibfheaffectfhatthe @ompanyldrithanagementléxpects(@d[Stated[condition[dr(resultfbldccur
|
Forward aooking[Statementsitay[Belitlentified [BySucherms@s[fibelieveso[HanticipatesoIfiexpectsoMestimatesoHimayo Il
ficouldofiwouldoIhwilldTBr [planoIBince forward ddoking [Statements[dre [Based [dn[dssumptions[@dnddddress future[@vents]
and[donditionsBy[fheirMery[Aaturefheylihvolveihherent[risks[@ndlncertainties [TActual [fesultsrelating fb MAmMong [dther ]
things[MitesultsCofCéxplorationMprojectCdlevelopmentteclamation@nd¢apital[¢osts[bf[the [éompanieslinihenerchant]
banking[portfolios[Tfinvestee [dompanieso [And [The [Companyis[financial(donditionAnd [prospectsdoulddiffermaterially (]
from[those[durrentlyldnticipatedlih[Such[Statements[forhany[feasonsSuch[dsT8hangeslih[deneralléconomic[donditions[]
andldonditionslih[fhe[{flnancialmarketsI@hangeslihl[demand@ndgricesforfhe[mineralsfhelihvestee [dompanies[@xpectib[]
produce [MitigationIegislative [&nvironmental Cand Cotherfjudicial Iregulatory Mpolitical Cand Ctompetitive Cdevelopments(I
technologicalCandCoperationalCdifficultiesCéncounteredCinC¢onnectionWith[the CactivitiesCof[(the [CompanyCandCinvestee [
companies[Iand[dthermattersidiscussedlinfhisMD [Alllhisist(i$[Aot[@xhaustive [dfthe [factorsthatimay(affect@nydflthe (]
Companyisforward ddoking[Statements(IIThese@nd[dtherfactors(ShouldBe[donsidereddarefully@ndfeadersShouldnot[]
placeliinduelfelianceonhe[Tompanyisforward ddoking[StatementslThe [Companyldoes[notlindertake [foUpdate@ny]
forwarddooking[Statement[fhat[hay[Be[hade[from[{ime b fime By The [CompanyDrdnlits[BehalflBxceptlin[dccordance ]
with@pplicable[SecuritiesTawsT]

|

Recentldhanges(foDirectors@ndOfficers]
On[Eebruary (ITINIMTTTMh[donnectionWith [The fdew[Management[Agreementldiscussedih[the [Significant/FventsSection ]
the[@ompany@nnouncedfheld@ppointment[dfWrMictor [Koloshuk[blits[Board[@fDirectors[IIl
|
OnOJune [T Tt the CCompanyisCannual Cand C$pecial Cineeting MMr [T ony [(BusseriIMr [Michael (Harris [MrIIVictor [
KoloshukIMrI@ohnDavid WasonIAnd DrIHughSquairidere@lectedfbfhe [@ompanyisBoarddf[Directors IMr[IHarrishdas ]
appointed(as[Chairman[dfithe Board 1M r[[Masonwasreappointed(dsBresident@nd[Chief[Bxecutive [Officer TIMrTManish 21T
KshatriyalWas[reappointed(ds[Chief[Binancial[Officer [IMrMamesKelleher[dnd WrTRoger Wuelhaupt[did ot [Stand for[re ]
electiontotheCompanyis[BoardCbf[DirectorsIPleasetefer[fo[the[CompanyisCpressteleasesWhich[areCavailableat]
www d@ugencclCom[drwwI(SedarCom [for[further[detailsIT

M
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ABOUTIOURBUSINESS[]

Based[ih[Toronto[MDntariolCanadaAugenlis[@herchantBankSpecializinglihfhe[financing[6flandlihvestmentlih[&arly ]
stageltesourceCéompaniesCorCprojectsIInCadditionMAugenCacts[as[@L¢onsultantiolissuersCof(iineral (tesourcefax ]

advantaged[flowfhroughShares(ih[Canadallll
O

Other[dontinuousldisclosuredocuments(Tihcludingfhe[Companyis[pressieleases@nd[quarterly[and[annuallfeportsfare]

availablelfhroughlitsfilingsiwithfhe [Securitiesfegulatory@uthoritieslih[Janada @t MwwI(Sedar [Gom 111
O

Augen(Businessidbjectivell
ThelprimaryBusiness[dbjective [0f(fhe [Companylisfo[dreate [ShareholderNalue fhroughfecurringfevenue [Streams@nd ]
capitalCappreciationCofCassetsCheld (forCinvestmentIIT AugenCéxpects[to[focusConCaCsmaller ChumberCofCargerCsized ]
transactions[IIThe (Company[éxpects[fo[achievefheseldbjectivesprimarily EhroughTits (therchantBanking [Activities[]
includingtransactional(fee Cincome [T feesfrom CprovidingCmanagement$ervicesCandCstrategicCadvice [tolinvestee
companiesland IEapital [@ppreciation fromfhedcquisition@nd disposition[dfherchant[@anking [Positions[TIITh[dddition I
the[@ompany@xpects(iblreceive [feelihcomefromlitsdonsultingldctivities(ih [fhe [mineral [resource [flow [fhroughlSector T
O
Inldrderdb[Mefesponsive dbmewldpportunities[dnd[SupportléxistingldnesTBugen @ttempts[ib[taintain[@[Strongfinancial (]
positionWith[Substantial diquidity [ih[fhe (form [df(dash@nd[SecuritiesIIThe [Companyis [Performance [@nddashflowsihich ]
areldriven[primarily [Byfhe[Strength[dflits(MerchantBanking [portfolio[@And[fhe Managed[Rroducts[donsultingdsset[Base 1]
areldiscussed(ihthe[Liquidity/and(Capital/lResources/Séction[]

0]

MERCHANTBANKINGO
O

Theerchant[Banking (IiMBo[TBegmentdonsists[primarily[0f(@nlihvestment[portfolio[dflémerging (Hesource [dompaniesI]
The[MB[3egmentprovidesfinancing[@and[Strategic[managementSupport[foldertainlihvestee [dompanieslih[ihe[desource]

sectorWithfhe[goal@fimaximizingdet[gains(realized [dnthe MBlihvestment[gortfolioIl
O

Dueldiligencefees(are[8arned[ih[fhe[dormalldourseldfldarryingldutdecessary[duediligence{orldertainlihvestmentslihthe]

merchant@ankingihvestment[@ortfolios I
O

The[[CompanyisCierchantbanking[portfolio[¢onsistsCprimarilyCofllisted[CanadianCtesource [¢companiestihoseprincipal (]
businesslis[fesourcelgxploration[dndldevelopmentIThe[Company[adlso[Rolds[dnelihvestmentih[@[private[dompany[IThe]
topenlholdings(ihfhe MB ihvestment[gortfolios@tJune (M T dre Histed Gelow [T

O

Topen/HoldingsiMerchant/Banking/Portfolios

Shares[II

Name Warrants FairlWalue Projects Location(
Energy[BuelsIhcl [T OO0 (O Uranium( US[SouthWest
ProbeMinesMimited [T [IIOITTIT Basel@ndpreciousmetals Northern©ntario
American[BonanzalGold[Qorpl [T [T Gold Quebec(British[QolumbiaJS[SouthWest
Staccato[Gold[Resources[Dtdl [T [T Gold Nevada
Western[Standard Metals[[td (Tformerly (Nordic[Diamonds[Titd (T [MITITOMT [T Diamonds(ranium CanadallBweden(Binland
Grande[Portage[Resources [Ctd[ [T [[OIINOITT  GoldIHase metals British[@olumbia
RukwaraniumDtd[™ [T (I T Uranium O Quebecl]
Stornoway[Diamond[Qorporation [IIITIMIT [[IMOIT0IT  Diamonds Ontario[@uebecBaskatchewanBlbertalNWT
MonetaPorcupineMines(Ihcl [MITITTMT [T Gold Northern©Ontario
MotapaDiamonds [Ihcl [T MO TMIT  Diamonds BotswanalllesothoINamibia
Top(tenHoldings[Mubtotal [ [T T
Other[Holdings [T T
FairMalueTRer [financial[Statements [T [T T
Augen(GoldGorpif* (IO [T Gold Northern[©ntario

brivate [Company(ihvestment[Gf (I TTIIT Tmhade [ih (May (T TTIMBair Malue [E@s at[June (NI TTiYasdetermined ih [dccordance With [fhe [BompanyEccounting [Policy for 1
[TtheMaluation(Gfihvestments]

LD‘ﬂ:nvestmenlEl-‘:ported [@t[@lcarryingMalue [af (IO T Tdnder fhe[@quity [@ccounting ethod forlihvestments(An(hefinancial [Statements]
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ABOUTIOURBUSINESSIContinued [

TwoldflBugenisisignificant[dquity [Aoldings(ih fhe MerchantBanking[dortfolio[@re [described [Helow [
O
Augen(GoldCorp(l
Augen[Gold[CorpIMMAGCo [Tis[AGunior [gold[éxploration[éompanyivhichTatLune (TN T T TIMheld (TTTpatented (and CTT11
unpatentedtlaims[tovering (LTI TThectares[Tthe [fiPropertyolbverA 1T kilometredength[ocated[in[theBwayzel]
Greenstone[BeltTlihcluding (Ehe formerly (producing Llerome [Gold (Mine I The [PropertyLis[directly[@djacentfofhe [Young ]
Shannon[golddeposit I
O
Atlthelénd[offhe[period Ithe [Companyfield (I T4fIthe ($sued@nd[dutstanding[dommonShares[Gf[AGC@ndXherefore ]
thelihvestmentlis[accountedforunder [TICAHandbooklSection/ ITI1IIhvestmentsiisingthe[@quity [@ccountingfethodI]
AGCisCéash[on[hand @At June TN TTTMintespectCof(fundsCtaised (hursuantoCitsC1PO flowThrough$ubscriptionslis ]
insufficientdbheetlitsflow[fhroughdbligations MIBGCWill[@ndeavour dbraise fhe fundsrequired B Fulfilllits flow Ehrough
obligations[during[fhe[Second[Ralf[df[theMearIThere [danBeMoldssurancefhat[AGCwill[Be [Successfullihftsfundraising ]
activitieslIhfhe[@ventfhat[BGCli$[Mot[Successfullihfits(attemptsibraise[funds(ih fheMearfermIthe [Companylexpectsib ]
write [down [fhe[darrying (Yalue [of[its[ihvestment Oh[AGC [IAs[At[June (TN TTTIhe [darrying[Amount[of(fhe (Companyis ]
investmenth[AGC Qwas [T T IT he (ollowing [Summarizes (fhe inancial Cihformation Cof CAGC [As [at LJune LI T T T
Assetswere (T T T Tiabilities rere (T TTIITTIEN (Net Ibss as T T T T
d
AGCis[dbjectivelisfblaxplorefheBropertylihldrderEbldonfirméxistingdndlidentify@dditional Mational Mhstrument I T
TCStandards(of[DisclosureTor[MinerallProfects TN | LI LI TdTBompliant[goldfesources(Iiioéxplore (Ehe [gold [(potential (]
along(strike[@n[thedontiguousminingdlaims@ndfoldontinuefoléxpandlits[propertyportfoliolWith[prospective (hineral (]
assets(l
O
ThelJeromelgold[depositTWhichlit[directlyldnltheBroperty TWasmined[ih[the [8arly (M TTSMAndproduced(dibtal ([af (T
ounces[dflgold(at[algrade [of (I Mdunces[per{on [IThe [ineWas[dlosed [ih(ITTTIdue [{b[the abour[Shortages[resulting ]
fromEhe[Second World War I
O
AffechnicallreportiTechnicalReportodihldccordance with (N | (T Thwas[dompleted By [Behre Dolbear (MIGbmpany [Mtd 1T
in[AugustTTTIdandrevised [ih [April (I TTIhich [Setsrecommendationsibr furtherStudy@nd[planning [df [ddditional Msork [T
andls[available@thwwwI(Sedar[dom[The[Technical ReportfocusesonfheJeromeldepositdiiherelpreviousdperatorsHad]
drilledCover (T TTTholes&nd [Also[3ampledihelinderground OvorkingsCof[The [Jerome[Gold (MineMIFew drillCholesivere ]
targeted(below(the M TEbotével[@ndfhereRasBeenimited[drilling @long[Strike [T
O
AGCléxpectsibldonductfurther@xplorationiworkldn@mumber@fidrill fargetslih [drderb@rovide fheBasisfor @M | (I
resourceWhichWwill[Be [sedlih[fhe[Preparation [0f[@[feasibility [Study TTAGC[Delievesthatfherelis[potential fbléxpand[fhe ]
historicalresourcel@tldepthland@longstrike [dnthe[Broperty I
O
In[June T TTIMBGCcompletedlits(ihitial[@ubliclaffering[@f(@quity[Securitiesraising (I nhillion [T

U

EnergyHuelsncn
Energy(Fuels(OncMEnergy[Fuelsodis[@lTorontobasedmineraléxplorationanddevelopmentldompanyThe[principal (]
businesslactivity[df[Energy[Huelslismineral[@xploration [development@nd tining[af[Uranium [@nd Manadiumlpropertieslih ]
the(states[df@oloradoUtah[and[Arizonalll

O

Augenwas(ihstrumentallih [fhe[Success[df(Energy[Huels@ylimplementing@lStrategyolrecruit(dstrongthanagementfeam ]
withClranium Céxpertise [[I$uccessfully Craising Cseed [(financing Iand Cassisting CWwith[he Cacquisitions CofChighly Chromising O
uraniumgropertiesII

O

Thel[3hare[price Cof(Energy [FuelsMalong lwithCotherfunior Cinining Céquitieshas beenCaffected by [the [¢urrentCdeneral (]
investor[aversion o sk MIn[addition Tithe [liranium C3potprice (has@rendedCéssentiallySideways[[TAugen[believeshat ]
uraniumgrices(@relikelydblimprove@slalresultl@fidontinuingSupplyissueslandpotentially (igherdong f&rmdemand 111

O
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O
MANAGEDPRODUCTSII
O

The[Managed[Products[TiMPoTsegmenttonsistsCprimarily CofCtonsultingCmandatesCfelatedto[flow[fhroughCOimited
partnershipsfanddmutual fundThe (MP[Segmentlearnsfees related fo[fhe[dssets[of (fhelimited[partnerships@ndthe]
mutualfundIIMhese feesmaylihcludeMWhere @pplicable [fanagementfeesferformancefeesanddueldiligence fees]

|

TheMPSegment[grovideslBugeniwith[Participation@ndldiversificationlihfhe[@mergingresource[Sector Miafeesld@arneddn]
consulting@ssets(Ihe fop[enlconsulting @ssets@t[June O T T&re disted (Below [T

O

Top[Tenl[Consulting/Assets

Shares[l
Name Warrants FairlWalue Projects Location(
Stornoway[Diamond[Qorporation [T [OO0(O0TT Diamonds Ontario[@uebecBaskatchewanBlbertalNWT
BravoMenture[Group [T (MO Gold (MEilver NorthernBritish[Qolumbia
Explor[ResourcesIhcl [T [IIOITTNT  GoldIHaseMetals Ontario[QuebecIBaskatchewan
Northern(StarMiningCQorporation [T [IIITO0T - Gold Quebec
RockportMining[@orpl [MITITTMT [0 Gold New([Brunswick
Royal[Nickel[Qorporation [IIITIMIT [T Nickel Quebec
DonnerMetalsOtd( [T [MIOOICOWT - Zine [@opper MHickel Quebec(Mabrador
Cogitore[ResourcesIhcl [T [IIOITTINT  Basemetals QuebecDntario
Wescan(GoldfieldsIhcl [T (MO ITOmT - Coal MGold Saskatchewan
AlexisMlinerals[Qorporation [T [[OIIOITTNT  Gold[IHaseMetals Quebec
Top(ten[Tdubtotal [T IO €
Other[consultinglassets [T
FairMalueMBonsulting[dssets [T

Augen@wns[IITTIIdfhe [general(@artner@fthe followingdimited[pgartnership 011
d
Augen(limitedPartnership T
Augen(limitedRartnership (ITTTIHLP [TTTdis[dresourceflow dhroughlimited[partnershipfhatldompletedits[Second[@dnd]
finalldlosing[affitslinitial (public[dffering [dn[April (I TTTHaving [raised [Aver (T Thillion [TEffective (April (I T T the et
assets[af(0P [TTTWereldcquired@yBluMont[BugenResource [StrategyBund MARS[Hundo Tih[8xchange[for[SharesGf[RS[Hund]
received(hyfhelimited[@artnersl

O
ThelBompany(alsoldonsults[dn[@ndldarns(feesfromiheldssetsdf IBluMont[Augen[limited[Rartnership (ITTTITthe [dssets[af[]
whichQvere[acquired by [RSFundCéffective CApril (T TIOT TTTTih[éxchange Mor$haresCof(RS(Fund BluMontCAugenLimited ]
Partnership T TTTandBluMontBugen[Quebec@imited [Bartnership I TTthe [dssets[df (Goth rhich Mrere@cquired By (RS[Bund ]
effective[Bugust I T ik [Exchange[for(shares[@f[RS[Bund [[And RS [Bund Mhich [remains[dutstanding [
O
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SIGNIFICANTEVENTSO

[0 OnCFebruary MM [T T TMthe CICompany CJannounced Cthat ClitChad Centered Cinto CJaOdmanagementCJagreement [
[iManagementlAgreementodéffectiveMarch MO T TIdursuantfovhich[@reReserveAssetManagement[Torp[l
[fhefiManagero[TH[Mewly formed[Subsidiary [0f[(Integrated [AssetWanagement[Corp Il AMo [IMSX TTAM ivould
manage [fhe[Companyis[businessIT he fransactionWwas[overseen[bylal$pecialldcommittee [And [Was[Wnanimously ]
approved(@yfheBoard@fDirectors[IIIl
O
IAMIs$[Canadaisdéadingl@lternative@dssetimanagement[dompany@ndRas@pproximately (ITIMHAillion[ih[@ssets@nd ]
committed[capitalluindermanagementlin(realldstate[frivate [dorporate [debt[Ifrivate[dquity Tthanagedfuturesiand]
retail@lternative ihvestmentsIOreReserveis[dwned OTIIIBYITAM [@nd (I ITHyICertain [@mployees[dfithe (Manager T
of Which ITMNh$IBwned My [JMDavid WMason ivholis[Bresident@nd[Chief[Bxecutive [Officer [@f[Augen(andlis(alsothe ]
President[@nd[Thief(Executive [Officer [df(the[ManagerMRursuantib[fhe Management[AgreementIMrMWason Wil (]
continuebl@ct@sAresident@ndChiefExecutive [Officer@flBugenlIBugenisi@mployeesl@ndidonsultants[AaveBeen]
retained By TEnd [dommencedWorking WithTthe (Manager [ffective March T T TIMIThe [hanagementfeam [0$ (LI
David[Mason[[PresidentCandChief[(Executive [Officer[[IPeter (FIIChodos[TExecutive Vice PresidentCandChief[]
Operating[Officer [@nd Manish [AIKshatriyaChiefBinancial [Officer@nd[Secretary Il
O
Pursuant[ib[fhe Wanagement[BgreementItheManageriwill(gerform[a@llithanagement@nd[ddministrative [functions[]
forCAugen(MincludingCmanagingCitsCmerchantCbanking Cand CtonsultingCoperationsITUnder[the[(Management[]
Agreement[Augenis[hon[publicCéompanylCoverhead[¢osts[are [¢appedatiheir (ITTTHate [Subject{oanannual (]
increaseased[onlihcreaseslih[the[TonsumerPrice IndexTAugenlis[éxpected HoMecoupSomelorlallLof(These ]
overhead[costsfhroughlalrevenuelsharingprovision[ih[fthe Management[Agreement 1T
O
PursuantdbfheManagement[Agreement it [isMAMisihtention db@cquire Dy [September MM T TIp o CITIT T
common[Shares[of[AugenTapproximately (I 6fIthe [durrentlylissued[@nd[dutstanding[Shares[TAt[aaximum[]
costCof (TTTTMTTINIIAM Cinay Cacquire [$haresCin[the [$econdaryCiarket[through[the (acilitiesCof(the CTSXMCor
otherwise T othelextentfhat[TAMRas[Meither@cquired (I M TIShares[norSpent@nlaggregate [of (T LTTIIITTI]
[ekcludingCbrokerage[tostsTacquiringC$haresCby[Beptember (T TTTIHIAM Cwill Capply Cthe Cremainder Cof(the
[TTMITTTib[Acquire[Sharesfrom[Augen[Bubjectfofhe@pproval [6f[The [TSXMIMAs @t [LJune (T TTTIHAM (had ]
acquired MM TTIShares[@f{BugenCapital [Corp D
O
Pursuant[ib[fhel[ferms[dfldMotingfrust[dgreement[Wr[Wason [HsMoting[frustee MHas(the rightbMote [the[Augen]
shares[dwned[By[TAMfor[d[period [Of five YearsIIShareswill (Be [feleased from[fhe Moting rustif (MrIMason [@nd ]
his[@ssociatesreduce[fheirfoldingsBelow T T TIShares [IMrIMasonl@ndRis[@ssociates[Have[dgreed b Niote ]
their(Sharesl@ndAMis[Shares[ih[favour[df(the Wanageris(nominees[fofhe[Augen[Board [0f[(Directors{during[the ]
termCof(he Woting (irustCagreement [TPursuant o [(fhe (HermsCof[ihe (Management[Agreement[the [Manager[is[]
entitledIb[Aominatefolihdividualsforiglectionfb[AugenisBoard[df Directors@tldach@nnual (theeting[Gf{Bugenis ]
shareholders[Mhitially Tthosemomineesill[He MrIMason@nd MrIKoloshuk I
O
Theouryearhhitial ferm [df(fthe (Management[AgreementBegan [0n WMarch (T T TIdnd Dwill (Expire[On[December]
OMTTT T TEhe (hil nitial CTermo OIIThe (ManagementCAgreementCwill CienewCautomatically Cfor CaCfifth [year CIthe [
fiExtendedTermoIprovidedCat[leastCbne [ bf[three performanceLriterialisCmet[by[the[ManagerIIIThe[]
performanceldriterialihclude [the Manager[garning@[performanceBonuslih[@[Specified [Mumberdfiyearsduringfhe ]
Initial (Term[Xhe Manager [raising [@hinimum@mount[df(dew[Gapitallih[Bugen dbrlihvestmentpurposes@nd[ar@n]
increaseinCAugenisC$hareholdersiCéquity CbyCat[east [T T pdrCannum Ctluring Cthe Cnitial CTerm dFollowing[the ™
Extended[Term[the[Management[AgreementillCbe Cdleemed Mo fenewAutomatically or [Successive[one [year[]
terms[Followingfhe [Extended[TermIEhe Wanagement[AgreementayBe ferminated (by[@ither[(Augenlorihe]
ManagerConCTTdlaysprior (vrittenChotice[8ubject(Ho[aferminationpenalty Céqual HoEwodimes[ihe[prevailing[]
management[feeifCAugenterminates[the[Management[AgreementIIThe[Management[AgreementCmay[be[]
terminatedCmmediately (by[either[AugenlCorihe [(Managervithout[penaltyTih[¢ertain[dircumstanceslincluding ]
certainCéventsCof(bankruptcy@ndlinhsolvencylalparty Woluntarily[¢easing (o[darry Conbusinesslin(he Cordinary ]
courseCand[breachCofCtontractIT SpecificCdetails[tegarding[the[ManagementCAgreementvere [filed Cwith [the
Companyisidontinuous(disclosurerecord[An[SEDAR [dn[Bebruary I T
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SIGNIFICANTEVENTSIContinued[]

On[February (TN TN CéonnectionWith [(Ethe (ManagementCAgreementAugenCteceived CTTT T TTdue (from O]
BluMont[Tapital[CorporationdfiBluMonté Mpursuant o fits [(TTTTTdgreementWith (BluMont[hHespectoflitsflow[]
through@usiness]
|

[0 The[@ompanycalled[dlSpecialheeting [dfthe [Shareholders[Gf(AGCTAN[ihvestee [dompanyihfhe MB[PortfoliodIMhe [
meetingwas[RelddnMarch (T TTIIThe [Shareholders[aflAGC ereldsked[fb Mote [dn[@lresolution[@pproving A []
shares[for[debtransaction{brtheldonversionofldebtdwedBy[AGCIbthe [Companydihto[dommon[SharesIIDne]
hundredlpercentdfthedisinterested(shareholdersiwhoMoteddnEhisresolutiondidSoih [favour[dffthe[donversion ]
Asl[altesultConCApril CTTOTTTTIMAGC Ossued CITITTITTTéommonCsharesCatCaCprice Cof (T T Iper[$harefo3ettle]
[T TIaf [debtl@dnd fhe [Gompany M@ow [Awns I T TIshares [@f[BGC vhich [represents (T TTTdfhe issued O
and[dutstandingdommon(shares[Gf(AGCII

O
FINANCIALREVIEWO
U
ACCOUNTINGBOLICIESIANDESTIMATESO
O

Augenlgrepareslts[financial (Statements[ih[dccordance With[Canadian[generally[dccepteddccounting [Principles MAGAAPO I
Thelpreparation[offinancial[Statementslih[donformity Wwith[Canadian[GAAP [fequiresthanagement[fbthake [dstimates@nd ]
assumptions[II These[@éstimatesCandCassumptions[affect[ihe [teported CAmountsCof[assetsCandiabilitiesdisclosuresCof]
contingentl[dssetsl@ndiabilitiesEnd[the eported[@mounts[dflfevenuesland@xpensesfor(thelperiod [df(fhe[donsolidated ]
financial[StatementsThese [ihterim[nauditeddonsolidated financial [Statementsdbllowfhe[Same@ccounting@rinciples@nd ]
methods[df(dpplication[dsthoseldescribedlhmotesdndIdffhe[dudited@nnualldonsolidatedfinancial [Statements(ds[dt[]
andfor(the yearended[December T T

O

CONSOLIDATEDOPERATINGRESULTS A MTHREEMONTHSENDED QUNE T TT T

O

ThereWereldertain[notable[8ventsTAsldescribedldbovelihthe [Significant/EventsSectionTthat[dccurredduringfhethree]
month[period[éndedJune (I T T Tthat[affected[Augenis[donsolidated [dperating [HesultsLand fheirldomparability o the (]
consolidated[dperatingresultsforthe [Samelgeriodihfhe[dreviousyearIas[dutlinedih[fhe following[Sections Il

O

Thel[financialresultsforheMerchantBanking@ndManagedProductsSegments@redsibllows I

MerchantBanking Managed[Products Total
Forlthelthreelthonths/énded/June I T [I1111 111 1111 111 [IT1T11 111
1 ] [ ] ] 1] ]

Incomel(llidss[] [T O] (T T (O (] [T
Expenses [T T T O] OO OO T OO T
Earnings(lgss[Beforeldndernotedlitems (O T (O T (OO i) (O o) (i T (O T
Share[df(TEarnings [bss[and[capital fransactionsfrom [
equity[accounted ihvestment (T T ([ CO T (I (I (T T [T
Unrealized ([gain (bss[dnlihvestments[Aeld fbr{rading  [MHOC I LI T [T I (T (T T
Nonl[recurring[charges (T T T T [T I ITTT] [T (T T
Adjustment(ibfairfalue [Gfiabilities (I [T I I [T T
Amortization [T T O] OO (OO T O O]
Earningsloss [Beforelihcomefaxes (OO (OO (OO (OO (OO ) (T T
Incomelfiaxes

Current (T [T

Future (OO (e

(OO (e

Netlgarnings[lidss[fdnddomprehensiveléarnings(ldss [] (OO O (OO Tl
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O
Consolidatedmet@arningsloss ]
Consolidated@etlbsswas T T it (T T TIdompared o T T i (I T T
O
Consolidatedihcome Was T T it (T T TTidom pared b (T T T it (T T
O

Consolidated[@xpenseslinITTTIHefore [share [dfTEarnings [bss[and [Capital [fransactions[from [@quity [accountedlihvestment ]
unrealizedTgain Mbss[On[ihvestmentsfeldforfrading[fon récurring[dharges[@djustment (b [fair alue [af iabilities End [

amortizationWere I T TIdompared o [T T T Tih (T T T
O

Thel[Tompany[Tecognizedlits[Share[df[Ibssfrom[AGCOf (I Tih [(TTTTIdomparedolitssharedf[éarnings[of T TTih[]
[ITTIT he [CompanyCdid (hot[Mecord [aL¢apital Cdilution Cgain (iesulting (from (ihe [3hares for [debt[donversion [AsCit Divas &[]
related[partydransactionIAnUnrealized [gain[onCihvestmentsheld for Erading Cof (ITT T TThas[beenfeported Gh (TTTTI]
comparedRolLanCunrealized [oss Cof CTTT T Iih CTTTTIOCT he (fair (Walue Cof[ihe (MB Cinvestment CportfolioChasCincreased ]
moderately[Since WMarch (I TIMTTTIIThe [Company fecordedMonrécurring[dhargesOf (I TTih[donnection WithThe (Mew]
Management[Agreementldiscussed[@bovelih[The LSignificant/EventsSection[dompared o [T TT M TIWwhich [felated fothe ]
potentiallydontested@nnuall@ndisSpecial theetinglihthe [@reviousMear 1111

O

Consolidatedlihcome(ll

Thel[Tompanyislihcomelis[drivenCprimarily (by (fhe [Strength[of(its(MBportfolio[and (Ehe (MP[donsulting[@sset[base I The ]
strength[df(the MB[Qortfolioldndfhe WP [donsulting[@ssetbase is[dorrelated With[global (market[donditions@ndthe[deneral (]
economiclénvironment[IThe[durrentlgdlobalfinancial[donditionhashad [@[Significantlimpact[dn[the WB[portfolio[@nd[the ]
MP[donsultinglassetase Mhich[flasreducedfhe[Qompanyis@bilityfblgeneratelihcome T

O

ThelKeylitemshich[Have [Rad@nlimpactldnfheldhangelihdonsolidatedlihcome(dre[dutlined @y [Segmentbelow [T
O

Merchant(Bankingsegment /7

ConsolidatedIbss{br[fhe WB[SegmentWas [T Tih [(TTTTTdompared bldonsolidatedihcome [of (TT T Tih (TTTTIIThe [
variation[is$[due [fb[fhe[fbllowing Ih T TTIthe [Companyreported(dlbssidn[Sale[dflihvestments[Gf (T T TRartially [dffset ]
bylihvestee [dompanyServices[of (ITTMIT TTdnd[ihterest[@ndldividendlihcome [Of (TN Thereaslih (ITTTIEhe[Company]
reportedCaCgainConthe$aleCoflinvestmentsCof (T TTTINT Tfees[&€arnedfromCinvestee[[tompany$ervices Cof T TTIIT I

consultingl@anddueldiligence [fees[df T T TIMAnd[ihterest[and [dividend [ihcome [af T T
o

Managed(Broductsisegment /7

Consolidatedlihcome [forthe WP [Segmentdeclined My (T it (T T (T Tfrom OO ik (T T TThe [decline [i$ O
primarilyfduefo[@[decreaselih[ddvisoryland[performancefees[of (TTTTIII TTih(TTTTMFesulting fromALdeclinelih[the fair]
valueldflfheldonsulting[@ssetBase@sldiscussed(ihthe[diquidity/@and(Capital/[Resources/SéctionBelowIITonsulting@nddue]
diligence (feesivere (INILOnCTTITTdéompared to [T T TIn CTTTTasthere Chave CbeenChoChew low EhroughCimited [
partnershipsfaunched Since [fhe[spring [@f (T T

O

Consolidatedéxpenses(i
ThelKeylitemshich[Have[Had@nlimpactdnihelchangelihldonsolidated@xpenses@redutlined@y[Segment@elow 1T
O

Merchant(Bankingstgment /7

Consolidated[&xpensesfor fhe MB[Segmentvere (T TTTIIIih [(TTTTTdompared fo (I TT I ih [ITTIIMT helhcrease k]
explainedCas[Follows[Tmanagementfeeexpense Cwas T T Tn O TITtompared (o CINIL Cin (T TTMheneral Cand ]
administrative[@xpensesWere [TTTTHIT Tih (TTTTIdompared o (I T TTih [TTTTIRrofessional [fees were [T Tih [TTTTT
compared (o (I T TTih CITTTIMRNd [(As[a[Mesult[of(fhe (Companyis[Gurrentlihitiativeslih[The erchant[banking [Segment [T
corporateldevelopmentéxpenseWwas[ T Tih [(TTTTTdompared o INILOhITTITITheselincreaseslih[éxpenseswerel]
partially[dffsetdy[fhe[following[decreasesWages[@nd BenefitslExpense as T T ih (MTTTIdompared o (T ih (T
andCportfolioCadministrationCeéxpense [T TN TTh[TTTTTdompared o (TN ITih CTTTTIOIT he CdecreaselinCboth Cof(ihese ]
expensesiwas(thelresult[dfthe hanagementl@dgreementlénteredlihtowith[@reReserve[AssetManagementIhcIBales@nd]
marketing[@éxpense (Was [T TTINT TTih (TTTTTdompared (o (I T Tih (TTTTIMANd [Stock (Hased [dompensation Was T T T TTih ]
[T TTIcompared o (I i (T T

|
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FINANCIALREVIEW IContinued [

AsldiscussedlindheCAbout OurBusinessisectionAugenTapital(htends o focuslon@ASmallerfmumberoflargerSized ]
merchant[Bankingfransactions[IBs[Such[Ihe[CompanyillTfrom fimelibfime[ihcur[dorporatedevelopmentéxpensesib]
further@he CCompanyis[objectivesiCorporate Cdevelopment[éxpensesinaylinclude Mbut[aremotdimited o Tprofessional (]
feesIproxy[kolicitation feesITand CmarketingCexpensesITIntheturrent[periodIthe[Companyincurredtorporate]
developmentléxpenses(ihdonnectionwith[fhe[SpecialMeeting[dfthe Shareholders[Gf[AGC[Halled By fhe [CompanylThe ]
SpecialMeetingWas[dalled[{b[@skfhe[shareholders[AflAGCIbMote[dn[dlresolution@pprovingldlsharesfor[debtfransaction]
for@heldonversion[dfldebtdwed[By[AGCIbthe[Qompanyihto[dommon(SharesIThe fesultsdffhemheeting@rediscussed ]
inthe [3ignificant/BventsiSectionIl

O

Managed(Broductsisegment [/

Consolidated[@xpensesforthe IMP[Segmentvere (I TTTMNI ih [(ITTTTdompared Mo (ITT TN IIih CITTIT he [decrease[is ]
primarily[due[b Wages(and[Henefits[@xpense [af (T TTih MTTTTdompared b T T it (T TTTHue [fbfhe Management

Agreementléntered[ihtoWith[@reReserve[AssetManagementInclTitockDaseddompensationéxpense [af (TN ih [T
compared (o (I T TTih CITT TMpartially Coffset by [Managementfiee [éxpense LOf (I T T TIh (TTTTIdompared o (INILOh ]
11

O

Consolidated@arnings(lloss [Beforelihcomelfiaxes[]

Merchant(BankingiSegment[]

Thellbss[Beforelihcome [faxes[forfhe (MB[Segmentas T T Tih (T T Tidompared o (T T T it (T T TIMhe [decrease [ih [
theObss[of (TTTTMI ik [Cprimarily [A[desult[of TR Uinrealized [gainConfOhvestments[held (or (frading Cof CTTTTIITTTh (T
comparedib@nUnrealizedoss[af (T T T ih (T TTIIRon récurring [Gharges [Af I Lih (T T TTith [donnectionWith Ehe [dew[]
Management[Agreementompared do [(TT T Tihhon récurring [6hargesOh(ITTTIWhichDivere [felated (b (fhe [potentially [
contested@nnualland[3peciallmeetinglin[fhepreviousYearThe [@bove [hoted[itemsTvhich[hadA[positive [impact[on[]
earningsWere [Partially[@ffsetbyfhe Fbllowing Tdldecreaselih ihcome [Gf (T T T TIAs[describedlin fhe[donsolidatedlihcome [
section[@dbove T@nlihcrease [Gf T TTih[@xpenses@sidescribedih[fhedonsolidated[@xpenses[Sectionldbove (ItheShare[df ]
lossfrom[fhelihvestmentih[AGC [Gf (T T TIdompared [{b[sShare[df[darnings [af (T TIih (ITTTITENd [Mo@djustment ibthe ]
fairDMaluel@flliabilities[ih (T TTTdompared [{blan [@djustment [af DT TTih (T TTTAs fhe [GompanydodbngerHas[@nlihcentive ]
compensationglanwhichlisfled@bfhe harketNMalues[df(SecuritiesT

O

Managed(Broductsistgment[]
Thelbss[Beforelihcome[faxesForfhe MPSegmentiwas (T T ih [TTTTIdompared {o@Obssof (T T ih (T TTIMThe [
changelsprimarily@resultfof(aldeclinelihlihcome [Of (T T TIds described@bovelihfhe[donsolidatedihcome[Section ]
offset(By[aldecrease[Of (ITTTIT TTih[éxpenseslasldescribedih(fhedonsolidatedéxpenses[Section[dboveIThe[lbssWas[]
furtherreduced @ytheMon [récurringdharges[@f I TTih [donnection with[fhe [AewManagement[Agreement[domparedib[]
[T TTih (Aon [récurring [Ghargesih (T TTIMhichere [related b (fhe [fotentially [dontested [@nnual [@nd [Special (theeting [ih (]
thelgreviousiyear(I

O
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FINANCIALREVIEW IContinued [

CONSOLIDATEDIOPERATINGRESULTS@SIXMMONTHSENDED QUNE T TTTT

O

TherelWwerel[dertain[hotable[@ventsTas[described[above[ih[The LSignificant/Fventsi3ectionhatoccurredCduring (Ehe [(Six[]
month[period[éndedJune (I T T Tthat[affected[Augenis[donsolidated [dperating [HesultsLand Theirldomparability o the (]
consolidated[dperatingresultsforfhe[Same@eriodlihfhe[@reviousyearIas[dutlinedihfhe following[Sections Il

|

The[financialresultsforheMerchantBanking@ndManagedBroducts[Segments@reasibllows I

O

MerchantBanking Managed[Products Total
ForlthelSix(thonthslénded/June I TI7 [IT11T11 1111 [T11T11 [ERNEN| [TTT1T11 1T
1 1 1 1 1 1

Income [T T O] OO T (OO T (O
Expenses 10081010 101 000000 0 0 0 A 010 01 S A AR M D

Earnings(lldss[eforedndernotedlitems
ShareldfTeRrnings[bss[@nd(capital fransactionsfrom ]
equitylaccountedlihvestment

Unrealized [IGain (bss [dnihvestments[Aeld forfrading

(O T

(T [T
(OO (T

I (OO T (T T

[ (OO TN T

M [T [T

[T T (OO

I (I [T

(MO IOITT O T

Non[récurringlcharges [T T AT (T T OO T O e [T
Adjustment b FairMaluedfliabilities MM OO0 O OO000m - | OO0 OO
Amortization [T T OO AT O O e T [T
Earnings(ldss[MBeforelihcomefaxes (O T T OO T (OO ) (O T (OO T (T e
Income(flaxes
Current OO I
Future OO OO )
(OO OO
Netl@arnings[lldss [ldnddomprehensivel@arningslloss[] I TN T T
1
Consolidatednetl@arningslass[T]
ConsolidatedDetIbssas T T T it (T T TIdompared [{b [EMet doss [Af T T T it (TTTTIATT
O
Consolidated(ihcome as [T TTIT T (T T TTdom pared b T T it (T TTIIT
O

Consolidated[@xpenseslinTTTIdefore [Share [dfTEaArnings[lbssl@nd [Gapital fransactionsfrom[@quity [@ccountedlihvestment ]
unrealizedIigain Mbss[Onlihvestmentsheld forfrading[Hon récurring[dharges@djustment o [fair alue [of HiabilitiesEnd [

amortizationere T T Tdompared o O ik (T
O

ThelQompany[recognized its(share[@fllbss@ndCapital fransactions from (AGC [af T T ik (T T TIcompared fblits[Share [Gf (]
earnings[Gf T Tih [(MTTTTIMBNnrealized[gain[@dnlihvestmentsfeld forfrading [Gf (T T TTHas [Beenreported h (I
comparedfolanUnrealized Tbss [of (T T Tih CTTTTIIT he (air Dtalue Cof (Bhe (MB [hvestment[portfolio(has[oderately [
increasedSince Mecember THMNITTIIMThe[Companyfecordedmonrécurring(dhargeslof (TTTIIT TTih[donnectionWwith(he
newManagement[Agreement(discussed@bovelihfhelSignificant/BventsiSectionfartially [dffset @y fherecovery [Gf (LTI

in[Mon[récurring[chargesirecordedduringfhe[Second[quarter [af T TTIIT
O
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FINANCIALREVIEW IContinued [

Consolidatedihcome[

Thel[Tompanyislihcomelis[driven[primarily by fhe[Strength[of(its(MB[portfolio[and [Ehe (MP[donsulting[@sset[base [ The[]
strength[df(the MB[Qortfolioldndfhe WP [donsulting[@ssetbase is[dorrelated With[global (market[donditions@ndthe[deneral (]
economiclénvironmentThe[Burrentlglobalfinancial[donditionhashad [@Significantlimpactdnfhe WB[portfolio@ndthe ]
MP[donsultinglassetase Mhich[fasreducedfhe[Qompanyis@bilityfblgeneratelihcome T

O

ThelKeylitemshich[Have [Rad@nlimpactldnfhelchangelihdonsolidatedlihcome(dre[dutlined @y [Segmentbelow [T
O

Merchant(Bankingstgment /7

Consolidatedihcome [forthe[B[Segmentwas[TTTT TTih [(TTTTTdompared o [donsolidated [ihcome [of CIT T T Tih CTTT T
TheNariation[s[due (o [fhe (ollowing [lih [(TTTTIEhe [Company[éarned (IT T TIfromLhvestee [dompany[ServicesIBarned ]
[T TTéflinhterest[and Cdividend Cihcome Tland (eported CI T I Tih [ossCon[Sale CofCihvestments[Tiivhereas [(h (T T T TTihe ]
Company[teportedtonsultingCand CdueCdiligence [(feesCof (TTTTI THees@arnedfrom[investee[tompany[$ervicesof]

[TTTMITTIAgain[dnfhelSale [d@flihvestments[af (I T T TIAnd ihterest[@nd(dividendihcome [af LTI
0

Managed(Broductsisegment /7

Consolidatedlihcome[forthe WP [Segmentdeclined @y (T it (T TTTED (T Trom O OO ik (T T TThe [decline [i$ O
primarilyfduefo[@[decreaselih[@dvisoryldandperformancefeesof (ITTTII h[TTTTFesulting from@Ldeclinelihthe fair]
valueldflfheldonsulting[@ssetBase@sldiscussed(ihthe[diquidity/@and(Capital[ResourcesSéctionBelowIITonsulting@nddue]
diligenceeesWere (INILOh[TTTTTdompared (o [T TTIITTTh (T TTTIBince[fhere (have eenhohew FlowThroughdimited ]
partnershipsfaunched Since [fhelspring [@f (T T

O

Consolidatedéxpenses(il
ThelKeylitemshich[have[Rad@nlimpactdnfhelchangelihdonsolidated(@xpenses(dre[dutlined@y[SegmentHelow [T
O

Merchant(Bankingstgment /7

Consolidated[&xpensesforfheMB[Segmentvere (ITT I ITih[TTTTTdompared (o (T T T TTih (TTTTIMT he fihcrease[is ]
explained(@sfollowsTfhanagementfee[@xpense Was T TTIIT ih [T TTIdompared fo OINIL [ih (T TTTEorporate [development[]
expense Was T T T ik (T TTIcdompared o NI L lh (T T TAs [@result[df the [@ompanyisCurrentlihitiativeslin fhemerchant ]

banking[$egment&ndgeneralCandadministrative Céxpensesere (I TT T THh [TTTTTdompared o (T T I Tih CTTT T
Theselihcreaseslihl@xpensesiwerel[partially[dffset[Bythe[bllowingldecreasesWages[andBenefitsl@xpense as T TTIITTI]
in[ITTIdompared b (T T TTih (T T TTRortfoliol@dministration [@xpense (T T ih (T T TIdompared fo T Tih (T T
salesfandrharketing(éxpense Wwas[ T T TTh [TTTTTdompared o (I TN TTih (TTTTIHrofessional feeshivere (I T TTih ]
[MTTlidompared Eo O T TTih (T T TIM#ENd [Stock [Hased [dompensation as O T T it (T TTicompared fb O T i CTTT T
d

Asldiscussedlindhe CAbout OurBusinessisectionAugenTapital(htends o focuslon@A8mallerfmumberoflargerSized ]
merchant[Bankingfransactions[IBs[Such[Ihe[Qompanyillfrom fimelibfime[hcurdorporatedevelopment@xpensesib]
further@he CCompanyisCobjectivesiCorporate Cdevelopmentéxpensesinaylinclude Mbut[aremotdimited o Tprofessional (1
feesIproxy[kolicitation feesITand Cmarketing[CexpensesITIntheturrent[periodIthe[Companyincurredtorporate]
developmentléxpenses(ihdonnectioniwith[fhe[SpecialMeeting[dfthe [Shareholders[Gf[AGC[Halled By fhe [CompanylThe ]
SpecialMeetingWas[dalled[{b[@skfhe[shareholders[AflAGCIbMote[dn[dlresolution@pprovingldlsharesfor [debt[fransaction]
forfheldonversion[dfldebt[dwed[By[AGC[ibthe[@ompanylihto[dommonlsharesIThe[fesultsdffthe heeting@rediscussed ]
inthe [3ignificant/BventsiSectionl

|

Managed(Broductsisegment /7

Consolidated[@xpensesforthe IMP[Segmentvere (I TN ih [(ITTTTdompared Mo (ITT TN IIih CITTTIT he [decrease[is ]
primarilyCtlue [(to MWwagesCandCbenefitsC&xpense Cof T LN T T T éompared Cto CITT I THn CITTTM$tock Chased [

compensation[éxpense [af (I i (T T Tidompared [ (T b [(TT T T Rartially ([6ffset By (thanagement[fee [8xpense [Gf (]
(T i (M T Tdom pared b (NI L fih [T T
O
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FINANCIALREVIEW IContinued [

Consolidated@éarnings(lass [Beforelihcomelfiaxes[]

Merchant(BankingiSegment[]

Thellbsseforeihcome[{axesfor [The B[3egmentwas [ TTTTIII ITih [ITTTTdomparedfoladbss[beforelincome Haxeslof[]
[T T b CITTTMT he Cdecline fih Obss [k [primarily (A (hesult [of [CAN [(Uinrealized [dgain Lonhvestmentsheld (for (frading Lof
[T TTih [(TTTTTdompared@olannrealized (bss [of (I T ih (TTTTIMRon [récurring [éharges [of (LTI ih (T TTTIih ]
connectionwithfhe[dew[Management[AgreementI@ompared [fb T T TIih [Aon[récurringchargesin [T TTIMhichrelated ]
todhepotentially[dontestedannual And[3pecial(meeting[ihihepreviousyear I Thelabove hotedltemsIivhich Chad (Al
positivelimpactldn(8arnings[[iere[Partially[dffset[@yIheIbllowing T&[decreaselih[ihcome [Gf (IT T TIds[described[ihfhe ]
consolidatedCincome[3ection@bove [[AnCincrease Lof (T TTTITITih[éxpensesasldescribedinihel¢onsolidatedéxpenses]
section[@bove[[the[share[df[Ibss[And[dapitalfransactions[from[theihvestmentih [AGCOf (TTT T Iih [(TTTTIdompared o]
shareldfl@arnings[af T T Lt (T T TIANnd (Ao [@djustment b he [fair Malue [Gf iabilities ih (T TTIcbmpared db@n@djustment ]
of LTI Tih (ITTTITEs [fhe [Company [Molbnger[Aas@nlihcentive[dompensation[BlanWhich[i$ {ied b [the harket Malues [Gf (]
securities[IIT

O

Managed(Broductsisegment ]

ThelbssBeforelihcome [faxesforthe MP[Segmentiwas TT T Tih [TTTTIdompared [{o[@0bssOf (T T ih (T TTIThe [
changelsprimarily[dresultfof(aldeclinelih[ihcome [@f (TTTTTTTds [described@bovelih[fhe [donsolidatedihcome[Section ]
partially[dffsetDydldecrease [@f (ITTTMIT Tlih[expensesl@dsdescribedih[fheldonsolidated[@xpensesiSection[@bovellThelbss ]
was[furtherCteducedCby[thehonlrécurringCthargesCof (I T TICn T TTTinCconnectionCWwith (the Chew[Management[]
AgreementI@ompared [{o T TN TTih[ANon récurring [Charges(ih (M TTIWhich[related [b fhe[dotentially[dontested(@nnual@nd ]
specialmeeting[ihthe[@reviousyear Il

1m

SUMMARY [OFQUARTERLYRESULTSO

|
Thelfbllowingdable[SummarizeslBugenisKey[donsolidatedfinancialihformationfor helast@ight[quartersI]

|

O C C [IIIC [IIIC [IIIC

[T CTEIC C
[eXceptpersharedatall] O Jun(] Marl] Decl SepO Jund Marl] Decl] Sep
Incomel] I [T rm o rm [ o i
Unrealized(@ain(loss T () Crm (0[O0 (IO (O OO0 COO0CCD
Net@arningsidssT] (I (I (0 [OOICCn (IO (I (OO0 COOTCC
C C C C C C
Earnings[perShare@Dbasic] (I (I (I (I (T (I (I (T
(T (diluted D [ [T [T (ImEic (IIIC (T (I (T (I (I
O
O

Factors[Such(@s[globallmharketldonditionsi@ndXhelgenerall@conomicl@nvironmentfhatfave [aused Mariations[ihfhelresults ]
oflthe[@ompanyladverfhelastlgightiquartersiareldiscussedBelow ihthe [Aiguidity/andCapital/[Resourcessection
O
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CONSOLIDATEDEINANCIALPBOSITIONO

O

This[Section[Should e [MeadlihfdonjunctionWith fhelihterimlinaudited [donsolidated (balance[Sheetforfhe [period[énded ]
June TN TTIANd [fhe [dorrespondingnotes[thereto[MReferencesade (o [ [TTTdlor (A [TTTdlfelate (o [the [period(énded ]
June T TTTand fhe Mear@nded [December MM TTIrkspectivelyunless(stated[dtherwise [T

O

Consolidatedldssets[]

Consolidated[dssetswere (M TITTIAt [June (MTIHIT T TIdown CICTITFFdm CIMT T T &t Mecember LTI T TTThe [ssets T
summarized@ySegmentIareldasfollows 1T

|

Consolidated[Assets

MerchantBanking Managed[Products Total
Junell Tl December T Junell Tl December T Junel TN DecemberIT
As/at [EEEEE] [OIT111 [I111] [EEEEE| 11 [IT111
C C L L L L
Totalldssets (I I T (OO T T (O I 1 (OO T L) (OO T T 1) (O T ]
ShareholdersBquityperShare™ (OO ] (OO
[IDefined(as(shareholders/iBquity/ber financiallstatements[@ivided By [Common/shares/autstanding O

[
ThelKeylitemshich[Have[Rad@nlimpactdnfhelchangelihdonsolidateddssets[@re [dutlined By SegmentBelow 11

[7

Merchant(Bankinglségment/7  [7

ConsolidatedWIB[dssets[decreased [By O T Tih (T TIfrom OIOMIT M ih (I T OBrimarily [@result [6f TARet [decreaseih [
currentl@dssets [Gf (MM M TIthe [dhangelihfhe FairMalue [df the MMB[RortfolioMihichihcreased My I T TIthe [ihcrease [
in[the[@arryingalue [df (the [ihvestment[ih [AGC[Of (T TN TITEnd [Aet[dhangesrelated [fb[future[ihcome [faxes[recoverable ]
whichlreflectfherecognition[dfl@nlihcreaselih lbss[darryforwardsfhatfhe [Companylexpectsiblrecoverlihthe future

|

Managed/Broductsisegment[]
Consolidated[MP[@ssets[declined by [TTTTIT TTfrom CITT T TTih (TTTTIMue (o [a[decrease [Of (T TTTMITTTih[Amounts[due ]
from[dutstandingWanaged[Broductsland@nlihcrease ih[dash [Gf (T T T

|

Consolidatediabilities

Consolidated[iabilities[increased [by (T T Tfrom CITT M Ih (I TTMprimarily Cdlue (o (ihe Chcreased [professional (fees ]
associatedWith[fhe [dewManagement[Bgreementthe[SpecialMeeting[df(shareholders[Gf(AGCdalled By [the [Gompany@nd]
the@imingldffpayments]

U
Shareholdersiéquity[Il
Shareholdersil@quitydecreased b I I it (T TTEFom OO T Tih (T TTMThe [decreasei$ [due [fb [the [T TTlnet doss ]
of T TTpartially [@ffset @y [@nihcreaseih[dontributed [Surplus [Af T T Tresulting from[the [rfecognition[df(Stock [Hased [
compensationIAs[@t[June (I TTTIEhe (Company[had (TN NI TTIdommon(sShareslissued@ndoutstanding@ndStock ]
options[iblpurchase NI T TIdommon(Shares I8fhich O T THave Mested 111
O
LIQUIDITYANDICAPITALIRESOURCESO
O
This[Section[Should[Bereadlih[ConjunctionWith fheUnauditedihterim[donsolidatedBalance [Sheet(ds[@t[June M TTIANd [
the[dorrespondingliotestheretoTAlI[feferencesio Mears[ATTTd0r A TTTdlrelate fbfhePeriodslénded[June (ITIdf(those[]
yearslunless(Stated[dtherwise [l
O
Augen(Believes[thatrhaintaining[d[Strong{inancial[position with[Substantial diquidity [@t[fhe[parent[dompanyévellénables]
the[@ompany o [(pursuemewdpportunitiesfoldreate dbng férmalue[@ndSupport[Augenis[éxisting[Operating[dompanies[]
andproductsliThe[donsolidated Working [dapital (Batio[@t[June [T TTTTRas[decreased [Mutfemains[Strong @t (I
compared o [T ITat [December O T T
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FINANCIALREVIEW IContinued [

The[@ompanylihcludes[dash(ITeceivables@mounts[duefromfelated[partiesTihvestments[andlshareholdersiféquitylih(its[]
capital(inanagementdonsiderations[IIThe (CompanyisCdbjectiveslWhenlmanaging[dapitalare{o[3afeguardlits@Ability o]
continue(@slalgoingldoncernlSoihatlitldan[dontinuefo[provide [feturnsibrishareholdersByhaximizingfeelihcomefrom]
theMP[donsultingCassetsCandCihvestmentieturnsCon[fhe [(MBlihvestment[portfolioMI The [Company[inanagesc¢apital [in[]
proportiontoltiskCAndCmanagesthelCinvestmentportfolioCandCtapital Cstructure CbasedConCeconomictonditionsCand]
prevailing[dommoditygricing@nd[frends[The[bllowingfhbleli$[@[Summarydfiuantitative [dataldbouthatfhe [Company ]
manages(@s(capital [Tl

O
C Junel[lTITT L DecemberITTLC ChangelC
C 1N [C [C
CashC [T ] [T (OCTITIc
ReceivablesC [T O [mrTC (OmrTc
Duelfrom(related[partiesC [T [ITTIrTC (T e
InvestmentsC [T T [TImrTe [TImrTe
Shareholdersil@quity C [T T [TTmITC [ (T

0]
The[@ompanyonitorstheselitemsio[@ssesslitsability o Fulfill its[Ongoing [financial [Obligations Tihcludinglitsbng f&rm [
commitmentsiWhichlare[@ddressedlihthe (Commitments/dnd(dontingencies/SectionBelowIThe[Companyrelies[on[dash ]
flowgenerated (fromCobperations[IbngoingtosttuttingCmeasuresand Cadditional (financing ifCrequired[TtoCmaintain ]
adequateiquidity [fo[Supportlitsldngoing \Working [Gapital [Gommitments[IIBs[@lresult[dfthe [urrent[8conomiclconditions@nd ]
market[dncertainty [the[Company[Thas[Streamlined[dperational [osts [Tis [Preserving[dashib[the [@xtent[possible TAnd[MHas{or ]
themostlpart[SuspendedfheldispositionldflSecuritiesluntilfhe [MarketsshowI[signsaflinprovement Il
O
Receivables[af T &t [June T T TIdonsist[@rimarily [df(due [diligence[feesMhich(dre [@xpected[ib[Be[dollectedin[the []
normal¢ourseCof[business I The mountCduefromCtelated Cparties Cof (T TTIITTTh [ TTTTTdonsistsCof T&hetCamountlof]
[T TTdue from[Augen@nd [BluMont[TAugenManaged[RBroductsT&Met[@mount f (TTTINT TIdue [fo[OreReserve[Asset[]
Managementnclnd (T TN TIafCéxpense [ieimbursementsCdue (from CAugenGold [Corp I TheamountsCdue Hromihe]
ManagedBroducts(@rel@xpectedibBeCollectedlih[dormalldourse [The [dperational [Costs[due from[Bugen(Gold[CorpIiere]
collected[Subsequent[iothelénd[df(the[period[MAccountspayableldnd@ccruediabilities[of (TTT T TIdonsistdfldmounts]
that[@re[fb@elextinguishedih[due[dourse[ll
d
Thel[@ompanyisiperformance@nd[dashflows(areldriven(grimarily @y {helstrength[aflitsMBportfolio[@ndfhe MP[donsulting [
asset(Base[IMheStrengthlafthe MB[gortfolio[@ndfhe M Pdonsulting@ssetBaselis$ [Correlated ith [global (tharket[donditions ]
andfheldeneralléconomiclénvironmentlThe[durrentlglobalfinancial [donditionhashad[@[Significantimpact[on[fhe (VB[]
portfoliolandfheMP[consulting[@sset[Base MWhich[Aasreducedfhe [@ompanyis(ability fb[denerateihcome[ds[demonstrated ]
inthe fbllowingable M1

O
[II11] 1111 17111
Trend@nalysis QL1 QL1 QL1 QL1 QL1 QL1 QL1 QL1
NAVIIMBihvestmentdortfolio [T | OO | OO0 OO | DO | DT | DT | DO | OO
Realized[gains(Tdsses( (T (T |- (T [T [T | T L (TTTITT | 7O | T (OO | [T (T
Unrealized[gains[Tdsses( (OITIITT | [T | OO | (OO0 | OO (OO | QOO | (OO T | (COCT T
NAVIMP[consulting@ssets [(COMTOTT | (COMCOTT | (CO0COITT | [(COMTCOMTT | (COOCOTT | (COMCOTT | (COMCOET | OO
Advisorylandlgerformance(fees (OICOMIT | OO | OO | OO (OO0 | OO | (OO | OO0 O | [0 CCOmT T
Consulting[@nddueldiligencefees (I (I [T | OO (OO | OO OO T | (OO [MITOIT | IOmT
Cash(from[Iised(ih [Idperating[@ctivities | [CIICOCOMIIT| (O COCITCT| OCCCOCOOT T | OO0 | OOCCOCOmT | (O (OO | OO | (OO

|

Thel[@bovedrend@nalysisCdemonstrates@nloverall[general[downward drendlih[ihe[het[@ssetNalue (IMNAVO [[Hf (Ehe (VB[]
investmentportfolioldnd@lgenerall[downwardfrendlih[fheWP[donsulting@ssets[Sincefhe[Second[quarter Of (I TTHvhen]
thelmostrecentimited[partnershipWas[dffered[MThe (MB[ihvestment[portfolio[declined (By (TTITyehr[dver year@t[June]
MM TTMWhichl$fhe [result@ffluctuationsin fairMalue [df (the[dortfolio[@nd[fransactional [Ectivity (1T

am
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FINANCIALREVIEW IContinued [

Thelportfolio[has[Shown[oderate[Signs[dfifecovery[dince [Mecember T TTIdemonstrated Dy [fhelihcreaselihfhe MAV[]
atlJune MM TTIMThe WP [Gonsulting [@sset[Base [declined @y (T ITyehr [Aver year [@t[June I T TIWhich s [@rimarily the [
resultOffluctuations(ih (fair Malue [Gf(fThe IMP [donsulting [dsset[Base[dndthe redemptiondf(dssetsfromfhe (RS [Hund IIThe ]
MP[donsulting[dssetBase[Ras[declined[Since[Mecember MMM TTIHyY (M TTdflJune (MM TTMThe [generall[downward[frend ]
in[theNAV [df[Both(the W B[ihvestmentgortfolio[@nd[fhe WP [donsulting[@ssets[fas[@[direct(dorrelationWithfheldecreaselih ]
the[@ompanyisi@arnings(I]

O

Consulting[@ndlduediligence[feesWere[INIL[ih[the [first[half[of (TTTTTds[AoAew flow IhroughimitedPartnershipsiwere ]
launchedSincethe [Spring [Gf T

O
Augenlis[dautiouslyldptimistic[@boutfhe[generalmharket[donditions[@ndlexpectslimprovementlinhfhedearfuture[MHowever[]
theCCTompany[believes[that[itCéurrentlyhasCénoughdashConhandfo3ustainCoperationsforCatleast[the Chext[iwelve ]
months T oldeal Withfhe[durrentfinancialldonditionTduringfheperiodMAugenénteredlihtold[hanagementldgreement]
with[OreReserve[Asset[WManagement[Inc(Iiolihcrease [the (Companyis[ability (fofaise funds[A@ndlihcreasefhe[depth[@and ]
breadth[dfimhanagement[IDetails[df(fthe[Managementlagreementlareldiscussedihthe [Significant/FventsiSectionIl]

O

Commitmentslandldontingencies(]
The[Company[hasCenteredCinto[Cleaseagreements[for[premisesandbtherequipment T heFutureCminimumease[]
commitments(@re(@sibllows(T

O

(IR RN [T
(IR RN [T
[ERR N ARl N
[ERR N ARl N
(IR RN [T

O
UnderdhedermsCofainanagement3ervices[agreementWith[DreReserve [Asset[ManagementIncIthe (Companyhas[a]
commitmentiblpaythanagementfeesldffnodéssThan (TN TIder @nnum [Paidlih[équal honthlylhstalments@nd Wntil ]
thelhitial erm@xpiresCon[December TTIIITTTIThe [thanagementfee[Shall(Be[Adjusted[Annually[foreflect[@[percentage ]
increaseifl@ny[Tinfhe [Qonsumer [Price Thdex T

O
CertainClegalCactionsCagainst[the[TTCompanyCare Cpending T AdditionallyITin[the Chormal tourse CbfbperationsItertain]
contingencies[tnay[arise [Melatingfo(legal[@ctions[lindertaken@gainst[the [Company[nthe [opinionCof(inanagementihe ]
outcomel0f[Such[pendingandpotential (legal[Actions[will(hothave[d[material[@dverse [éffect[dnThe [Companyisiesults[of[]
operations[iquidity(arits[financial[gosition T

O

Cashlfromuked(ih Mdperating@ctivities]

Forlthel $ix[inonth/ period énded/June 1Tl Bash[lisedinCoperationséxcludingCe¢hangeslinChoncashWorking [¢apital [
deferreddeaselihducementTAnd(the [felated (party[Sharesfbr[debtfransactionMotaled (TTHIT TN Tih [(TTTTTdomparedfo[]
[TTMITTTih CITT T he Dtariation Ok Cprimarily Céxplained [(by[a et Mealized (and (uinrealized [dgainCon [hvestments held [for [
trading [Gf (LTI TTih [(MT T TIdompared fb@(fetrealized [@nd nrealized IbssdnlihvestmentsHeld for [frading [Gf I T
in (I Ifuture lihcome axes Were (I T T ih (ITTTIdompared Mo (T T ih CITTTIMENd (Stock (Based [dompensation[0f ]
[T ITih (I T TIdompared (o (M Tih (I TT T Partially Coffset by (fhe [decrease [ih (he [het [bss [of (I M T TR (fhe
shareLofossCandCeapital (Eransactions romCéquity [accounted nvestment Cof CITTTIIT T Tih [TTTTTéompareddo[Share Cof (]
earnings[Of (T T Th [(TTTTIMCash[dsedhldperationsidecreasedBy[dhanges[ih[Aon [cash Working [dapitallitems[andfhe ]
deferredlleaselihducementfotaling (I T Tih [(TTTTIdomparedfo@nlihcreaselih[dashiisedlih[dperationslds@result[df]
theldhangelihmon[cashiworking[dapitaltemsl@ndfheldeferreddéase ihducementotaling T ih (I TTITAs [@[result ]
ofldonsideringfonchshiWworking[dapitallitems[@nd[deferredleaselihducementthe[fotal[dashlsedhldperations[ih (TTTII]
wasI T T TIcbmpared [db[dashUsed(ih [dperations [af (T T TTith (T T

O
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O
Forlthelthreelmhonthlperiod/énded/June[ [ Tdashldsed[ih[dperationsBxcluding[dhangeslih[don[chshWorking[dapital[dnd ]
deferredéaselihducementibtaled (T T Tih (MTTTIdompared {o (T T T TTih [(TTTTIMTThe Mariationi$ [@rimarily [Explained ]
byiheldecreaselin[metIoss[of (ITTTINI TTAndfhe[3hareofllbssfroméquity@ccountedihvestmentof (T T IIih (TTTTI]

compareddoSharedfléarnings[Of (T Th (TTTTIPartially (6ffset(Byldlnetfealized(andinrealized[dain[onlihvestments[]
heldfor@rading [of (I T ih (ITTTTdompared o [@[Metfealized[@ndinrealizedIbssdnlihvestments[held forfrading (0f ]
[T T (T T TRt ock (ased [dompensation [ f I Tih (TT T TTdompared fb (M T Tih (TTTTITANd Future lihcome [faxes ]
of (I T T Tih (ITTTIdompared b (T T ih [TTT T ash [sedfh[dperationslihcreased By [dhangesih[Aon [chsh Working [
capitallitems(and(deferreddaselihducementibtaling (T T TIih (T TTIdompareddb@nlihcreaselih[dashUsedih[dperations]
asl@result[dfthechangelih[don[chshiWorking [Gapitallitems[@ndldeferredl¢aseihducementibtaling (TN it (T TTIIBS [
alresult[dfldonsidering@on[chshorking[Capitallitems@nd[deferredl¢aselihducementthe [fbtal[GashUsedlih[dperationsin ]
I TWas T T T TTdbmpared [Ib[Cash [Wsed [ih[dperations [af (T T TTih [T T T

O

Cashlfromuked(ih [Mihvesting@ctivities[]
For(ThelSix[month[period[éndedJune[Illfashlisedihlihvestinglactivities[fotaled (IT T TIdomparedfoldashuisedih]
investing@ctivities [of (I T T T ih (TTTTIMThe [dhangefs[primarily (fhe [Fesult[0f(TThe Metreduction [df[ddvancesblrelated ]
parties Gf (ITT T Tih (TTTTImineral[(property[@xpendituresidecreased By [(TTTTINT T Partially[dffsetOy TN TIAroceeds]
from[thelSale[@flihvestments(ih (T T TIdompared [{b (MTT T Tih [@Aroceeds [ih (T TTITANd T TTIIT T durchases@flihvestments[]
inI T icompared o (T T ih (T T

|

For(ThelThreelthonth/periodlénded/June Tl lfashlisedlihlihvesting[activities[fotaled (ITTTMT TIdomparedfoldashfrom]
investing[@ctivities [Of CTT T T ih (ITTTIThe [dhangelis[Primarily [the [fesult[Gf [[Broceeds from the [Sale [df(ihvestments[df[]
[T ih [T T TIdompared (o [T T T ih [proceeds lih (ITTTITPurchases [0f lihvestments [af (T T Tih [TTTTIdompared b []
[T TTih [T TTIMéANd [the [Detreductionih [the @mountsrepaid By [related [parties [af (T LTI T

|

Cashffromukedlih Minancing@ctivities]

For(the(Six(thonth[period/énded/June I TIEashFromFinancing[dctivities vas NI L [ih (I TTIdompared o T M Tih (T
Theldecreaselis[duefo[fhe Mariationlihfhe MumberdflOptions[éxercisedlih[@achrespective [year@ndfheéxercise[price[]
associatedWith[@ach[dfthe[dptionsI

|

For(thelthree/month/period@nded/Iine [ Idash {rom financing[@Activities as NI L [ih (T TTIdompared (o [T T it (T T T
Theldecrease[lis[duefo[the Nariationlih[the mumberdfldptions[éxercisedlih[@ach[Tespective [year@nd[Theéxercise[price]
associatedWith[@ach[dfthe[dptionsIl

|

|
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TRANSACTIONSIWITHIRELATEDIRARTIESL
Ul
Thel@mountslduefrom(related(parties(are@sfollows[]
As/@tIT QuneITTT ([IDecemberIMITTT
[ [
Duelftom mvesteelﬁompany[m [T LT OO IO
Duelfiom [Managed[Eroducts[m [T OO T OO LT T
[T OO T T
Due[fbtherIIbIatedmarties[m IO COCET. OO OO T
Totall@mount[due [fromrelated[parties Thet O T OO O O O I T T
l

The[@mountsivhichCare[teceivable [and [payable[at[the [&nd Cof(ihe Cperiod Care [Summarizedlin[the [fableAbovel The]
followingWererelated[party fransactionsduringfhe[period IBf0which[dertain[@mountshave[Been[dollected [Or[Paid [IThe [
transactionsiwerelih[fhe[Aormalldourse[df[dperations@ndwere [theasured@tfhe@xchange@mountihichlis fhe [@mount ]
ofldonsideration[@stablishedl@and@greed by fhelrelated[partiesI

O

m
O

fim)
O

m
O

The[Company[Holds@nhvestmentih[AGC[IAccounted for[Usingthe [dquity [accounting [hethod [TA[director[df[the [Company[is[d[director[Gf[AGC]
andfwo[dfficersof(the[Company(@re [dfficers(of (AGCIIIThe[CompanyHeported (T TN T T T T T TN TIh [(professional (Service [feeséarned []
throughlalServicesldgreementwith[AGCHor[CEO@nd[QFOServices[Aremises(anddverheadchargesland(ihterestcharged(dnllban(ddvances(atthe]
rate[df{grime[plus (I TIget@nnumBeginning [January M TTIThe (Balance @t the [@nd [Gf the[deriod [Gf (I Tlebnsists [f [@perational [Costs [paid [@n
behalf[@flAGCIWhich WerelcobllectedSubsequentibthe@nd(dfthelderiod T

O

The[Company [Settled (ITIIT T TIdf[debt[due (from [AGCh[exchange for (MM TIdommon [Shares[0f(AGCat[alprice Of (I TN Ter[Share[the ]
exchange [grice (Wwas[Supported [Byihdependent[8vidence [Ihe [fransaction Was Mot (ih [the [Mormal [Course [df [dperations[TAs[the[Carrying [Amount[Gf ]
the[debtWasléqualbtheléxchangel@mountHol[gain(drbss[resulted ffomthefon monetaryfransaction[IThe [Companymowdwns (M TN
shares[@flAGChich[represents MM Taffheli$sued@nd[dutstanding[Common(shares[Gf[AGCIT

The[@ompanyOwns[ITTITaflthe [deneral (Partners[listed(ih[AoteITAndis [Mesponsible for fhelday b [daythanagement(ofthe [Augenimited ]
partnershipsIThelgeneral[partners[are@ntitled (folan[advisoryfeeequal o (ITTNTIMTITHTIT T afl the (het(Assets[of(the despectivelimited (]
partnerships[ITheldeneral (partnersCeéarnedAdvisory (fiees[of (T TIIT T T T TTIIT T uring (he [period MINo[performance (feesDivere [paid [
duringthe[period OIMTTTIINIL MITertain[deneral (partners@refeimbursedforladministrative [@nd [dperating[(éxpenseslihcurred [OnBehalf[af ]
certainimited(partnerships{dThe [deneral[partnersiwerereimbursed CINI L (O TITIT T T Tor [Such@xpenses [during [fhe [Period (IDuring the [
periodMAugen[General Rartner ([T TThc[Wasthe[dnly[deneral (partnerith(an[active (Augenlimited[partnership[dutstanding [IThatlimited (]
partnershiprblledlits(det(dssetslihtoBluMont[Bugen[Resource[Strategy[Bund MRS Bundo [Iéffective [April (T LTI

O

Pursuant(ib(theferms(dflanldgreementlénteredihtoih (ITTTTHetweenAugenldndBluMont[Capital [CorporationMHBluMonts[[Mthe [tanager[6f]
RS[Bund(the@ompany8arned(@lfercentage(dfthe [@dvisoryfeesforihvestment[Consulting[Services[faid fromthe[dewBluMont[Augenlimited (]
partnershipsThe [Gompany[@arnedetlihvestment(Consulting fees [ f (T TIIT TN T TIOTT TN T uring fhe [period [IBt [the [End [Gfthe [deriod T
anl@mount@f (T T TWas[receivable from[BluMont[ih[respectdfthe [Mew BluMont[Bugenimited [@artnerships ]

O

The[Company@lso[@arnedMet[@dvisoryfeesfrom[RS[Fund Of (TN T TTTITTTIT T uring (fhe [period (At (the [énd [df (the [period BN ]
amount[@f T TWas[receivable from [BluMont(ih respect[@f[RS[Hund I

For(part(df(thegeriodIthe[Company(relied[UponthelServices[df[@Senior[afficer Whols[@lso@DMirectorforlihvestmentldnalysisiandduediligence]
services[The[Services(Were[provided By (a(related [dompanythatlis [dontrolled (By (the[dfficer (IThe[Company[SecuredtheseServicesthrough[an]
annual [dontractlWhichWasferminated[6n[Bebruary (T TTITDuring the[Period [the [Company[Paid fees o f (MMM TITITTTTIM T o [fhe [
related[CompanyI@nd[thereWasro[Halance[dutstanding@tfhelenddfthe@eriod

On[Bebruary T TTthe [@ompany@nnounced(thatlit(Had[entered(ihto[dthanagementd@greement(&ffective March [T TTIdursuantfoWhich[DreReserve]
Asset[Management[Corp[lthe[fiManageroMalmewly formed3ubsidiary [of(Integrated [Asset[(Management[Corp [l AM6 [CITSX [IAM [Miwill (inanage (the [
Companyis[businessDuringthe [period [the [Company [paid (T T TTih [Managementfeesfothe MManagerpursuantfoihefermslafihe management]
agreementTBtthe(enddffhelgeriodTAMetl@mount[@f (I TN TIremains[Payable[fbfhe Managerhichfepresentsfees(fayable @y fhe[@ompany ih(fespect]
offheferms(affhemanagement@greement (I

m

m
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CHANGESONACCOUNTINGEBOLICIESTT
O
Newldaccountinglpolicy]
d

InMarchITTTEhe [CICAlssuedEmergingssues[Committee[Abstract (I TIMining (Exploration[CostsIRE | CLT T TAMIEIC T
discusses[the&nalysisCiecommendedtoldletermine WhetherthereChasCbeenCanCmpairmentCofCinineral ChropertiesCand ]
deferredCéxplorationCtosts[IT TheCompany[tonsideredthetecommendationsdiscussedCinCEICCITIvhen[testingfor[]
impairmentCofCmineralCpropertiesfand[deferredeéxploration[dosts[and [determined@hatlimpairment[Adjustmentsivere ot ]
required(T

O

Futurel@ccountingpolicies]

O

InternationalBinancial[ReportingStandards[il FRSo ]

In[February [TTTTMthe [CanadianCAccounting CStandards[Board[¢onfirmedthatCpubliclyCaccountableCénterprisesWvill (bhe [
requiredto[CadoptC1FRSFor[fiscal [yearsCbeginning ConCor CafterClanuary O T Twith Cearlier Cadoption Cpermitted [T
Accordingly the [donversion o (IFRS Owill (e [@pplicable (o dhe [Companyis[feporting (hoater (ThanbhEhe firstCquarter (of]
[T TIvithrestatement[0f[domparative lihformation [Presented[IThe [donversion o FRS[Gould [PotentiallyAave [@nlimpact ]
onl(the[@ompanyis[dccountinglPoliciesTihformationfechnologyl@dnddatalsystems[Iihternal[dontrol[dverfinancial [feporting 11
andldisclosurel[dontrols@nd[proceduresIThe [{ransition[ayadlso[Mave [@nlimpactldnBusiness[Aactivities[TBuch[ds[dertain]
contractualCarrangementsdebt[dovenantsCand[dapital (lequirementsIIThe[Companylis[durrentlyCévaluating (fhe future ]
impact[@fIFRSAn(itsfinancial[Statements@ndfaslihitiated[dlgreliminary IFRSransition[@lan ith[@lgroposedfimelinefor ]
theCéxecutionCandCéompletionCof[the[Eransition (o C1FRSIIT he[iransition CplanDivasCéstablished (ollowing A Cpreliminary
assessment[of(fhe[differencesBetween[Canadian[GAAP[AndIFRSAnd[The [potential(éffectsCaf (IFRSLon[The [Companyis]
accountingl@nd[reportingprocesses(lihformation[systems[TBusinessgrocesses(and@xternalldisclosuresIDuring (T TTIthe ]
CompanywillCéontinue o HocuslitsCéffortsCon[identifying[SpecificCCanadian (BAAP[And [IFRS[differencesBelect[ongoing ]
IFRS[PoliciesTdetermine@nylihformationfechnologylissues(@ndldonsiderfhelimpactdfthe [fransition @b [IFRS[Onlihternal ]
controlCoverfinancial(teporting Cand Chusiness CactivitiesMincluding [(the Ceffectif Cany dn[C¢ovenants[and C¢ompensation]
arrangements(IHExternall@dvisors Will [Be [fetained Tif (deemed[fecessarybdssist (hanagementwithfhe dransition [The ]
CompanyisCAuditCCommittee CwillCteceive CquarterlyCipdatesCon[theCprogresslitost[and CajorCimilestonesCof[the AFRSC]
transition[

O

ConsolidatedFinancial[Statements@nd@Mon[cbntrollingdnterests]

InDJanuary (ITTTEhe [CICAteleased Chection T T1ITonsolidated! Financiall $tatementstand Cbection/ TIITiNon/Controlling!/7
Interestsiihich[teplace CSection T TTIITonsolidated Financial btatementsil Section/ T I1I&stablishes[$tandardsfor(the]
preparationCafldonsolidated (financial (StatementsISection/ T TTstablishes[Standardsfor[@ccountingfor [aton[cbntrolling [
interestlin&[3ubsidiaryCin[the[¢onsolidated financial($tatementsCof(the [parent$ubsequentolalbusinessCéombination [
Section[ITTTi8dquivalentfbfhedorrespondingprovisions[(Of (A S/ I TIdonsolidated(dndlSeparateFinancial[StatementsIBor ]
the[@ompanyISections/ I 11 Tidnd/ I TI Il [@pply dblihterim[@dnd@nnual [donsolidatedfinancial[Statements[relating b fiscal (]
years[Beginningdn[dr(after January I TTIEarlier[@doptionlispermitted ButthustBe[dppliedfbgether With[Section I TTT7
Business/GombinationsiiThe [Companylis[dssessing fhe[inpactif@ny[Ihatthe [ddoption [dflftheseMewSectionswill (Havedn ]
its[consolidatedfinancial[Statements 1]

d

Business[Combinations[]

InDanuary O[T TMthe CICICACYeleased UiSection/ I ITI BusinessLombinationsiiiwhich Creplaces ClSection/ I I TTT Business!(7
CombinationsThe hew[3ection[provides[the[Tanadian[equivalent[fo[IFRS/IBusiness/CombinationslFor he [CompanyIl
Section/ I TT1BppliesigrospectivelyfbBusinessidombinationsfor Whichfheldcquisitionis[dn[dr @fter January I TTEarlier (1
adoption[is[permitted (ButtustBe@ppliedTogetherwith[Section/ I TIIdonsolidated/Financial[StatementsiandlSection I 1117
Non(QontrollingIntereststliAsCSection/ T TIRNill[Applyonly (o Huture (businessLdombinationsTit Owill (hothave [ALSignificant ]
effectldnfhe [@ompanyisiconsolidated[financial[Statements[gdrior fblSuchldcquisitions ]

O

O
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ThelBompanyisfinancial riskhanagementlgoalsiare[fblansurefhatfhedutcome [@flActivitieslihvolving@lements(dfrisk@re ]
consistentlWith(fhe [Companyis[objectives[@ndTiskfolerance While haintaining[@n[@ppropriate [risk [réward (balance@nd ]
protecting[fhe[Companyis[donsolidatedBalance[Sheet[froml@vents[thatfave [fhe[potential[fbtaterially[impairlitsfinancial ]
strength[IBalancingrisk[@ndfeward(i$[dchieved fhroughltientifyingrisk[dppropriately TAligning [risk With [dverall[Business[]
strategy[diversifying (Hisk Mpricing [Appropriately (for (Hisk Miitigation(Bhrough [preventive [dontrolsMand [fransferring [risk (o [
third[gartiesT]

O

Thelong [fermCinvestmentCobjective CandC$trategy [(for[the Cdlirect[holdingsCinthe (Merchant[Banking Cportfolio[and[the ]
consultinglassets[ihtheManaged[Products(gortfoliolremainlunchangedTHowever[Ithe[shortférmdorporate[dbjective@nd]
strategy[tontinues[tobe[modifiedtolteflectCtheturrentCflobaleconomicfinancialCtonditionCandyeneralCmarket[]
uncertainty [ivhich OwillCihevitably (have [anCimpact[on (fhe [overall(Hisk [Assessment[of(Hhe (Company3uchrnodifications ]
includel[Streamlining[Operationalldosts[Ipreservingldashlib[fhe@xtent[possible[And@s[dresult[dffthe veakenedharkets[l
managementfas[forthemost[partlBuspendedheldisposition[df(Securities[Until[fhe [harkets[Show[signs[dflimprovement I
ThelCompanylihvests[primarilyihthe@quity[Securities[df[Canadian[rfesourcelissuersIlnvestors[are@xposedblthelrisks[]
andrewards[df(fthe[Ganadian(resource[Sector[I]

O

Financiallihstruments

O

Thel[Tompanyis[éxposure[folpotential lbssfrom [financialihstrumentsrelates[primarilyfolitslihvestment[activities TANd[ih []
particularfair Malue [risk [@reditrisk iquidity [risk TBnd (harketrisk [ihcluding [dredit[quality[dnd [(équity (harketfluctuation (]
risk@s(describedBelow[M

)

Fairivialuelrisk[7

TheCOcarrying[Cvalue Clof Claccounts[Creceivable [Mdue CfromCrelated Cparties[MaccountsCpayable Mand Claccrued liabilities [
approximates[fairialue[due[fbfhelrelativelyshort[férmmaturity [df[these[financial [ihstruments[[THair Malue [represents[the ]
amountihatQivould e CéxchangedOhlanlarmSengthdransactionbetweenillingCparties[andCs[best[evidenced by &[]
quotedIrmarketlgrice [fldneExistsD

O

Creditltisk(7
Creditlrsklisthelriskfhat[dne[partyfbldfinanciallihstrumentfails[ibldischargelits[dbligations[@nd[fhereby[dausesfinancial (]
losstiiofanother[party [IThe [Companyiséxposure [fo[dreditrisk(is[doncentratedih(fwo[3SpecificlareasTthedredit[risk[on[]
operatingbalancesIihcludingfeceivables[@ndihedreditrisk(dn[Balances[due fromrelated [partiesIThe [CompanyWas[]
exposed[ibldreditlriskith(fespectlibfhelbanddvancesduefromlits[8quity[@ccountedlihvestmentih[AGCHihich[8arned ]
interest[@t[Thelprimelending[fate [plus[TTMThe [Iban[@dvancesWere[donvertedlihto[dommon[shares[Gf[AGC[On[April (I
[discussedlih[fhe[Significant/Bvents/séction[]

d

Theldggregatelgrossldreditrisk(@xposure@t[June (M TTM/as (T TIMT TIENd Mvas[domprised [Gf (I Tih (receivables T
[T ITih [@mountsCdue fromMelated [parties TAnd (T M TMITTIdfCdashheld lwith (financial fhstitutions With Can [AAAG6LGredit (]
rating@nd(sSecurities(@rokerage [firms(I]

d

Liquiditylrisk[7

Liquidityrisk[is[theriskXhat[@néntity Wil lEncounter [ifficulty ih (raising funds[ib[theet[dash flowdommitmentsldssociated (]
withfinanciallihstruments[IThe [Burpose [dfliquidity [hanagementis[blénsurefhatfhere Mill[Be[Sufficientdash b [mheetdll ]
financialldommitments@ndldbligations@stheyBecomelduellllothanage [Gashflowrequirementsthe[Companytaintains[]
alportion[dffihvested(@ssetslih(liquid[Securities Al [financial diabilitiesMith [fhe[@xception[df [deferred[Iéase[ihducements ]
arelcurrent[

O
The[[Tompany[believesihatlits[dash[positionBhortf&rmlihvestments(lif(@anyTAndihvestments[ih[arketableSecurities[]
provide[adequateiquidity (o theet[@llLof (fhe (Companyisfinancial [ébligations for [At[TkastThe (Mext[Ewelve honths[The ]
Company(alsoléxpectsfolreceivefeelincomeldnlitsflowfhroughdonsulting@ssets[ashWell[ds[ihvestmentihcome[on[its[]
holdings(afldashl

am
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Currencylrisk(7

Currencylriskli$[fheriskhathe fhair Malue [Gf [I@r Future [Cash Flows[from [Xhe[Bompanyisfinancial ihstruments Will fluctuate [
because[dfldhangeslih[foreignléxchangefatesMhe[CompanyBelieves(itls Mot [Significantly[@xposedbbreignléxchange]
risk@tthisimelaslits[businessdctivities@re [@rimarily[denominatedih[Ganadian[durrency Ihe [CompanyhayfHowever[Be ]
exposed[fodoreignéxchangeMluctuationsMvhich [douldhave [@[Significant[@dverse[éffect[dn[ts[donsolidated [esultsof[]
operationsfromdime[@b{imeEhouldfhe Companyl@nterlihtoforeignicurrencydenominatedfransactionsIl
O
Market(disk[7
Market[riskisthe risk[dfIbss[@risingfrom [ddverse [Ghanges(ih [harketrates@nd@ricesIBuch@slihterestratesthe {rading [
priceCofCéquityCandCotherC3$ecuritiesIand (foreign Ceurrency Céxchange [tatesTMarketCtisk Ok Cdirectly Cinfluenced [y [(the (]
volatilityfandOiquidity hEhe (inarketsCih Dwhich[The (Melated (Winderlying[assets[are [fraded [Market[price fluctuations[@and (]
fluctuationslh(ihe Nalue [ofCéquity [Securities[affect (fhe devel Anddiming [of (Hecognition[ih [@arnings[and [domprehensive ]
earnings[dflgains(@ndbsses[dnSecurities[Aeld IGeneralldconomicldonditionsPolitical[donditions[@nd[thany[dther[factors]
canf@lso@dverselyl@ffectfhestocklrharketslandConsequently [the Malue[df thel@quity[SecuritiesHeld 1T

O
ThelCompanybcusesldnlSmalll@ndhid [market[dapitalization[dompanies[ds[these [dompanies[Aave [Historically[denerated ]
higherCperCshareCreturns[ITThe Cpershare[price CbfCthese[tompaniestanThowever[Ibe moreolatile[thanCarger]
capitalization[dompanies[IIThe [following[fable[Summarizesthe[dotential impact[af @ Ichhngelih[fthe [Companyisldquity [
relatedfoldings[dn{heMet8arningsldss [Tdndldther[domprehensive8arnings(Ildss [for fhe[period ([Ended [June I T
Certain[shortcomings(@relihherent(ihfhethethod[df[@nalysispresentedl&s[fheldnalysislis[Based[dnfhel@dssumptionsfhat[]
thelequity[related[holdingslihcreased[decreased (By [TTTNWith[dtherNariables[held[donstant[@nd[That[@ll[The [Companyis[]
equityland@quity [relatedihstruments[moved ih(dldne [fd[ane[dorrelationWiththe [mharket T

O

C Effecton(C

Changeslihl@quity [rélatedfioldings[] Netl@arningsliass 1

O and[domprehensivel@arningsioss 1

[pre [fax ]
(T

(I Tihdrease [ [NERRIIINNE]
[T

0 dekrease O [T

O
GenerallyTATIIdekcline [ih[fhe Malue [0f[équity [rélated [Holdings[resulting (from tharket [price fluctuationswould [decrease ]
thepre fax[met[@arningsfanddomprehensivel@éarningsiWhereas[a[ T ihérease[ih[the Walue[dfléquityrélated (holdings[]
resultingfromCinarket[Cprice (fluctuationsWouldCincrease [ihe [pre [fax[het[éarningsCand CotherCéomprehensive [éarnings ]
CurrentlyTthreeldf{forty [dnelihvestmentsirepresent MITIdflthe [CompanyisMBlihvestmentportfolio T
O
RiskO
O
Augenis[futurefinancial[performancemhay Meihfluenced Mylits[@bility fb[manage[@ndmaintainthe Malue [aflits[@xisting (MB ]
investment(portfolio[T8uccessfully[@valuate THtructure [@nd[domplete [Mewlihvestmentslih disted [@nd[grivate [Entities[forHoth [
theVB@nd[MP[SegmentsTAnd[inanageland[growits[éxistingassets[under(ManagementlAccessfoldapital(hasBeen]
severelyOimited for(the CsmallCand Cimid [€ap CeémergingCresource Cexploration Cmining CsectorCinCthe CturrentCeconomic]
environmentILThe[Company[believesthisCisCaltesultCofCinvestorsiCturrentCgeneralCaversionRoltiskCassociated Cwith[]
emergingresourcelgxplorationmining[dompanylihvestmentsI]
d
Augen[attemptsiothanagelthe[risks[associated (with[its[MB[ihvestment[portfolio[and [its[MP [donsulting[@ssetsThrough ]
planningI8xtensive[duediligencedflihvestmentldpportunitieslandldctive [ihvolvementih@ndmonitoring[dflitslihvestments]
where@ppropriate 1111
O
AugenisfinancialldonditionTfesults[df[dperationsiandMusiness[@re[SubjectbldertainlrisksWhich [hay[degativelydffecthe ]
Company(IQertain[df(these(risks[@re[described BelowTAdditional risks[Aot[durrently (Known b [the [Company[Drthatthe ]
Companylcdurrently@elievesibGelimmaterial lthay[dlsolaffect@dndRaveldegative impactldnfheGusiness D

m
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Dependencel@nimanagement/(Il]

AugenlisldependentUponheéffortsBkill[@nd[Businessdontactsafkey hembers[df[the[CompanyisManagerfbrI&mong ]
otherfhingsXhelihformationdnd[dealflowfhey[generate[during[fhemMormalldourseoffheirdctivities[@nd[fheSynergies[]
whichléxistlamongstltheirMarious(fields[df[@xpertise[dnd [Knowledge TBccordingly Tthe [CompanyisdontinuedSuccesswill (]
dependlponliheldontinued(Service [df[ftheselihdividuals[The dbss[dfthe [Services[df@nydf[theselihdividualsldould [Have @[]
material[@dverse[éffectldnfhe[CompanyisrevenuesIietlihcome@dndldashflows@nddouldharmihe[Companyis@bility fo ]
maintain[dr[grow(existinglassets@ndrhise[ddditional fundslih fhe future [

|

Investment/gortfoliolexposure 7

Givendhe[nature[0f[AugenislactivitiesTthe [Companyisfesults[of(dperations@ndfinancial[dondition@redependentipon]
themarketMalueldfthelihvestments(ih[its MB [dortfolio [@nd[fhe [Gonsulting [@ssetslihfhe WP [Segment[IMarket Malue [dan[be [
reflective [df[The[@ctualldrlanticipated[dperating[Mesults[df(the[ihvestee [dompanies[@nd [ar[The[deneral (harket[donditions[]
that[@ffect[the[Sectorslih[Wwhich[AugenlihvestslThe [Companyisihvestment[activities[daredoncentratedih[the [@émerging ]
resourcel@xplorationlthining[SectorIWith[@ldurrentfbcusldnfhelgold TBase metals@ndlranium(SectorsTheredre Marious ]
factors[that[dould@ffectfheseSectors@ndlhave[d[Negativelimpactdnlfhe[dompanieslihfhe MBLhvestmentportfolio@nd ]
thereby[havelanlddversel[&ffectlon[Augenis[Businessandfinancial (fesults[MAdditionally [the [Companyisfihvestmentsldre[]
primarilylih[Small[cap[Businessesiwhichfhe[@ompanyBelieves[éxhibitfotential for[growth [But hichmaymotl8ver tature ]
orlgenerate[fhereturnsfhe[Company@xpectsidritayrequirediumberdfiearsibldolSoTEmergingresource@xploration]
companiesnay[hever[achieve [¢commercialCdiscoveries[and[productionwhichCmay[¢reateCanCirregularCpatternCinthe ]
Companyislrevenues(and(resultsifromldperationsIAdditionally Thacroléconomicfactors[Suchlasfluctuationslih[dommodity []
prices[@ndgloballgolitical TBconomicladndmarketdonditionsidould (Have[@n[ddverse@ffect[dn[dne[drthore[Sectorsfbiwhich ]
the[CompanyOkéxposedlandAlLdisproportionate [éffectLonThese8ectorsfas[domparedfo[ihe[overallliarketHhereby]
having[@lnhegativelimpact[on[onedrmore[0f(the [ihvestmentslihhe (VB [portfoliolandThe[donsulting[@ssetsihfhe VP[]
segmentlLéoncurrently TCompany$pecificCtisks$uchCasthe [tisks[associated (With[he [émergingtesourceéxploration]
mining [Sector[drfhe[quality [df[hanagement[dfthelihvestee[dompaniesidenerally THouldHave@nddverselgffectldnldneldr]
more[df[the [Companyislihvestments[@tldny[pointlih[fime[MlTompany[Specificlandihdustry[SpecificlrisksWhich taterially (]
adverselyaffectCAugenisCinvestmentsfand[donsultingCassets[inay[thave [ainaterially 2dverse[impact[onihe [Companyis]
operating(resultsn

|

Sharelgrices(dflinvestments/]

Augenislihvestments[ih[Securities[df[gublicldompanies(@re [SubjectibMolatility ih [fhe[Share[drices[afthe[dompanies[[IThere ]
can[Beldoldssurancelfhatl@nlactivelfradingmharketfor@ny[df[fthe[Shares[is[Sustainable [IThe {rading[prices[dffthe[Shares[]
couldbe[Subjectfolwide [fluctuationslin[desponse{oVariousfactorseyondThe [dontrol CafCAugen dihcluding MHuarterly ]
variationsCin[theCnvestee [companiesTtesultsCofCoperationsTithangesCinCéarnings(Hif Cany (MéstimatesCorCéommentaries]
provided(byfesearch@nalystsT@onditionslin[fhe [@mergingesourceéxplorationnining[3ector TAnd[deneral[market[dr ]
economicldonditions[InlfecentyearsBquity[arkets[have [@xperienced [@xtremelprice [@nd drading Molumefluctuations 11
Thesefluctuationsfave[Rad[@[Substantial(ffectldn[farket[prices[Bometimeslinrelatedfbofhe[dperatingPerformancedf ]
thelspecificldompaniesBuch[market{fluctuationsdould[ddversely(affectfhe tharket[price [df[the[Companyis[ihvestments[ih []
the B [gortfolio[dndXheldonsulting [dssetBaselih[the WP [Segmentiwhich /ouldfave@Significant[Megative limpactdnthe ]
CompanyisldperatingresultsIl

[7

Concentration/dflinvestments/]

Augenislihvestments[are[Concentrated(in fhe[@merging resourcemineral mining[Sector [Mhe [Gompany@xpectsibfbcusidn]
alSmallermumberofllargerSized@ransactions@ndTherefore(performance haybedisproportionatelySubjectfioladverse]
developments[ih[fhe[Mesource[SectorThere[are[durrently[mofestrictionsConfheproportion[orThe @mountof[Augenis]
funds(fhatimay@e@llocatedfb@nygarticularihvestmentIBccordingly Tthe [Companyislihvestmentdctivities thayBeHighly ]
concentratedCinCallimited ChumberCofCinvestmentsor Calparticular C3egmentOvithin(the Omineral Ctesource C$ector I The ]
consequenceldflthisypeldfldoncentrationlis[fhatthe [Companyisfinancial [fesults(mhay[Be [Substantially[@dversely@ffected ]
by[fheinfavourablelperformance[df(@anydnedf(the dimited[Mumberdflihvestments[drfhe[particular[SegmentWithinthe
minerallthiningSector (]

|
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Thinly(ftaded(securities7

Augenlhvestsfihféommon(Shares[of[dertain[publiclyfraded [dompaniesfandholdsCéommon[3hare[purchase larrantsin[]
publicfdompaniesthat@redharacterized By ThinTAndSometimeslnevenfradingMolumesTAndlare[potentially[Subjectfo ]
highlyWolatile Chrice CmovementsITOne [of(the [(factors[lised (vhenCdetermining [the (Waluation CofCvarrantsCheld Cin(the O
Companyis[MB[hvestment[portfoliolis[price (Wolatility TEherefore [he [fheoretical WaluationCofwarrantsfor (thinly (fraded [
companiesaybeunderlorlover[stated[@slAldesultMTertainThinlyfraded [Gompanies[Will[Alsohave [Anlimpactlonthe ]
liquidity[dffhe[CGompanyis B ihvestmentgortfolio[T]

|

Privatelcompanyinvestmentsi@nd/illiquidisecurities/7

Augenhay [fromdime b imehold ihvestmentslih[Private [dompanieslAs thereay[notBe @n[active (harketforSuch ]
securities[MAugenisability [fo[feact [quickly o tharket[donditions[aregotiate [The [ost[favourable (fermsforexiting[Such]
investments[may e [restricted IIhvestments(ih [@rivate [dompanies[thay [dffer (felatively [Righ[gotential (feturns MBut will @lso [
belSubjectiblalrelativelyhighldegree[6friskIThere[danBeMoldssurancefhat@[publicliharketWill[developforlprivate ]
company[investments[ihataybe [held by AugenCorthatCAugenvillCotherwise [beabledo[tealize CalteturnCon3uch]
investments[TAugen [AlsolinvestsCin[illiquid C3ecuritiesCof CpublicCéompanies I The [Company CisCéxposed (o[ The [tisk Cof]
increased(Ibsseslaresser[dains(@s(@resultldfthefimeBetweeniwhenfheldecisionlisthadeblsSell[Such@nihvestment@nd]
the[monetization[df(Suchlihvestment[T]

|

Incomeland/cash/(flows/7

Augenldenerateslihcomednddashflows[grimarilyfromXheldisposition[dflihvestmentslihfhe MB[Portfolioldnd fees(@arned ]
from[theldonsulting[@ssetslihfhe MP[Segmentih@dditionIblits financing@ctivitiesTAndlihterestgarneddnthe[Companyis[]
cashBalancesIThe@mountlaflincomel@nd[dashldgenerated from[fhe MBlandMP[Segmentslis[dependentuponvarious]
factors(Ithostl@fiwhich@redutside[@ffthe[Companyisdirect[dontrol IIThe [Companybsiquidity[dnd[dperating (resultsmay[Ge [
adverselyCaffectedCifCaccess[tol[the[tapital CinarketsCis[Ctestricted MWhether CasCaCtesultCofCaCdownturnCintheCmarket[]
conditions[generally[drmatters[Specific[fo[AugenIDrlif(the Malue [df[the [Companyis[ihvestments[dr[donsulting [@sset[Dase ]
declineIlesultingOh[[bwerfees@ldecreaselih[proceeds[of[dispositionTAnddapitallbsses[orless[dainsfor[Augenlupon]
dispositionID

|

Reduced/income duringlpgeriods(afideclining/résourcelgrices/7

Augenislihcome b ikely (o (be [bwer[duringalperiod [of (declininghatural (Hesource (Market@nd [dommodity [pricesThe ]
Companyisfihcomelih[fhe[VB[degmentlis[dependentldnfhe[@quity[financinglandéxpansion[dff(dompanieslih[theAatural ]
resourcelSectorTasaportionCofCAugenisCincomelis[éomprised CofCdue [diligence (fees[andorCdommissions[paidCon[the]
placement@ffunds(ihihvestee[Companiesihatldre(raising[Capital (TB[Grolonged[@erioddfldeclining@aturalresourcelprices]
could[dausel@reductionlhlihcomefrom[dueldiligencefees[dnd [dommissionsIIThe[@ompanyislihvestmentlihcomelis[dlso[]
drivenCinCpartCbyhatural Ctesource Cand Ceommodity CpricesCand CaldeclineCinCtesource CpricesCimay Chave CanCéffectCon ]
investmentlihcome 11

|

Resourceldevelopment/(7]
ResourceldevelopmentlinvolvesCalhighCdegreeCofCtiskOivhich[¢annot[beAvoided[&venithCa[¢ombinationCofC¢areful (]
evaluationIBxperiencel@nd [Knowledge[MAugenfypicallyihvestslih[projects IOr[dompanies[Ravingprojectslin [Barly[Stages[]
of[@xploration[drldevelopmentTAs[Suchtherelis[Moldssurancefhat[Such[projectsiwill[(prove [fb[Heéconomicallyfeasible ]
andtherelis[dlso[Ao@ssurancefhat[fhelprojectsidwnedBydompanieslihlwhich[fhe funds[dflAugenayBeihvested will ]
be@roughtlihtoldommercial(@roductionIIIhvesteeldompanies(are@iso[Subject@blgovernmentiregulatorylanddther(political (]
risk@siwell[@sMolatility ih[dommodity[arices ThatlCan@ffectfhe [dconomicfeasibility [@f(@rojects ]
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Financinglréquirements/]

Augenhay fromdime b dimelTequire fundsib[Supportfhe [Companyis[growth[@nd[Operations@ndray[Seekfo[dbtain]
additional(fundsfior(fhese (purposesThroughpublicCor [private Léquity Lor[debtfinancing[IThere[areMolAssurances[ihat[]
additional(fundingwill[Be [@vailable b fhe [Company[dt[@llTDn[dcceptableferms[drdtldn@cceptable dével [TAny[ddditional []
equity[financing[hayl[dause [Shareholders[df(the[Company[iblexperience[dilutionTBnd[@ny[debtfinancing [0flwhich[Augen]
currently[Aas[rone Ihay[resultlihihcreased ihterestléxpenseldrrestrictions[dnfhe [Bompanyis[dperationsdr@bility folihcur ]
additionalldebtTAnydimitationsdnthe [Companyis[ability fbdccess[the[dapital(harkets[for@dditional funds[douldRave[d[]
material[adverse[éffect[on[The [Companyis@bility fo[growlits[(MB[ihvestmentportfoliolorthaintainfhe Oalue [of[éxisting (]
assets[Il]

O

Management(afigrowth(7

SignificantCgrowthOh[Augenis[businesslas[aMesultCaf[@cquisitionsCor[otherwise Mdould[place[@[StrainConihe [(Managerial 1
operational[@ndfinancial(fesourcesl@ndihformation[systems[af(the[Companyis[ManagerThe[Companyis[future[dperating ]
resultsiwillCdependdnthe@bility [of(the Manager o [thanage[fapidly [dhanging (Business[donditionsTAnd folimplement[and ]
improve[fhe[Wanageris[fechnical TEdministrative[@ndfinancial [dontrols[and[reporting [Systems[INo@ssurance [danBe[given]
thatlthe Managerill[Succeedlihfhesel&ffortsIT



